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“NATURAL FUEL 
Allis-Chalmer 
Power Engines... 








Your pumping wells will go through the 

hard winter season. that is just ahead, withou 

shutdowns due to power failures if you instal 
Allis-Chalmers engines. 


These engines use the fuel that is available on mos 

leases, natural gas which in many cases would othe 

wise be wasted, and when desired can be equipped 
burn gasoline or distillate. 





Changing well conditions that require increased pumpin 

speed are all met by the flexible power of A-C engines withou 

changing pulley ratios, because they have all the power and th 

wide governed speed range necessary for long lift. high spee 
potential taking and regular pumping. 


Allis-Chalmers engines are available in the following sizes: Model 
550 ft. lbs. torque at 650 to 700 r.p.m. Model E. 375 it. Ibs. torque at sia 
700 r.p.m. Model U, 200 ft. Ibs. torque at 900 i ae Model W, 128 ft. b 
torque. Model B, 74 ft. Ibs. torque. 


Write for complete information on any or all units. 
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The Weeks Panorama 


Rome independent operators 
and some major company execu- 
tives disapproved the Mid-Conti- 
nent shutdowns at the beginning 
and contended to the end that the 
closings were unsound, legally and 
economically. 

Nevertheless, the shutdowns had 
overwhelming support among the 
producers affected. Only an insig- 
nificant few attacked the shutdown 
orders in the courts, and many 
lauded the program through the 
press and at state hearings. 


The shutdowns were made and 
accepted as an emergency move, 
and whether sound or unsound, 
they provided the industry an in- 
teresting experiment, in addition 
to improving the inventory posi- 
tion and stabilizing the markets at 
least temporarily. 


Showdown on Stocks .. . 


The shutdowns furnished confir- 
mation that crude oil inventories 
in the United States are not seri- 
ously excessive; that in fact, the 
industry is virtually down to bot- 
tom with crude storage, some com- 
panies being now actually short 
of crude. 

Furthermore, some doubt has 
been raised through the shutdowns 
and the Texas Railroad Commis- 
sion hearing last week as to wheth- 
er gasoline inventories are serious- 
ly excessive. For a large part of 
the industry was represented at 


ly regard their own stocks as con- 
servative. 

Some observers suspect that the 
gasoline surplus may be to a con- 
siderable extent imaginary, as the 
crude oil surplus seemed to be in 
the recent shutdown. 


Crude Stocks Low. . . . 

Prior to the shutdowns, it was 
estimated that United States crude 
oil stocks of about 268,000,000 bar- 
rels were excessive by 20,000,000 to 


—— — a 


50,000,000 barrels, as minimum re- 
quirements were placed at 200,000,- 
000 to 250,000,000 barrels. 

3ut the shutdowns showed con- 
clusively that most companies, in- 
dividually, already had their crude 
stocks down to or very near their 
minimum working levels; and fur- 
thermore, that some were left short 
of crude in consequence of the 
closings. 

Similarly, it is suspected that 
any forced withdrawals from gaso 


Refinery Runs Lower and Gasoline Stocks Cut 


are reduced 1,263,000 barrels in week ended August 26. 


| Shutdowns cause slowing down of plant activity, and inventories of gasoline 
| 
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the Texas hearing, and most of the 
companies that offered figures in- 
dicated that their particular inven- 
tories of gasoline were about in 
line with their anticipated require- 
ments. 

_ Estimates of what the national 
inventory of gasoline should be in- 
dicated an excess of 10,000,000 bar- 
rels or more. But it has not been 
made clear where the surplus is, 
Inasmuch as the refiners individual- 


pont "died r proouction | | | tet | 1 TT 
2,850,000} ® +—+—} 4 4p tt 
2,800,000 | aan 


= i i | 
| } i } } | SS eee 1,450,000 
+ | 1,490,000 
| |_| | ct i 1,350,000 
JIFIMIAMIJISIAISIOIN'D[UIFIMIAIMIulJIAISIOIN/DJu! FIMIA Midi J/A'SIOINID 

—— re ~\— - 1938 1939 


BARRELS GASOLINE STOCKS 


























BARRELS 
95,000,000 
90,000,000 
i 85,000,000 
| t 80,000,000 
} |_| ft} + + + 175,900,000 
= 70,000,000 


65,000,000 
60,000,000 


95,000,000 
90,000,000 }—+ 1 
85,000,000 T om pF a a ot 
80,000,000 aaa 1 + 
75,000,000 tet hn 

70 900,000 


65,000,000 : 

60,000,000 : 

JIFIMIAIMIJ JIAISIOIN/IDJU IF IMIAIMU IJIAISIOINID[JJIF IM AIM J JIA: SIO'N'D 
1937 1938 — . 1939 


September 4, 1939 » THE OIL WEEKLY 











ee 











Crude Oil Production Down to 17-Year Low 


Shutting down of Mid-Continent fields causes decline of crude output in week 
ended August 26 to lowest level since early 1922. 
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line storage in substantial quanti- 
ties, as through some prolonging 
of the oil field shutdowns, might 
have left numerous companies 
short of gasoline. 


Large Runs Threatened . . 


Nevertheless, it has been gener- 
ally contended that gasoline stocks 
of the nation are materially too 
high, and so the threat of proceed- 
ing with market-weakening inven- 
tories of gasoline remains. 

The gasoline inventory situation 
will be improved to some extent 
in consequence of slowing down of 
refinery operations during the 
crude oil famine. 

But plant activity is expected to 
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be brisk following the reopening 
of fields, and gasoline production 
may prove larger than satisfactory. 


Refiners on Spot ..... 


In this connection, the refining 
division of the industry will be 
“on the spot,” and the producing 
division will observe with critical 
interest. 

The refining division sometimes 
can explain excessive plant 
throughput as practically unavoid- 
able because of excessive crude oil 
production. 

But producers have been on a 
15-day vacation without pay, and 
thev have resumed production un- 


der exceptionally strict allowables. 

Consequently, companies with 
surplus stocks of gasoline or other 
refined products have had, and wil] 
continue to have, golden oppor- 
tunities to liquidate such excess 
inventories. 

Therefore, the refining division 
of the industry henceforth must 
shoulder much of the responsibil- 
ity for any weakness that may de- 
velop in the markets. : 

If gasoline prices weaken, it 
probably will be because of exces- 
sive refinery runs and not because 
of surplus crude oil production. 

And if the gasoline market 
should weaken under the current 
strict program of crude control, the 
most promising remedy might be 
curtailment of refinery runs—not 
reduction of crude oil prices. 


Stability Restored. .... 


The practical and immediate ef- 
fect of the Mid-Continent shut- 
downs cannot be disparaged. 

The closings accomplished, at 
least temporarily, the purposes for 
which they were promulgated: im- 
provement of the inventory situa- 
tion and stabilization of the mar- 
kets. 

Crude oil purchasers who cut 
prices at the middle of August 
blamed the reductions on under- 
market selling of crude in several 
states. 


Better Conditions ..... 
The same purchasers, in restor- 
ing the old prices last week, cred- 
ited the increases to the expecta- 
tion of better conditions following 
the shutdowns. One large purchas- 
er, in restoring previous postings, 
stated that the statistical position 
of the industry already had im- 
proved and was expected to im- 
prove sufficiently by the end of the 
shutdown period to justify the 
higher prices. Another explained 
that higher postings were restored 
in the belief that under-market sell- 
ing of crude would no longer pre- 
vail after the shutdowns; although 
that statement was followed by the 
warning that postings again would 
be reduced if crude continued to be 
sold in substantial quantities at 
less than posted prices. 
Indications are that the Mid- 
Continent states are to hold pro- 
duction to levels approximating 1° 
percent under the Bureau of Mines 
estimate of September demand. 
Such strict control of output will 
force the continued withdrawal ol 
crude from stocks if refiners keep 
up normal seasonal still operations. 
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Community Attitude Should 
Direct Course of Oil 


_ developments in the oil industry have 
emphasized how far we are from a permanent solu- 
tion of its problems. 

The oil industry differs from other types of indus- 
try in certain respects which we all recognize. The 
discovery of oil involves high exploration costs. We 
feel the need for some public authority to enforce 
orderly development of fields and to regulate with- 
drawal of oil under sound conservation principles so 
that maximum recovery at minimum cost will be 
assured. 

We have assumed that the oil industry also differs 
from other industries in the need for some public 
authority to say how much oil should be produced; 
and so we have the Bureau of Mines estimates. This 
is a type of central planning which many New 
Dealers have urged upon all American industry ; and 


while it has perhaps served us well during the last 
few years, one questions its fundamental soundness. 
The raw materials going into a motor car come under 
the classification of natural resources just as much 
as oil. Yet, who would suggest that the Department 
of Commerce should set a quota of cars to be pro- 
duced by the State of Michigan, or by the Ford Com- 
pany ? 

Then take the matter of prices. What is a fair price 
for oil? Is it $1 a barrel, or 50 cents a barrel, or $1.50 
a barrel? What is a fair price for coal? Or for motor 
cars? Can we imagine a government department 
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W wat is a fair price for oil? Should 
profits be the first consideration of 
management? What effect do imports 
have? How much oil should be pro- 
duced? What part does community in- 
terest play? 

These questions are answered by the 
author in the accompanying discusssion, 
in which, an analysis is made of the 
fundamental principles underlying 
sound business function of all indus- 
try. 

THE OIL WEEKLY feels that much 
good can be accomplished, particularly 
in periods of low economic levels, by a 
careful consideration of all the facts, 
and a free expression of constructive 
opinion on the part of the industry’s 
leaders. Therefore, we are pleased to 
present Mr. Figart’s remarks, which ap- 
proach the problems of the oil industry 
from an entirely different angle than 
heretofore expressed. [t is understood 
that the opinions are those of the au- 
thor and they do not necessarily reflect 
the views of his company or the pub- 





lishers. 


threatening the motor car industry if it sold cars 
below $1,000 apiece? Or what is a fair price for elec- 
tricity or telephones? How much should we pay for 
a railroad ticket from Houston to New York, or for 
a ton of freight? Surely there is some better basis 
for fixing prices than the arbitrary opinion of a few 
business executives, or a few government officials. 


Service to the Community 

Suppose we approach this problem from a different 
angle altogether. Everybody is in business to make 
a profit, so we say. But that is not quite correct. The 
function of business is to serve the community 
and profit is only a device by which we judge how 
well business is fulfilling its obligation. 

Profit is the measure of the utility of an article to 
the community. If industry is turning out what the 
community wants, in the quantity it wants, the com 
munity will pay a price which shows a profit. If in- 
dustry cannot sell its products at a profit, it is a sure 
sign of over-supply, or obsolesence, or mismanage- 
ment. Thus profit is potentially an automatic gover 
nor of industry. I say “potentially” —because today 
we are not giving profit a chance to show what it can 
do. 

We somewhat contused also in our 


have been 

















reasoning on prices. An example of this is the im- 
porting of oil. If we import oil just because the price 
is low, we fall into the error of thinking in terms of 
money instead of goods—an almost universal eco- 
nomic fallacy. We think that if we can buy an im- 
ported article for less money than a domestic article, 
we stand to. gain; whereas this is only true if the 
imported article is produced with substantially great- 
er efficiency. If a British manufacturer can make a 
motor car in half the time we can, then we would 
be better off if we bought British cars, and de- 
voted ourselves to doing something which we could 
do better than the British. This is true of anything 
else—silk, perfume, rubber, oil. Can Mexico, or 
Venezuela, produce oil more efficiently than we can? 
We know they can not. It may be that because of 
lower wages in those countries, or higher output as 
compared with our prorated allowables, the cost of 
production— in terms of money—is lower; but in 
terms of efficiency, say “man-hours” of production, 
we know that no country can beat us. And on this 
basis, imports of foreign oil, displacing domestic 
production, seem somewhat unfair to our own pro- 
ducers. 
Price Relatively Unimportant 


Price aside from its function of measuring the 
comparative efficiency of producers, is relatively un- 
important. Theoretically, it shouldn’t hurt the com- 
munity to pay 25 cents a gallon for gasoline, if 18 
cents is too low to give a profit, because, under prop- 
er corporate financial practices, what the community 
pays out in buying gasoline it gets right back in the 
form of wages, purchase of raw materials, and divi- 
dends or reserves for stockholders and employees. 
We miss the point by saying we must have low prices 
to widen the market. It was not lowering prices that 
brought Henry Ford such great success; it was the 
amazing increase in his efficiency in producing cars— 
which enabled him to make a profit at low prices. 

One other serious error in our economic thinking 
has been in our assumption that the profit motive 
brought an automatic adjustment of supply and de- 
mand because competition was free. For example: 
people need tires for their cars. If there are not 
enough tires to supply the demand, the price will 
naturally rise to a point where the manufacturers 
are making big profits. These big profits cause them 
to increase their output, or induce new manufac- 
turers to enter the field, until the supply of tires ex- 
ceeds the demand. Then the production of tires is 
slowed down; and if the depression in the tire in- 
dustry lasts long enough, some of the manufacturers 
may go out of business altogether. Thus the profit 
made on tires is supposed to bring an automatic ad- 
justment of supply to demand. 


Spending Community Savings 

The rise of the great corporations has brought an 
end to this, without our quite realizing it. We know, 
for instance, that corporations spend community 
savings freely when they are making good profits. 
But have we stopped to consider how frequently 
they spend community savings when they are making 
small profits, or no profits at all? Ambitious to build 
volume, on the theory that it will make their busi- 
ness profitable by reducing the unit overhead costs, 
they frequently expand plant without any regard to 
the needs of the community. Or they decide that be- 





*See The OIL WEEKLY, August 14, 1939. 
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cause of local labor conditions they must erect plants 
in some other more favorable locality ; and the aban- 
doned plants are frequently a total loss to the stock- 
holders, wiped off the books and forgotten. Or they 
engage in price cutting to drive out competitors, 
again without regard for the general community wel- 
fare; for not only do they impose losses on those 
competitors, but they sustain crippling losses them- 
selves—which eventually result in widespread un- 
employment. Moreover, the larger the competitor, 
the more he fights. Survival becomes a question—not 
of the fittest or the efficient, as we would suppose— 
but of the company with the longest purse. Recall, 
too, such practices as the unrestricted development 
of the East Texas field; the building of four gasoline 
stations where there is not enough business for one. 


Though we may not like to admit it, our troubles 
are largely due to an unwise use of community sav- 
ings entrusted to our large corporations. It would 
be foolish to say there were unworthy motives be- 
hind these corporate policies. The executives re- 
sponsible no doubt believed their stockholders ulti- 
mately would benefit. But these executives are hu- 
man, and subject to human limitations. They cannot 
possibly possess the wisdom necessary to keep a 
tremendously intricate machine like American indus- 
try in constant adjustment. And, of course, the so- 
lution cannot lie in transferring the responsibility 
from fallible business men to government officials 
who are equally fallible. 

The community must be the final judge—its wel- 
fare the primary concern. Left to itself, the com- 
munity can and will maintain a balance between 
saving and spending—our basic need—by supplying 
capital to profitable concerns, and discouraging the 
expansion of unprofitable concerns. A very simple 
change in our tax laws will restore the control of 
savings to the community. 

Here, I think is the fundamental principle which 
underlies all industry. How many cars should Gen- 
eral Motors make? As many as the people will buy 
at a profit. How much oil should be produced? As 
much as the people will buy at a profit. How much 
new capital should be invested in industry? As much 
as the people are willing to invest, based on the past 
earning history of that industry. How many new 
filling stations should be built, or new refineries? 
As many as can be operated profitably as a unit. 
There is somehing wrong when the profits of one 
department have to absorb the losses of some other 
department. 

Frank Phillips in his recent article* said: ‘The oil 
industry hereafter must rely on only that kind of 
economic judgment as will enable the oil producer 
to operate at a reasonable profit.” He pointed out 
how “the railroads destroyed their opportunity to 
profitably serve a growing national demand for trans- 
portation when they blindly ignored economics and 
continued to build up unnecessary and duplicating 
facilities.” Ernest T. Weir recently told the steel 
manufacturers “it is principally management that is 
responsible for our plight. Not politics. Not eco- 
nomics. Not high labor costs... I maintain that if 
the managemen* of any company is conducted in a 
sound way it will make profits, even at low levels of 
operation.” 

Only when business operates at a profit can it as- 
sure employment—on which general prosperity (e- 
pends. 
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CHEERFUL view of the oil 

industry’s outlook appears well 
iustified. 
' Following the recent emergency 
shutdowns of Mid-Continent fields, 
the industry is in an exceptionally 
good inventory position, and main- 
tenance of this position is promised 
under the strict allowables adopted 
for September. 

Helping to assure satisfactory 
conditions, moreover, is the con- 
tinued record demand for petro- 
leum products, with domestic con- 
sumption larger than ever before 
and exports holding up well. 

Furthermore, the general busi- 
ness outlook in the United States 
has improved appreciably in the 
past few months, despite war 
clouds in Europe; and the better 
business conditions offer assurance 
of continued good demand for oils. 

Weighing heavily in the balance 
against these advantages, however, 
are several disturbing circum- 
stances, which lend uncertainty to 
the outlook and make caution es- 
sential, 





















New Wells a Difficulty 


Foremost among the difficulties 
is the unstable market situation 
centering around excessive drilling 
rates and unregulated crude oil 
production in Illinois. And hope for 
the early curing of either of these 
conditions is scant. 

Although drilling activity in the 
United States has declined consid- 
erably (5.2 percent) under its level 
of a year ago, the volume of new 
producing wells being completed 
(10,191 in first 7 months of 1939) is 
still larger than desired. Conse- 
quently, new wells are obtaining 
market connections only with diffi- 
culty. Likewise, there is a steady 
shrinkage in allowables, as newly 
completed wells are given their 
pro rata share of the existing mar- 
ket. For instance, in 1934, the al- 
lowable production of prorated 
wells in Texas averaged 40.8 bar- 
tels per well, but in 1938 had 
dropped to 23.7 barrels per well, a 
Cut of 42 percent. This decline in 
































Outlook Is Brighter Despite 
Several Disturbing Factors 


By L. J. LOGAN, Associate Editor 


income per well, and also the in- 
creasing difficulty of procuring 
market outlets for new comple- 
tions, results in strong economic 
pressure to produce in excess of 
market requirements and to under- 
sell. 


Illinois Big Problem 


Stabilization in Illinois probably 
is months away, whether it is to 
come by establishment of state pro- 
ration or in the old, hard way, 
through a flush production peak 
and a subsequent natural decline. 
Even under curtailment, moreover, 
Illinois would be a market factor 
for some time. Prorated or not, it 
has a geographic advantage in sup- 
plying the Middle West, and its 
gain is the Mid-Continent’s loss. 
When Illinois came into the pic- 
ture with large, flush production it 
was inevitable that Oklahoma, 
Kansas, and other Mid-Continent 
areas must relinquish some of their 
old markets. That inevitable re- 
arrangement of the markets is un- 


der way now and has not yet been 
completed, and until it is, Mid- 
Continent markets will remain un- 
settled. A region even as large as 
the Mid-Continent cannot lose a 
crude oil market of 250,000 barrels 
daily in a year without pain and 
complications. 

In view of the Illinois develop- 
ment, it is not surprising that the 
Mid-Continent crude market has 
been under pressure. It is remark- 
able, rather, that serious weaken- 
ing of the Mid-Continent market 
has been averted. Primarily re- 
sponsible for this noteworthy re- 
sistance of the market has been the 
effective curtailment of crude pro- 
duction in the Mid-Continent 
states, although the task of making 
supply balance with demand has 
been alleviated by this year’s rec- 
ord consumption. 

So far, the Mid-Continent has 
preserved a relatively favorable 
crude market, not by merely wish- 
ing that Illinois would curtail but 
(Continued on Page 35) 


Continued Favorable Demand Indicated by Recent 
Bureau of Mines Forecasts 
(Barrels) 
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MONTH Crude Export 
April, 1939: | 
April. 1939, forecast. See erecet 103,020,000 46,300,000 4,300,000 50,600,000 
April, 1938, actual... } 103,732,000 43,254,000 4,474,000 47,728,000 
Change from year ago —0.7% +7.1% —3.7% +6.0% 
May: 
May, 1939, forecast. . 106,180,000 48,000,000 4,300,000 52,300,000 
Mav, 1938, actual........ 106,290,000 44,911,000 4,576,000 49,487,000 
Change from year ago. —0.1% +6.9% —6.0% +5.7% 
June: ° 
June, 1939, forecast . 104,730,000 50,600,000 4,300,000 54,900,000 
June, 1938, actual... .. 100,351,000 48,293.000 4,284,000 52,577,000 
Change from year ago +4.3% +4.7% +0.4% +4.4% 
July: 
July, 1939, forecast. . 108,910,000 52,600,C00 4,200,000 56,800,000 
July, 1938. actual.... 106,927,000 *47 474,000 4,277,000 51,751,000 
Change from year ago +1.9% *410.8% —1.8% +9.8% 
August: | 
August, 1939, forecast . | 109,180,000 52,900,000 4,200,000 57,100,000 
August, 1938. actual.... | 108,585,900 50,459,000 4,829,000 55,288,000 
Change from year ago +0.5% +4.9% —13.0% +3.3% 
| 
September: ; 
September, 1939, forecast . 105,320,000 49,100,000 4,000,000 53,100,000 
September. 1938, actual... 102,029,000 46,058,000 3,528,000 49,586,000 
Change from year ago +3.2% +6.6% +13.4% +7.1% 








* Although the July, 1939, estimate of domestic demand was 10.8 percent greater than the 


abnormally low demand of July, 1938, it was only 6 percent over the estimated normal demand 


for that month. 





At We See Ji . 


Decne of the crude price to- 
gether with an added stability is proof of what the 
industry can accomplish by getting together. The 
shutin of the wells was a drastic procedure, but it 
is evidence that the industry and its control agencies 
can act together to meet emergencies. There was, of 
course, some dissension in the ranks, but all parties 
affected joined in for the general benefit. There could 
be endless argument as to whether or not (financially) 
the loss was worth the gain. There could be raised 
question as to its legality. But at all events the object 
was accomplished—and more. 

For one thing, the burden of too-heavy stocks has 
been removed, For too long there has been talk of 
having too much crude on hand, and it was a revela- 
tion to the statisticians to find that two weeks of 
drastically reduced production would cause a real 
shortage of oil available for refining. This still leaves 
the gasoline stock situation to bother some, but even 
that will be viewed with less dread. However, it can 
be anticipated that all stocks will be watched closely 
at least for the next several months while the now 
more nearly united industry remembers that mod- 
eration is what will avoid chaos. 


Bi ‘more nearly united” is probably the 
most important thing that has come from this up- 
heaval. 

It will be recalled that the start of the shutdown 
was accompanied by acrimonious and_ vindictive 
vituperation by some leaders among producers and 
by some regulatory officials against those among the 
purchasers of crude oil whom they assumed had 
conspired to bring about the reduction in prices. 
After this first burst, sober thinking set in, so that 
in the end there seems to have come a realization 
that there are always at least two sides to an argu- 
ment. Even the most implacable gained some ele- 
ment of realization that the biggest of the corpora- 
tions and the owner of the meanest stripper lease 
have this much in common: they are both trying to 
make a living out of the oil business. 
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——_—_ the troubles they are having in 
Europe served in part to demonstrate that the 
general public has but slight interest in the internal 
affairs of the oil industry, so that more and more the 
ill-advised airing of family matters in the newspapers 
and over the air fell on deaf ears. 

Then all the interested parties came down to earth. 
The problem was faced sanely and all is healed. 

Fortunately, the memory of the public is short. 
Unless the conflict is renewed by the industry itself, 
there need be no more appeal to the popular prejudice 
upon which the proponents of federal control may 
feed to strengthen their campaign. ; 

But the memory of the oil industry should not be 
short in this particular; cost of the victory that has 
been won is too great to make it a habit. 


Bec CAUSE of conservation has been fur- 
thered. Louisiana, for instance, where there has been 
some criticism, joined in the shutdown and further 
has moved to keep its production more in line with 
what other principal producing states have done in 
limiting output. Illinois is beginning to lean toward 
the movement and whether or not the law makers 
of that state can be brought into line, there is a 
tendency among the operators there to do something 
about it. 

Conservation officials are careful always to point 
out that curtailment of oil production is purely a 
means of conserving a natural resource and is not 
a matter of price. This legal fiction is soon dissipated 
when it is realized that one great act of conservation 
is to produce stripper wells to the ultimate—and to 
recover that oil the price must be at a level to make 
the recovery pay for itself. In this, restoration of 
prices has been conservation, and the acts of the 
control bodies in assisting to bring it about have had 
justification. 





Bur the biggest gain has been the awaken- 
ing of the several factions in the industry to the fact 
that they have all in common. In effect, and for the 
moment, there is a truce. It is inevitable that hostili- 
ties will be renewed. Let us hope that when they are, 
it can be on a basis that will permit sane arbitra- 
tion within the industry and without appealing to 
public prejudices and inviting more governmental 
control.—J.K.R. 
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— the interesting things, from a nation- 
al standpoint, brought out at the state-wide (it should 
have been called nation-wide) hearing at Austin, Texas, 
last Monday, were some new lights on the crude oil 
storage situation. 

As we review them we wonder if maybe the same 
things could not have been brought out on this matter 
of excessive gasoline stocks as well. 

We have been told vociferously, scientifically, sta- 
tistically and continually, that crude oil stocks were too 
high. For several years there has been a consistent ef- 
fort, with success, made to reduce such stocks. At the 
Austin hearing the audience was told again that “neces- 
sary crude stocks” including tank bottoms and pipe line 
and tanker fills, should be from 205,000,000 to 260,000,- 
000 barrels, with the great majority of those testifying 
saying that a figure around 220,000,000 to 225,000,000 
barrels was “about right.” (It was interesting that 
Standard Oil Company [Indiana] with heavy crude 
stocks thought that the 205,000,000 figure was right and 
that Humble Oil & Refining Company, facing a refinery 
shut-down, thought 260,000,000 was correct !) 


Now when the shut-down started crude oil 
stocks were around 268,000,000 barrels and it has been 
calculated that about 20,000,000 barrels at the most were 
withdrawn during the shut-down. This would mean that 
as the hearing took place the industry actually had ap- 
proximately 23,000,000 barrels more crude than was 
necessary if the average estimate as to what was “nec- 
essary” were accepted. 

But testimony offered at the hearing showed that the 
shut-down had put some of the biggest refining com- 
panies in the country in such shape that they would 
have been faced with stoppage or material reduction of 
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operations within a few days had not the producing 





shut-down been lifted. 

We cannot reconcile the recommended stock figure 
with the actual refining situation. 

True, we can appreciate that crude oil stocks in some 
parts of the U.S.A. may be excessive while a shortage 
might prevail in others—but the economists apparently 
figure that a barrel of oil is a barrel of oil. 


"eas Austin hearing convinced us that de- 
spite all statistics on stocks, which have been presented 
for a long time, the practical aspects of the present situ- 
ation are that further reduction of stocks generally 
would be dangerous. 

All of which brings up the question of gasoline stocks. 

Statistically, there seems to be too much gasoline in 
storage. But the figures presented at Austin, which ac- 
counted for about half of the gasoline in storage in the 
United States revealed some facts which are illuminat- 
ing, if not startling. 

Figures presented on gasoline stocks did not include 
California where, on August 13, 1939, gasoline stocks 
were up 12.9 percent over a year ago and represented 
roughly 20 percent of all stocks reported to the Ameri- 
can Petroleum Institute, and roughly 18.5 percent of 
all estimated gasoline stocks on hand. 

This actually would mean that the stocks reported on 
at the Austin hearing represented about 61.5 percent 
of all stocks east of California. 

Now those companies reporting showed that their 
stocks had decreased around 4,000,000 barrels during 
the 12 months ending August 1, 1939. 

But be that as it may, we wonder if this talk about 
excessive gasoline stocks is fully warranted. The crude 
stock talk apparently is not. We wonder if gasoline 
stocks, practically, are as excessive as they are thought 
to be. 

If they were excessive last week, the war news of 
the week-end should wipe out the mental excess. 

Or, are we, and a lot of other people, including some 
rather heavy holders of gasoline, crazy ?>—R.L.D. 











Large Oil Volume Found Per 


Drilling Dollar and Foot 


By WILLIAM H. STRANG, Staff Writer 


Ax ANALYSIS of discovery rates and drilling 
expenditures in the United States during the 4-year 
period ended December 31, 1938, reveals that the 
operator with average success found $3.89 worth of 
oil for every dollar spent for drilling activities, and 
29.8 barrels for every foot drilled. 

The difficulty of obtaining accurate information 
upon the total expenditures of the drilling-producing 
industry during this period, or any other period, 
precludes the possibility of an actual profit calcula- 
tion on finding and producing oil, but it is certain 
that high production costs, slow rates of investment 


return, and burdensome taxes whittle the imposing 
$3.89 figure down to an actual profit in the neigh- 
borhood of a few cents per dollar spent. 


Discovery Rate Twice Production Rate 


During the 4 years the reserves discovered were 
sufficient to provide an 84-year supply for the nation 
at the average rate of production established during 
the 4 years. 

Total reserves estimated by the American Pe- 
troleum Institute increased from 12,177,000,000 bar- 
rels at January 1, 1938, to 17,348,146,000 barrels at 
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d in the face of rising production that drained 


juary 1, 1939. This increase in reserve supply oc- 
4,588,131,000 barrels from reserves. 


Jat 
curre 





Therefore, 9,759,277,000 barrels of reserves were 
roved by drilling in the 4 years, which means that 


poliag Ava f-Inoy IAC [PPA 19d puke 


1 production of the period was taken only 


from new reserves as they were found, that at the 
end of the period a supply would still exist sufficient 


if the actua 


p 


assure production for 44% years more without 


draining a single barrel from the reserve level of 


lling for the entire 8% years. 


Largest contributor to the increase in reserves 
was Texas, where 5,754,008,000 barrels were proven 


i 


anuary 1, 1935. This could be done with an absolute 


ssation of dr 


to 
J 
ce 


. 
’ 


next largest was Louisiana, with 981,929,000 barrels 
of new reserves. Oklahoma followed with 757,423,000 
barrels; then California with 599,795,000 barrels of 


additional reserve. 


Illinois reserves increased by 247,955,000 barrels, 


8,151,000 barrels of which were found in 1938. 


17 


Indiana made the smallest contribution, finding 


only 4,438,000 barrels of fresh supply. 


Reserves Found Per Foot Drilled 
An investigation of the effort put forth to discover 
these reserves reveals interesting facts. The nation 
as a whole, in drilling 327,340,847 feet to prove up 


9,759,277,000 barrels of reserves, found 29.8 barrels 


a4) 


for each foot drilled. 
The large Wyoming type structures with a large 


amount of closure proved the most prolific in relation 
to the effort expended to tap them, as every foot 


e 


of reserves 


om RD a] 


barrels of reserves, the highest average in the United 
States. However, the unfavorable market situation 
that existed in this district during most of the period 
under consideration probably subtracted tolls from 


drilled in that state resulted in the discovery of 64.2 
this gain. 


7 and 61.5 averages, respectively. Illinois fol- 
lowed with 53.5 barrels of reserves added per foot 
drilled, while Colorado and Louisiana were the same 


Close behind were New Mexico and Arkansas with 
at 52.5. 


61 


Montana next with 45 barrels for each foot drilled 
established the fact that large reservoirs that can be 


tapped with relativel 


place per foot of 


and other states averaged less than that as 


y little drilling are characteristic 
in the sixth column of the accompanying 


Texas found 34.1 barrels of oil in 


drilling, 
shown 


of the Rocky Mountain States. 
table. 
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ge well, includ- 


gas and oil, drilled during the 4 years was 
2 feet deep and at an average cost per foot of 


On a cash basis, drilling, in itself, again proved 
$8.40 re 


surprisingly remunerative. The avera 


ing dry, 


2 


97 


This 
ound 88,600 barrels of hitherto un- 


f 
a 


presented an investment of $24,965. 
tapped reserve, or 3.55 barrels per dollar of drilling 


average well 
expense. 


For every drilling dollar spent, Colorado delivered 


an indication of 10 barrels of recoverable reserve oil 


in place under 


Tels 


uostiedui0’) 


t with 6.90 bar- 


ar spent for drilling, 
els and Montana with 


ground. Wyoming nex 
added per doll 
ew Mexico with 6.3 barr 


of reserves 
5.10 barrels per dollar expenditure establish another 


Interesting sidelight upon Mountain States opera- 
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tions. 


ALVIS 


~ 


or each 


Illinois found extensive reserves at relatively small 


cost, locating 6.10 barrels of recoverable oil f 
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dollar put into the ground. Louisiana discovered 4.90 
barrels per dollar, and the ratio in Texas was 4.51. 

The averages for other states are forceful argu- 
ments for the necessity of economical production. 
The averages shown in the eighth column of the 
accompanying table indicate that the normally suc- 
cessful Eastern States producer operated at a loss 
throughout the period, finding only a fraction of a 
barrel of oil for each dollar spent. 

The margin of potential profit was small also in 
Michigan, Kansas, and Indiana, where production 
costs and all other expenses except those of drilling 
had to be held to less than one half the drilling cost 
if a profit was made at all. 

The largest potentially productive wells were 
drilled in Arkansas, where each well made available 
an average 285,500 barrels of oil reserve, and in 
Louisiana, where the per-well average was 258,500 
barrels. New Mexico, with 229,500 barrels of re- 
serves indicated per well drilled, was the only other 
state above the 200,000-barrel mark. 

Other Mid-Continent states were below the Texas 
average of 112,500 barrels per well, as was Illinois 
with a 101,000-barrel average. 

The smallest average wells were those in Ohio, 
where each new well served to locate only 1915 
barrels of oil. 


Discovery Rate vs. Rate of Production 

If the average rate of production established dur- 
ing 1935-1988 should continue for several more years, 
which is quite possible, it appears that most produc- 
ing states found oil at a much faster rate than that 
at which it was produced. 

Arkansas, Louisiana, and Montana found more 
than a 12-year supply. New Mexico reserves were 
increased by an amount that should keep 1935 re- 
serve level intact for 15% years. Colorado and Kansas 
proved up a 6-year supply. 

Illinois reserves were increased by an amount that 
would produce at the 1935-1938 average rate of 


Each well shown here will have to ultimately produce 88,600 barrels if they are to come 
up to the average of the nation during the period 1935-1938 inclusive. 


10,000,000 barrels yearly for 2434 years, but with 
production for 1939 averaging approximately 210,000 
barrels daily, it is obvious that this figure has no 
meaning, and that predictions that the Illinois re- 
serves will be quickly depleted are well founded. 

Texas’ new reserves were adequate for 12.7 years 
of production at the average rate. ; 

The only state to strike a balance was New York. 
where 4 years of drilling found a 4.1 year supply 
of oil. , 

The only prorated states to drain reserves more 
rapidly than they were replenished were Oklahoma 
and California, where the increase in reserves yielded 
only 3.81 and 2.63 years, respectively, of available 
supply. 

Michigan and the Eastern States, with the excep- 
tion of New York, all failed to keep discovery levels 
at the same height as production. Pennsylvania re- 
serves were increased by only a 1.69 year supply 
throughout the 4 vears of drilling. ; 


Return for the Drilling Dollar 


‘the last column on the accompanying table shows 
the wide variety of returns upon drilling expendi- 
tures. : 

More profitable than the average was drilling in 
8 states: Arkansas, Colorado, Illinois, Louisiana, 
Montana, New Mexico, Texas and Wyoming. Less 
profitable than the indicated national average was 
drilling in California, Indiana, Kansas, Kentucky, 
Michigan, New York, Oklahoma, and West Virginia. 
In many states drilling expenses must have been the 
largest item by far if a profit was shown. 

In two states the return was not even sufficient to 
repay the expenses of drilling, and production and 
other costs would act only to force the producer 
farther into the red. Each dollar spent for drilling in 
Ohio located only that amount of oil which when 
brought to the surface would sell for 30 cents. Penn- 
svlvania drilling expenditures located oil which, when 
recovered, was worth only 96 cents per dollar ex- 
pended for drilling. 
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— are many different factors to consider 
in selecting and installing pumping units; namely, 
depth, well conditions, stress analysis and others. 
However, even after the installation of units, they 
will not be efficient operating devices unless the 
responsibility of adequate and proper field main- 
tenance is assumed. Of course, the care and opera- 
tion of pumping units, like any other piece of ma- 
chinery, will be multiplied several times by improper 
installation practices. 

Fortunately, with modern equipment, adequate 
and proper field maintenance is not a difficult prob- 
lem. But, so frequently it is not realized that to 
achieve the best results it must be a task performed 
regularly and thoroughly. For, maintenance is not 
a repair job, but one of preventing breakdowns and 
keeping every part in the best of condition so that 
the utmost in efficiency is obtained—which invari- 
ably will lower operating costs. 

In order to obtain the most efficient results in the 
installation of pumping units, special attention should 
be given to proper balancing, such as beam weights 
and counter weights. To obtain the maximum utility, 
special care should be given to the hold-down bolts, 
and particular attention to all devices that are used 
to prevent vibration, such as, initial foundation, 
secondary base and mooring assembly. 


Lubrication Duties 


In the proper maintenance of the engine, the most 
important factor is to see that it is properly sup- 
plied with the specified grade of oil at all times. As 
conditions determine the exact grade of oil to be 
used, only oil of a recognized brand and grade should 
be utilized. This should be changed in a reasonable 
length of time, and for the various climatic condi- 
tions. Extreme caution should be given to the in- 


Removal of excessive oil and grease accumulations is more 
important than generally realized. 


It’s Regular Inspections That 
Count in Pumping Unit Care 


By JAMES R. CHAMBERS, The Texas Company, Olney, Illinois 


Pumping Series Anticle No. 19 


structions pertaining to S.A.E. recommendations for 
that particular season. 

Engines that are wholly operated from natural gas 
are recommended to use a lighter grade of oil. In 
the process of lubrication care should be taken in 
regard to starting cold motors and excessive speed- 
ing or motor racing should be avoided. 

The removal of grease and oil accumulation should 
be practiced, as this is a detrimental factor in both 
the performance of the motor and external appear- 
ance. Excessive accumulations of grease and oils 
on the engine assembly have the tendency to retain 
motor-heat, causing irregular service. This can be 
eliminated by regularly cleaning the accumulated 
parts with a gasoline-saturated cloth. 

In checking the entire lubrication system, extreme 















































caution should be made in the initial examination of 
the drainings found in the oil changes. This will 
determine the condition of operation. Oil should be 
changed at least every 100 hours of operation, or 
oftener if examination of the drainings indicate the 
necessity. 

All bearings, both on the unit and motor should 
be checked daily. On finding a warm bearing, oil 
should be added and the bearing allowed to run 
slowly; if cooling does not result in a reasonable 


the entire ignition system should be removed and 
stored in a dry place, and all engine parts should be 
covered with a rust resisting compound. To insure 
the clutch assembly, all grease openings should be 
thoroughly greased with an extra heavy grade of 
water-resisting lubricant. 

For winter operation it is advisable to prevent 
circulation freezes by the adding of an anti-freeze. 
An inexpensive solution is a solution comprised of 
denatured alcohol and water; or a_ solution of 


Excessive Vibration Should Be Eliminated by Keeping Bolts Tight 


~ 
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Keep the polish rod clamp tight 


length of time, the motor should be stopped and the 
bearing cleaned. 


Checking Cooling System 


The cooling system should be checked daily, and 
only clean, soft water should be used. During the 
summer months engines can be more efficiently 
operated by the removal of the motor covers. This 
will insure a more complete cooling effect and will 
allow the motor to perform more effectively. 

In the operation of units during the months of 
severe weather, the engines shoud be kept covered 
at all times. When an engine is to be kept idle for 
any length of time during extreme weather condi- 
tions, care should be taken to properly drain the radi- 
ator, remove the spark plugs and pour in at least two 
ounces of a light lubricant. This will make future 
starting easier, and will act as a corrosive resistant. 
If the motor is to be idle for a greater length of time, 
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Tightening counter weights on walking beam 





Eliminating excessive vibration by tightening mooring 
assembly bolts. 
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ethylene glycol, which is a dependable formula and 
is non-corrosive and will in no sense be detrimental 
to the radiator or the cooling system. 

In the supplying of water to the engine cooling 
systems extreme caution should be taken so as to add 
only soft water that contains no lime or alkaline con- 
tents. A radiator filled with water that contains these 
elements in strong quantities will eventually result 
in the clogging of the radiator and entire cooling 
system, and corrosiveness is frequently found. In 


case of leaky connections or water jacket leaks, a 
solution of this type is also detrimental to the entire 
prime mover as the pistons and cylinders are atiected 
by the forming of scale and the cylinder walls become 
corroded with lime formations. 

To insure a perfect and adequate cooling system, 
radiators should be completely drained and washed 
at least twice a year. This process will remove the 
accumulated particles of rust, lime, radiation scale, 
and other elements. A solution suggested as an effi- 


Lubrication One of the Most Important Maintenance Operations 


Gear boxes need the proper quantity of oil if they are to 
give good service. 


Only the recommended grade of oil for the particular sea- 
son should be used. This should be checked daily, and be 
changed every 100 hours of operation. 
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All bearings, both on the unit and engine should be checked 
daily. When a warm bearing is found it should be oiled, and 
then watched to see if this corrects the trouble. 


cient and effective cleanser is a warm solution of 
soda water. This should be added after the water 
has been drawn from the motor, and radiator. A pro- 
posed amount is a quantity equal to one half the 
capacity of the radiator and engine. After this so 
lution is added to the cooling system the motor 
should then be started and allowed to run for a 
short period of time, as this will allow the soda 
solution to effectively clean and react on the entire 
circulatory system. This solution should then be 
drained and flushed, and a new supply of fresh water 
added for the permanent operation of the motor. 


Care of V-Belts 


In order to insure a smooth-running beam-stroke, 
the daily checking of all V-type belts should be in- 
cluded in the daily routine. After constant service 
the belts are subject to stretching and this prevents 


2 | 





the fan from properly cooling the motor and causes 
jerky performance. ; 
During extreme weather conditions special atten. 7 j 
tion should be taken in the proper adjusting of the © 
V-belt, and if at all possible, a belt should never be | 
allowed to remain in service without some type of | 
shelter. This can be economically arranged by the | 
construction of a sheet-iron cover. In the adjusting 
of a V-belt, caution should be given as V-belts 
should not be run as tight or taut as flat belts. 
The air cleaners should be included in the weekly 
inspection. They should be serviced and changed at 
the same time as the crank-case oil. In replacing 
new oil for the air cleaners, it should never exceed 
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Checking V-belt drives daily and taking up the stretch will 


provide smooth-running beam operation. I tou 
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Checking the water supply daily is of utmost importance. 
In winter anti-freeze should be added, and testing of the 
solution included in the daily chores. 


The spark plugs should be inspected at least once 
every week. All carbon should be removed and the 
clearance gap should be set at the desired space, 
recommended by the manufacturer. 

When operating an engine with natural gas, a 
daily inspection should be made in regard to the 
regulatory and carburetor system. A mixture of gas 
without the required amount of air will cause irregu- 
lar performance. Neither should the engine be 
allowed to operate on a lean mixture. 

All leaky gas connections should be replaced, as 
this is a resulting factor of the improved functioning 
of the engine, and the risk of an explosion. The 
regulator should be kept free from pipe-line rust and 
other accumulations. 

In making a daily inspection of pumping units all 
abnormal noises or knocks should be located and 
accounted for. An engine should not be allowed to 
operate with loose bearings, if unable to locate the 
Spark plugs should be inspected once each week for carbon €XaCct cause it should be shut-down until given the 

and spacing. proper attention required. 





a“ THE OIL WEEKLY « September 4, '939 





“sar 
"Cate 
P gre 





ed 


"Tnene’s not a power job in the oil-fields that 





“Caterpillar” Diesel Tractors aren’t doing— 


oo o e ~ 7 o _ S T o os 
EE aR digging slush-pits, laying pipe-lines, moving rigs, 
linois, But this "*Caterpillar'' Diesel 
1 Tractor, and its LaPlant-Choate bull- 
mer, wound up the work in a few hours 
ond with very little fuel-cost. Notice 

Hyster winch, 

Next to a "'Caterpillar'’ Diesel, itself, 


servicing wells, hauling supplies and building 


roads. And though those jobs are all different, 


is piece of extra equipment will un- 
pibtedly be one of the best investments 
w'll ever make! Almost doubling the 
hctor's drawbar-pull, it can cut the 
fort, time and cost on many a job — 


there’s one phase of the work that’s always the 
same. It’s low in cost! 


And here’s the reason for that: You’ve got 


i increase the machine's usefulness a . ° P 
aber of times over! : traction for time-saving . . . fuel-economy for 


money-saving . . . and stamina and precision- 
build to save both time and money on up-keep. 


And then, you’ve got an additional saving of time, 





when you do meet with maintenance-needs. Be- 


ice. ae ‘ ie sf oa “ cause no matter where you go to work, you 
the 1" gl . se 7 : s «S : / ; 
can’t get far from “Caterpillar” parts-and-service 
d : SOE as .. . ‘ 3 . elee i 
ne i ae oe = ; + facilities. They’re the widest spread and most 
the complete of their kind in the world! 
Ace, "Caterpillar" Diesel Dé Tractor, a i a 
tied with a Cardwell side-boom, Your “Caterpillar” dealer car tell you more 
oes tpping a pipe-line as it iays it in the 
a a — = . . . . 
} jach This is one of many jobs that about this cost-trimming power. See him today. 
the tbe done with a profit — so long as ™ ; 
MW have fitabl i +. And 
as profitable equipment, n 
ga at's what you've certainly got with a CATERPILLAR TRACTOR co... PEORIA, ILL. 
QU- Giitcterpillar’* Diesel Tractor! 
be 
as  , 
ing J , 
The f ‘ 3 a i ; 
and er f A ba - Z “ ' : ‘ 
y i , ‘@ iat VR a +4 
all Be er a 5 ine 
and a j 4 , : uiichs ve Sa aig gl Rt 
| to . ; rh) fs ; REO. U.8. PAT. OFF. 
the 


‘he oe a vor gt | DIESEL ENGINES 
TRACK-TYPE TRACTORS 
ROAD MACHINERY 


big load on the right tracks — 

939 ‘tterpillar’* Diesel tracks and Athey 
: "on tracks! This 21-ton boiler has 
"Some off a barge on the Mississippi. 

"save time and make time — through 

“Sand, snow and soft soil — when 
Caterpillar"* Diesel's sure-footed, 
Pgrousers take hold of the ground! 






























Derrick in position and ready to be 

fixed with four bolts. To lower, the 

mast is let down by braking the 
draw works. 


Derricks Being Assembled 
Horizontally on Ground 


And Raised as Unit 


A NEW method evolved _ for 


the erection of steel derricks, 
whereby they are assembled hort- 
zontally on the ground and then 
raised to their upright position as 
a single unit, recently has been 
applied in a number of fields; and 
records indicate that the procedure 
is another achievement in the sav- 
ing of drilling time. 

Currently, the technique is being 
used in the drilling of exploratory 
holes in Kansas and Illinois. Skelly 
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By FRANK B. TAYLOR, Staff Writer 


Oil Company, with Claude Drilling 
Company as contractor, has one 
such unit drilling in Barton Coun- 
ty, Kansas, and another standing 
over its second 3500-foot hole. 
Zephyr Drilling Company has a 
similar. derrick on a wildcat loca- 
tion in Illinois; and other firms 
also are using the method. 
Departing from routine construc- 
tion, the derrick is fabricated in 
five sections. Each is bolted and 
welded as a unit. Assembly bear- 


ings joint the section. When com- 
pletely erected the derrick has a 
height of 87 feet, sufficient to care 
for either regular shallow or slim- 
hole drilling equipment. 

Instead of raising the derrick 
piece by piece, each of the five units 
comprising the mast are so fabri- 
cated the structure is completely 
assembled in a horizontal position 
on the ground. When this work 1s 
done and checked, the derrick !s 
jack-knifed into a vertical position 
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Assembled derrick is keing raised to 
upright position with draw works. Note 
the fourble board upfolding to position. 
The speed of lifting the mast to a 
vertical position (45 seconds in_ this 
instance) produced the slight blur of 
the photograph where it pictures the 
uppermost section. 


by the draw works. The joint of 
the jack knife which serves as the 
bearing for the lifting operation 
is at the front end of the base. To 
dismantle preparatory for moving, 
the process is reversed. 


Construction 

The 8i%-foot height is divided 
into three sections of approximate- 
lv equal length. The upper piece is 
a single unit as is the mid-section, 
and the lower third is in two units. 
This construction divides the der- 
rick into four convenient sections. 
A fifth part of the complete as- 
sembly is the base, separate from 
the lower unit. 

Top of the derrick is 24% feet by 
314 feet. It is complete with crown 
block and safety rail fixed in po 
sition. The block carries two al- 
loved sheaves, 36 and 30. inches, 
mounted on roller bearings. A dead 
line sheave, 18 inches in diameter, 
is bushed on a 5'%-inch pin. The 
block is made so that another 
sheave can be added to made it a 
five-sheave crown block, and is ar- 
ranged for either cable tool or ro- 
tary work. This, however, without 
the necessity of moving the block 


Lacking but a few feet of being in posi- 
tion, the derrick is being assembled on 
Skelly Oil Company’s Hickey 1, CSW 
15-18-15w, near Hoisington, Barton 
County, Kansas. This test went to 3590 
feet. Since then the derrick has been 
moved and is drilling another well. 
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into an offset position. This unit 
is 26 feet in length. 

The mid-section, 29 feet overall, 
carries the hoisting sheaves and 
the fourble board. The platform is 
permanently attached, even when 
making a move from one location 
to another. When dismantled the 
platform folds against the frame, 
and swings into rigid position 
when the derrick is lifted. The two 
bottom sections are complete with 
folding gin pole for hoisting into 
position. In addition, there is a 
small connecting truss for connect- 
ing the two lower pieces together. 
The lower sections are 36 feet in 
length. Each of the unit pieces is 
complete with ladder. 

The base is 12 feet 8 inches by 
30 feet in length, so constructed 
to suit any type of rotary draw 
works and table. Although rigid 
when assembled on location, the 
base is hinged lengthwise at the 
center through four bearings set 
flush with the floor. In the front 
end of the base is a removable sec- 
tion which permits skidding the 
derrick backward from a well head 
without elevating the base. 

Four shoes support the derrick 
on its base. The front two actually 
carry the load, for the rear two, 
at a distance of 16 feet from the 
front supports, serve more as a 
compression guy line through the 
rear legs. This is apparent by 
drawing an imaginary center line 
through the crown block at right 
angles to the floor. The line strikes 
far in front of the middle point be- 
tween the two sets of legs. The 
major function of the rear legs is 
to assure rigidity. They fold 
against the lower section, rather 
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A glance down to the floor from the 

fourble board. The 67-foot front open- 

ing apparent in the upper portion of 

the picture, Rig is drilling rotary loca- 
tion. 


than being independent of it in 
assembly. 

By employing this principle of 
lift in the applied manner, the use 
of guy lines is eliminated. The jack- 
knife is entirely self-supporting. 
Construction satisfies load require- 
ments, having a capacity of 300,000 
pounds rating. 


Raising Into Position 


Starting with the derrick assem- 
bled on location, the drilling line 
is taken over a sheave at the top of 
the gin pole, through a crown block 
sheave and through the traveling 
block. The line is strung up as for 
drilling but is dead-ended at a 
welded eye provided for the pur- 
pose on the base section of the der- 
rick. The sling line connected to the 
top of the gin pole is then thrown 
over the drilling hook. The mast is 
then lifted to a vertical position by 
hoisting it with the draw works. 
The actual lifting is a matter of a 
minute. 

The mast is then bolted to the 
top of the gin pole, the sling taken 
off the drilling hook, and the rig 
is ready for use. 

To dismantle the derrick, the 
bolts connecting it to the gin pole 
are removed and the sling line 
thrown over the drilling hook. As 
the mast in normal position is past 
center relative to the two front 
legs, the catline is used to pull the 
mast past this point. As soon as it 


passes through the position of bal-, 


ance, the load goes onto the sling 
line and the derrick is lowered by 
breaking down the draw works, © 

Five men with truck and mount- 
ed gin pole have assembled the der- 
rick on location in 1% hours. This 
was on ground already leveled, 
About 1% hours were required to 
string the block. After the mast is 
raised, there are but four bolts to 
place and tighten. Under adverse 
conditions where the ground had 
to be smoothed over the derrick 
was up in less than a day’s work- 
ing time. 


Hauling to Location 


With the derrick sectionalized in 
the manner described, each indi- 
vidual unit is within highway limi- 
tations, both as to dimensions and 
weight. Two trucks were used to 
make a long move from one spot 
to another, no difficulty being ex- 
perienced. The base and mid-sec- 
tion was loaded on one truck and 
the top and two bottom sections 
on the other. The net weight of the 
pieces, loaded in this manner, is as 
follows: base, 8660 pounds; mid- 
section, 4000 pounds; total, 12,660 
pounds; top 5000 pounds, two bot- 
tom pieces, 7000 pounds; total 
12,000 pounds. The center hinging 
arrangement of the base allows its 
folding into required size. 

If desired, the traveling block 
need not be removed from the up- 
per section. It can be pulled up 
against the crown block and fixed 
in place by winding cable about 
the cross-members. 

Normal construction of the der- 
rick affords a front opening of 67 
feet. This allows doubling 30-foot 
joints; handling them as units after 
making up on the rack. Inside di- 
mensions of the derrick are suffi- 
cient to allow the racking of 4800 
feet of 4%-inch drill pipe without 
crowding. 

The change over from rotary 
work to cable tools does not re- 
quire shifting the position of the 
crown block in its seat. Instead, 
the vertical line between the well 
head and the center of the sheaves, 
necessary to rotary work, is moved 
to the outside of the sheave for 
cable tool work by shifting the rear 
legs of the derrick. 

Two positions are afforded tor 
these legs, cable positions being 
slightly to the rear of rotary post 
tions. By shifting the legs back, 
the derrick top is also swung back 
so that the circumference of the 


‘sheave, rather than the center, 's 


directly over the hole. 
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Ac truck is too small for 
many needs, and often a 114 - 
ton truck is too large. There is a 
great need for a truck to meet the 
middleweight requirements. 
International has built a 34 to 
1-ton truck to fit the job exactly — 
the “In-Between” International 
Model D-15. But International 
engineers didn’t just build up a 
¥4-ton model to bridge the gap— 
that isn’t the way International 
does things. The D-15 was de- 
signed and built especially for 34 
to 1-ton loads. And like all ren 
nationals, it’s an “all-truck” truck 


Is a1%-Ton Truck TOO BIG? 


Then Use the 
INTERNATIONAL 
% to 1-Ton Model D-15 


made to do a truck’s job with 
typical International economy. 

If you have middleweight loads 
to haul, put this 34 to 1-ton Inter- 
national on your job and cut 
the needless expense of using a 
truck that’s too big, or one that’s 
too small. 

Many thousands of this 34 to1-ton 
truck are on the job sade: Dealers 
and branches operating under this 
famous Triple-Diamond emblem 
will show and demonstrate the 
“in-between” D-15 at your conve- 
nience. Other International sizes, 
Half-Ton to big Six-Wheelers. 





Designed for saving 

time, gas, oil, and 

wear and tear—in traffic, 

in parking, in alleys. Fast 

“In-Between” getaway and pickup— 
International fast in all speeds. Wheel- 
base 130 inches; inside 

Model D-15 body 102 inches long. 


Graceful lines in 
safety steel—a mod- 
ern cab interior—superb springing and 
shock-absorbing—low center of grav- 


INTERNATIONAL HARVESTER COMPANY 


(INCORPORATED) 


180 North Michigan Avenue 





ity—low over-all height with AMPLE 
load space—extra-maneuverable— 
STAMINA and ECONOMY morn- 
ing, noon, and night. 


INTERNATIONAL "TRUCKS 
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Ideas Used to Solve Field 





Employee Work Schedules 


By BRAD MILLS 
Associate Editor 


P.. VISIONS of the Fair Labor 


Standards Act of 1938 are being 
complied with by Gulf Coast oil 
companies and drilling contractors 
through a variety of working 
schedules that give field employees 
from 36 to 56 hours of work week- 
lv. Moreover, working shifts in 
most instances have been so re- 
arranged to provide field men max- 
imum benefits of “off” time, with 
location and living conditions be- 
ing important factors given consid- 
eration. Overtime employment is 
strictly the exception with large 
producing companies, the weekly 
schedules calling for a maximum 
considerably below that allowed by 
the so-called “Wages and Hours” 
Act. 

Use of two to four weeks as a 
basis of operations has enabled sev- 
eral companies to give employees 
a varying number of hours weekly 
without exceeding the maximum in 
any one week. A notable example 
of this is the “five and four” sched- 
ule used by several large oil com- 
panies. Under this schedule the 
field man works five 8-hour days 
one week and four 8-hour days the 
next week. Obviously the basis of 
this weekly schedule is 36 hours. 
The fact that a field man works 
more one week than another is of 
no consequence, so long as he does 
not exceed 44 hours at regular pay 
during any week. 

A few oil companies and most 
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Varied programs avail- 
able that meet provisions 
of Wages and Hours Act 


of the drilling contractors tavor 
working schedules that keep the 
drilling crews in close contact with 
well developments. These opera- 
tors avoid long holidays between 
working weeks and usually work 
their crews six or seven days per 
week. 

Drilling contractors frequently 
pay the overtime rates above 44 
hours weekly, where 8-hour crews 
are worked six or seven davs week- 
ly. Such schedules are based on the 
belief that a driller working every 
day on a well is a more efficient 
workman than one working four 
or five days each week. 

The 8-hour shift is largely pre- 
ferred to the 6-hour shift among 
operators maintaining short work- 
ing weeks. Theoretically the 6-hour 
days would be ideal for the 36-hour 
weekly schedule, but the majority 
of field men prefer the 8-hour 
shifts, with longer week-ends. Ex- 
ceptions to this rule are found 
among workmen living on the 
leases and in such highly developed 
areas as the East Texas field. The 
6-hour day is favored in a few set- 
tled fields that are located at con- 
siderable distance from large cities. 


36-Hour Week Gaining 
Companies giving drilling crews 
and field men 36 hours of work 
weekly are influenced by a desire 
to retain as many old employees 
as possible. The 44-hour week 


might necessitate laying off one 
man in five, where the work is be- 
ing handled efficiently on a 36-hour 
basis. Several companies are able 
to give 40 and 42 hours weekly to 
old employees, but the 36-hour 
week is gaining in favor. Field 
men are, as a rule, willing to work 
an average of 36 hours weekly, 
rather than face the possibility of 
an outright layoff with longer 
schedules. 

The average drilling contractor 
is particularly affected by the 44- 
hour maximum week. Since his 
men worked on an average of only 
714 months yearly on the old basis, 
any week - to- week reduction in 
working hours could work a hard- 
ship on men in the lower wage 
brackets. Prior to enactment of the 
Wage-Hour law, a drilling crew 
ordinarily worked 56 hours weekly 
at regular pay. Employment was 
not steady, however, and a crew 
with eight to nine months of work 
in a calendar year was better than 
an average drilling crew. 

The 44-hour weekly maximum 
at regular pay has directly affected 
drilling contractors who ordinarily 
work their crews seven 8-hour days 
a week. Rather than change sched- 
ules, a few contractors maintain 
the 56-hour weekly basis by giving 
time and a half for the 12 extra 
hours. Continuation of this sched- 
ule is desirable because of the 
long layoffs experienced by the av- 
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The new National No. 50 wee) 
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erage drilling crews, it is claimed. 
Gulf Oil Corporation has devel- 
oped an efficient working schedule 
for drilling crews. Under the sched- 
ule, a 30-day period is required to 
give all men the exact number of 
hours. The arrangement is called 
a non-rotating schedule, and the 
only alternating men are two relief 
crews. At the end of any 30 days 
each man in the drilling crew will 
have worked 18 8-hour days. 
Under this 30-day working 
schedule, the regular crew for each 
8-hour shift works three days and 
lays off two. This “three and two” 
arrangement for the three regular 
crews necessitates using five crews, 
all on an 8-hour daily basis. The 
720 hours contained in 30 days 
gives each crew 144 hours for the 
period. During a period of one year, 
a crew member works about 1752 
hours under this schedule, or 
slightly less than 34 hours weekly. 
The company has attempted to 
keep all of its regular field em- 
ployees, and a slight reduction in 
the working schedules has been 
preferred by the men to longer 
schedules and occasional layoffs. 


Gulf Oil Corporation also has 
used the “five and four” weekly 


plan for both drilling crews and 
miscellaneous field men, this ar- 
rangement having given 72 hours 
ot work for each two weeks. 


Fit Local Conditions 


Humble Oil & Refining Com- 
pany has given considerable atten- 
tion to working schedules that fit 
local conditions. Hourly employees 
who are on straight days and do 
not perform shift work have a 
working schedule that consists of 
five 8-hour days one week and four 
8-hour days the following week, 
averaging 72 hours in any two- 
week period. It obviously follows 
that these employees have three 
days off one week and two the 
next. 

Hourly field employees who per- 
form shift work, such as those in 
drilling crews, also work eight 
hours a day five days one week 
and four the next. The three shifts 
worked by these employees are the 
morning shift, from midnight to 
8:00 a. m., the day shift, from 8:00 
a.m. to 4:00 p. m., and the evening 
shift, from 4:00 p. m. to midnight. 

Regular drilling crews do not 
change from one shift to another. 
As an example, one crew will work 


straight days, one straight eye. 
nings, and one straight mornings, 
The regular relief crew works any 
one of the three shifts, but is able 
to furnish all the necessary relief 
work for the regular crews. An 
additional relief crew is provided. 
This unit is called the floating 
crew, furnishes whatever addition- 
al relief that may be required, and 
often performs relief work on sey- 
eral different rigs. 


In remote and isolated areas jt | 


is sometimes the practice to ar- 
range the working schedules of 


drilling crews so that members of © 
the crew will work the last five j 


days of one week and the first four 
days of the following week. This 
schedule gives the men nine con- 
secutive work days and five con- 
secutive “off” days. The arrange- 
ment permits ample time for mak- 
ing whatever trips and visits that 


may be required under isolated } 


working conditions. 


Shell Oil Company prefers the 
6-hour shift for all its regular drill- J 


ing crews. This company’s sched- 
ule calls for seven 6-hour shifts 


weekly in the active drilling areas, | 


but under special conditions other 
schedules are used. The staggered, 





Thirty-Day Working Schedule for Five Drilling Crews 


| (Each man works 18 eight-hour shifts, or 144 hours monthly) 


| FIRST TWO WEEKS: 





























































































































WORKING | Mon., Tues., Wed., Thurs., Fri., | Sat., Sun., Mon.. Tues., Wed., Thurs., Fri., Sat., Sun., 
HOURS |  2Ist 22nd 23rd 24th 25th 26th 27th 28th 29th 30th Ist 2nd 3rd | 4th 
| 
Ist Shift 
(8 a.m.—4 p.m.)| Peper Peper Peper Aycock Aycock Peper Peper Peper Aycock Aycock Peper Peper Peper | Aycock 
| 2nd Shift | 
| (4 p.m.—12 m.) | Aycock Wmson Wmson Wmson Demny Aycock Wmson Wmson Wmson Demny Aycock Wmson Wmson | Wmson 
| 3rd Shift | | 
(12 m.—8 a.m.).| Demny Demny | Haygood | Haygood | Haygood | Demny Demny Haygood | Haygood | Haygood | Demny Demny | Haygood | Haygood 
| SECOND TWO WEEKS: 
——— == = See reer —— ————— —— = i ——— 
WORKING Mon., Tues., Wed., Thurs., | Fu, | Sat. | ‘Sum, Mon., Tues., Wed., Thurs., Fri., | Sat., | Sun. 
HOURS Sth 6th 7th 8th 9th 10th =| Ith 12th 13th 14th 15th 16th | 17th | 18th 
ist Shift | | | | 
(8 a.m.—4 p.m.)} Aycock Peper | Peper Peper Aycock | Aycock Peper Peper Peper Aycock Aycock Peper Peper Peper 
| 
| 2nd Shift | | | | | 
| (4 p.m.—12 m.) | Demny | Aycock Wmson Wmson | Wmson | Demny_ | Aycock Wmson Wmson Wmson Demny Aycock Wmson Wmson 
3rd Shift | | | | | | 
(12 m.- iaieaestit Haygood | Demny | Demny | Haygood | Haygood | Haygood | Demny Demny | Haygood | Haygood | Haygood | Demny Demny Haygood 
REMAINING DAYS: RECAPITULATION 
OF MAN WORK HOURS: 
WORKING Mon., | Tues., 
HOURS 19th | 20th Peper......... _...18 days 
Ist Shift | yo | ee aR 18 days 
(8 a.m.—4 p.m.)...| Aycock Aycock WimlOR... 6 ceca ke .18 days 
ond Shift Demny......... ....18 days 
(4 p.m.—12 m.) Wmson Demny Haygood . .18 days 
3rd Shift — 
(12 m.—8 a.m.) .. | Haygood Haygood 
| 








Note—The above is sample of non-rotating schedule; only alternating men are two relief crews 
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KROPP FLANGES 


1Christmas trees, piping manifolds — any- 
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mges are used, demand Kropp Forged Steel 
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ide of close controlled steels, they are prop- 
y forged to eliminate sponginess, blow 
les and cracks, accurately threaded and jig 
lled to provide perfect line up of the bolt 
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easy seating of nuts and bolts. They stand 
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Schedule of Hourly Wages Paid by Five Gulf Coast 
Companies and Drilling Contractors 


























a | @» | @ | B E 
Driller......... | $1.40 $1.33 $1.55 | $1.60 | $1.47 
Derrick Man. 92 89 1.04 1.06 98 
Fireman...... ae .92 83 -99 -102 94 
REIMAN ONS ocho ne eC es ee oe .86 .83 -96 98 91 
| 
or “five and four,’ schedule has time rates. Work of the drilling is carried on with three 8-hour 


been used on occasion, giving the 
men 72 hours every two weeks. 

The field men in general work 
on a 36-hour basis, with six 6-hour 
shifts being commonly used in the 
more accessible areas. In the re- 
mote districts the 8-hour shift is 
sometimes used, the schedule call- 
ing for five days one week and four 
the next. In the East Texas field 
and in other highly developed areas 
the field men prefer the 6-day, 6- 
hour weekly schedule. 

The Texas Company uses the 36- 
hour week as a working basis for 
production field men, but the 8- 
hour shift is commonly employed 
by drilling crews. No firm rule has 
been established for shifts, and va- 
rious superintendents meet require- 
ments with different schedules. 
Differences in hours caused by the 
8-hour shifts are balanced out from 
week to week. 

In South Texas this company 
uses a 6-day, 6-hour weekly sched- 
ule to meet local conditions. Strip- 
per pumpers and a few resident 
employees work 40 hours per week 
in the various producing districts. 
These men ordinarily work five 
8-hour days weekly. 

Drilling contractors meet pro- 
visions of the Wage-Hour Act, but 
often through the medium of over- 


contractor is irregular, but when 
active he must rush the job to 
completion. Some of the contrac- 
tors who have acquired leases are 
able to maintain a more regular 
schedule by working their men on 
their own wells. 

George H. Echols, who is both a 
drilling contractor and oil pro- 
ducer, maintains a 42-hour weekly 
working schedule for his drilling 
crews. All work is done on an 
8-hour shift basis, and if the men 
work more than 42 hours one week 
they are cut back the next to make 
84 hours every two weeks. It is 
difficult to give 42 hours of work 
weekly on an 8-hour shift basis. 
Echols has been doing work on his 
own account and has been able to 
shift men to advantage. 

Harry L. Edwards Drilling Com- 
pany has developed a_ working 
schedule for drilling crews that in- 
volves both regular time and over- 
time rates each day. Under this 
schedule all men work seven 8-hour 
shifts weekly, with reguiar time 
being paid for six hours daily and 
time and a half being paid for two 
hours daily. The arrangement gives 
the men 56 hours of work weekly, 
of which 42 hours are at regular 
pay and 14 hours at time and a half. 
A two-week period is used as a 
basis for computation, but the work 


shifts daily and with three regular 
crews. 

Use of this schedule seems to 
give a high number of hours weekly 
to drilling crews, but when it is 
considered that the men do not 
work regularly during a yearly pe- 
riod, the occasional series of 56- 
hour weeks do not give more than 
an average of 40 hours weekly. 


The drilling contractor employ- 
ing men an average of eight 
months yearly usually provides the 
work in three to a dozen periods 
or installments. Temporary em- 
ployment on a seven-day weekly 
basis does not denote the delib- 
erate use of a 56-hour week. 

Nicklos Drilling Company works 
on an 8-hour shift basis, but has no 
definite weekly schedule. Overtime 
provisions are observed. 

Weekly working schedules for 
drilling crews are more difficult 
to make and observe than are those 
for ordinary field men. Much of the 
miscellaneous field work is carried 
out on a straight 8-hour daylight 
basis, while drilling hours are con- 
tinuous. 

Oil companies and drilling con- 
tractors pay exceptionally high 
wages, the average for each group 
being above the average for man- 
ual labor in any other major in- 
dustry. 
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Outlook Brighter 
(Continued from Page 13) 


hy making Mid-Continent produc- 
tion balance with the market de- 
mand available to the Mid-Conti- 
nent. And in like manner, even 
though the Mid-Continent states 
cannot influence Illinois production 
in coming months, they can largely 
shape their own affairs and mar- 


ment comparatively short inven- 
tories of the lighter fuel oils used 
for heating. The season of con- 
sumption of the heating oils is fast 
approaching, and inventories are 
relatively low, being only about 4 
percent greater than at this time 
last year, while demand is running 
about 20 percent higher. Conse- 
quently, relatively large production 
of light fuel oil for meeting the de- 
mand may be anticipated, and 


In the first half of this year, total 
demand for United States oils was 
6.4 percent larger than in the cor 
responding period last year, an in 
crease in domestic consumption 
having more than offset a small de 
crease in total shipments abroad. 


Domestic Use Up 


Total domestic demand in the 
first six months of 1939 was 8.5 
percent larger than in the corre 


































































































ur kets, particularly as long as Illinois there is serious danger that In pro” sponding months of 1938. Toward 
ar oes not exceed its present impor- viding the large quantities of fuel that increase nearly all products 
tance. oils, the oe ae hee out €X- contributed. Gasoline use in the 
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~ economically des rable, anc peers troleum products is anticipated by — used primarily for heating, 10-4 
6- care will be needed ss ae the Bureau of Mines, which has percent for residual fuel oils, used 
an months to — —— estimated that total market re- as fuel by industry, 11.6 percent for 
: y y , and a_ serious ; as , r ; ae : : 
coming unwieldy an 1 seriot quirements of gasoline will be 7.1 lubricants, 30.1 percent for coke, 
" drag on the market, despite some percent greater in September, 1939, 7. Se 4 te 
y pati : ; lg” pag 6.2 percent tor asphalt, 9 percent 
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n- It is to be expected that rela- 6.6 percent from last September products. Wax was the only prod 
ly tively active refinery operations and that exports would be 13.4 per- uct used less extensively this year 
b- will follow the reopening of the oil cent larger. These estimates are in than last vear, having shown a 15-4 
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i Supply and Demand Larger and Stocks Reduced in First Half of 1939 
se are in barrels; furnished by Bureau of Mines 
tt | APRIL COMPARISON MAY COMPARISON JUNE COMPARISON | HALF-YEAR COMPARISON 
Feo: : PN ED oicivs Mercian cu alle 
f | April, het Percent May, Men Percent June, Jane, Percent First F pe. Fi 6 Mos., Percent 
* ITEM | 1938 1939 |Change| 1938 1939 | Change| 1938 1939 | Change 193 1939 "| Change 
. NEW SUPPLY: 
xl Domestic -heagaamgel | 
h Crude Petro.eurn. ....| 102,702,000 } 105,510,000 | + 2.7 | 98,674,000 | 110,541,000 | +12.0 | 94,277,000 | 104,607,000 | + 10.9 | 602,846,000 | 623,391,000 | 4 3.4 
t Daily Average... .. _......| 8,423,000 | 3,517,000 | + 2.7 | 3,183,000 | 3,566,000 | +12.0| 3,143,000 | 3,487,000 | + 10.9 | 3.331,000 | 3,444,000 | +. 34 
ni Natural Gagoline............ 4,171,000 | 4,232,000 | + 1.5 | 4,196,000 | 4,280,000 | + 2.0| 4,001,000 | 4,095,000 | + 2.3 | 24'919,000 | 24°350,000 0.3 
re oes vad ces 128,000 162,000 | +26.6 117,000 130,000 | +11.1 105,000 174,000 | + 65.7 772,000 | 1,013,000 | +31.2 
Total Production.......... 107,001,000 | 109,904,000 | + 2.7 | 102,987,000 | 114,951,000 | +11.6 | 98,383,000 | 108,876,000 | + 10.6 | 628,537,000 | 649'254:000 | 4. 3.3 
sean Dally Average. 252.00 3,567,000 | 3,663,000 | + 2.9| 3,322,000 | 3,708,000 | +11.6| 3.279,000 | 3,629:000 | + 10.6 | 3.473.000 | 3.587000 | + 3% 
n- mports: . 
| Crude Petroleum: 
4 Receipts in Bond. . 333,000 284,000 | —17.1 277,000 494,000 | +78.3 269,000 468,000 | + 73.9 | 1,492,000 | 2,299,000 | +.54.1 
1p Refined Produe Domestic Use.. 1,494,000 2,648,000 | +77.2 1,804,000 3,434,000 | +90.3 1,923,000 3,196,000 | + 66.2 11,155,000 | 13,321,000 | +19.4 
enn 
n- Rectiots is tend. .....| 1,907,000 | 1,475,000 | —22.6 | 1,539,000 | 2,130,000 | +38.4| 1,866,000 | 1,859,000 |-- 3.7 | 9,612,000 | 9,249,000 3.7 
Receipts for Domestic Use. . 454,000 366,000 | —19.4 401, 529,000 | +31.9 693,000 750,000 |} + 8.2 3,374,000 3,567,000 | + 5.7 
n- Total New Supply, All Oils......... 111,189,000 | 114,677,000 | + 3.3 | 107,008,000 | 121,538,000 | +13.6 | 103,134,000 | 115,149,000 | + 11.6 | 654,170,000 | 677,690,000 | + 3.4 
Daily Average..........-.-.--- | 3:706,000 | 3,823,000 | + 3.1} 3,452,000 | 3,921,000 | +13.6| 3,438,000 | 3,838,000 | + 11.6 | 3,614,000 | 3:744,000 | + 44 
Increase in Stocks, All Oils.......... 3,891,000 | 4,617,000 | +18.7 | 1,651,000 245,000 | —85.2 | 6,962,000 | 2,425,000 | — 65.2 | 19,521,000 2,089,000 | —89.3 
DEMAND: - mierk Panes 
Total Demand............ _..| 107,298,000 | 110,060,000 | + 2.6 | 108,659,000 | 121,293,000 | +11.6 | 110,096,000 | 117,574,000 |+ 6.8 | 634,649,000 | 675,601,000 | + 64 
, Daily Average. 0... 3577,000 | 3,669,000 | + 2.6| 3,505,000 | 3,913,000 | +11.6 | 3,670,000 | 3.919.000 |+ 6.8 | 3.506.000 | 3:733;000 | + 6.4 
“xports: 
Crude Petroleum............... 7,553,000 | 6,222,000 | —13.3 | 7,798,000 | 8,643,000 | +10.8 | 7,424,000 | 5,831,000 | 21.4 | 40,177,000 | 34,949,000 | — 13.0 
, Refined Products. CHONG 10,427,000 | 9,222,000 | —11.6 | 10,681,000 | 12,128,000 | +13.5 | 10,338,000 | 10,798,000 | + 44 | 57.243.000 | 58's47,000 | 4. 2.8 
omestic Demand: 
Motor Fuel.......... .....| 43,254,000 | 43,977,000 | + 1.7 | 44,911,000 | 49,547,000 | +10.3 | 48,293,000 | 49,812,000 | 4+ 3.1 | 244,754,000 | 258,218,000 | 4 5.5 
Kerosene... -_..| 43333000 | 5,042,000 | +16.3 | 3,637,000 | 4,368,000 | +20.1 | 3.257.000 | 3,570,000 | + 9.6 | 26:754,000 | 30,062,009 | 4.124 
Gas Oil and Distillate Fuels... 7,300,000 | 10,047,000 | +28.9 | 7,144,000 | 7,357,000 | + 3.0| 5,591,000 | 7,198,000 | + 28.7 | 55,315,000 | 66,345,000 | +2000 
Residual Fuel Oils ............. 22,279,000 | 24,806,000 | +11.8 | 22,353,000 | 25,646,000 | +14.7 | 22,177,000 | 24'783,000 | + 11.8 | 141,976,000 | 156.804,000 | 110.4 
Lubricants.................--- 1;591,000 | 1,791,000 | +12.6 | 1,730,000 | 2,132, +23.2 | 1,606,000 | 1,902,000 | + 18.4 | 9,904,000 | 11,053,000 | +11.6 
gece nana besa 101,000 52,000 | —48.4 2,000 102,000 | +11.1 85, 70,000 | — 17.6 565,000 468,000 | 15.4 
| es a 394,000 | +25.9 422,000 587,000 | +39.1 573,000 578,000 |+ 0.8 | 2,567,000 | 3,340,000 | +30.1 
Asphalt............ Roe 1,654,000 | 1,840,000 | +11.2 | 2,203,000 | 2,714,000 | +23.2| 2,675,000 | 2,834,000 |+ 5.9 | 9,936,000 | 10551000} + 62 
Road Oil............. 208,000 267,000 | +28.3 593,000 695,000 | +17.2| 1,274,000 | 1,210,000 |— 53 | 2:525,000 | 2.753.000 | + 9.0 
StillGas............ -...} 5,073,000 | 5,386,000 | + 6.1] 5,542,000 | 5,798,000 | + 4.6 | 5,387,000 | 5,768,000 |+ 7.1 | 30,268,000 | 32038000 | + 5.8 
Miscellaneous..............--.. 166,000 181,000 | + 9.1 143,000 14,000 | +49.6 157,000 205,000 | + 30.6 872,000 | 1,113,000 | +27.4 
MI Feds cecsac, 1} 2,546,000 833,000 | —67.3 | 1,410,000 | 1,362,000 | — 3.4 | 1,259,000 | 3,015,000 | +139.5 | 11,793,000 | 9,060,000 | __23.1 
Total Domestic Demand. . “89,318,000 | 94,616,000 | + 6.0 | 90,180,000 | 100,522,000 | +11.5 | 92,334,000 | 100,945,000 | + 9.3 | 537,229,000 | 581,805,000 | +. 82 
Daily Average............ 2'977,000 | 3,154,000 | + 6.0| 2,909,000 | 3,243,000 | +11.5 | 3,078,000 | 3,365,000 |+ 9.3 | 2968000 | 3'214,000| 1 83 
STOCKS: ; 
Crude Petroleum: - . 
Refinable in U.S... 307,297,000 | 278,565,000 | — 9.3 | 298,983,000 | 278,087,000 | — 7.0 | 292,634,000 | 273,314,000 | — 6.6 | 292,634,000 | 273,314,000 6.6 
Heavy in California. . 1° 16;887,000 | 15,198,000 | —10.0 | 17,353,000 | 14,492,000 | —16.5 | 17,425,000 | 14,207,000 | — 18.5 | 17,425,000 | 14207000 | 18.6 
Natural Gasoline................ 6,179,000 | 5,484,000 | —11.2| 6,548,000} 6,212,000 | — 5.1} 6,951,000 | 6,749,000 |— 2.9 | 6,951,000 | 6,749,000 2.9 
Refined Products................. 261,757,000 | 259,492,000 | — 0.8 | 267,585,000 | 260,193,000 | — 2.7 | 266,497,000 | 262,289,000 |— 1.6 | 266,497,000 | 262,289,000 | — 16 
ers 592,120,000 558,730,000 — 5.6 | 590,469,000 | 558,984, 000 | — 5.3 | 583,507,000 | 556,559,000 |— 4.6 | 583, 507, 000 | 556,559,000 | — 4.6 
Day’s Supply............-.-.-- 166 — 8.4 168 —14.9 59 — 10.6 149 10.2 
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WORLD DEVELOPMENT and 





War and Petroleum 





Totalitarian states would be shy of crude and 


refined products in event of prolonged battle. 





i view of the generally accepted 
correctness of the saying that he who 
has oil wins the war, it is possible that 
the totalitarian states of Europe might 
find themselves in a serious predica- 
ment in the event of a prolonged battle 
against the democracies. 

Of the five nations likely to become 
involved immediately in war, the only 
one which produces within its boun- 
daries anywhere near enough crude oil 
to war time requirements is Poland. 
Germany, France, England and _ Italy 
are essentially dependent upon imports, 
the last three almost wholly so. 


Accumulated Stocks 

Germany and Italy have been accu- 
mulating stocks of crude and refined 
petroleum for some time, but the 
amount of oil immediately available for 
military uses by either of those nations 
is not known accurately. How long this 
stored supply can fuel and lubricate 
existing mechanized units of air, sea 
and land likewise is an unknown factor. 
\ny imports subsequent to exhaustion 
of existing storage would be subject 
enroute to the jeopardies of war. And 
for that matter, the same would hold 
true for England and France. 

Russian Aid Discounted 

Notwithstanding the pending trade 
treaty between Russia and Germany, it 
is felt in some circles that this agree- 
ment would not constitute a great deal 
of military assistance for Germany. 


Due to the abnormally rapid and far 
reaching scope of industrial mechaniza- 
tion in the Soviet Union in the past 
few years, the upward angle of the 
consumption trend curve there has been 
far steeper than that of the curve show- 
ing increased production, with the re- 
sult that exports of petroleum from the 
Black Sea consistently have declined 
during the same period. Russia, if she 
were to put an army in the field on 
either side, would have to curtail in- 
ternal industry seriously to afford any 
material aid to the Nazi army and navy. 
As a matter of record, in a list of prin- 
cipal suppliers of petroleum products to 
Germany during 1938, the U. S. S. R. 
gained only two individual listings, one 
for having furnished 8 percent of Ger- 
many’s imports of lubricating and 
transformer oils, the other for having 
supplied 6 percent of her paraffin im- 
ports. 


Rumania Unpredictable 

Rumania, located in the middle of the 
hotbed, is unpredictable. Her crude 
reserves and manufacturing facilities 
would be sought by both sides. Some 
hold the opinion Rumania ts still mind- 
ful of damage done to her wells in the 
last war by Germany and that she 
would be prone to sympathize with 
Poland, England and France. Another 
angle is that she fears the territorial 
ambitions of Hitler might have pro- 
grammed the Bucharest government as 
the next Nazi objective. Rumania, on 
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the other hand, caused England and 
France no small amount of chagrin by 
negotiating, like Russia, a 5-year trade 
treaty with Germany. It was signed 
March 23. Her annual production of 
48,984,200 barrels last year renders her 
highly desirable as an ally and equally 
attractive as the objective of a military 
offensive. Hence, that agreement, re- 
putedly calling for assignment to Ger- 
many of 40 percent of Rumania’s ex- 
ports of petroleum products, may have 
spurred Hitler’s conquest and aroused 
the confidence of his military advisors. 
If the 40 percent clause could be veri- 
fied, it would mean that Germany 
would depend on other nations for only 
about one third of its peace-time motor 
fuel requirements. 


Rumanian Treaty 


Importance of the Rumanian-German 
treaty in alleviating the latter’s critical 
fuel supply condition in case of war is 
partially offset by the fact that Ru- 
mania ranked as one of Germany’s 
principal sources of petroleum imports 
prior to March 23, indicating that the 
40 percent option on Rumania’s exports 
might not make such a large difference 
in Germany’s available fuels and lubri- 
cants as would seem to be indicated at 
first glance. For instance, of Germany’s 
total imports of crude and refined pe- 
troleum products in 1938, Rumania fur- 
nished, according to the United States 
Bureau of Mines, the following percent- 
ages: crude oil, none; gasoline, 23; 
kerosene, 38; gas and motor oil, 4; 
lubricating and transformer oil, 2; fuel 
oil, 4; tarry paraffinic residue, none; 
crude paraffin, none; ozokerite crude 
(unmelted), 9; asphalt, 13; solid, nat- 
ural asphalt, none. The foregoing per- 
centages are given only to full figures, 
no fractional additions having been cal- 
culated. It should be called to the read- 
er’s attention, also, that Rumania un- 
doubtedly supplied Germany in 1938 


Although operators in Turner Valley like to avoid this sort of weather in preparing foundations for derricks, if England 
enters the European war it is likely that the above Albertan scene in Canada will become a common thing in the winter 


months to come. 
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Taking the Short Cut to 
“VELVET PRODUCTION” 


Every well owner logically looks to the day when his production will pay out... 
when his wells will be ‘‘on velvet.’’ Despite production restrictions of the day, the 
time required to move a pumping well to the black side of the ledger can be 
materially shortened by minimizing down-time and repair costs. One thoroughly 
proven way of doing this is by turning your pumping problems over to Parkers- 
burg. The oil country is full of operators who have hastened the “pay-day”’ of 
their pumping wells by depending on Parkersburg Engineered Pumpers, designed 
and built for smooth running, trouble-free, economical operation over the life of 
your well. There’s a Parkersburg representative near you who will welcome the 
opportunity to talk this over. His number is in your Composite Catalog. 
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with petroleum products not listed in 
the above percentages, but was not im 
portant enough as a supplier of those 
iniscellaneous products to earn an indi- 
vidual rating in the Bureau of Mines 
tabulation. 

\long this line of thought it 1s inter- 
esting to observe that the United States 
Was far more important as a supplier 
of crude and refined petroleum to Ger- 
imany in 1938 than either Rumania or 
Russia. The following percentages of 
total crude and oil products bought by 
Germany in that year came from the 
United States: crude oil, 27; gasoline, 
19; kerosene, none; gas and motor oil, 
36; lubricating and transformer oil, 43; 
fuel oil, none; tarry paraffinic residue, 
none; crude paraffin, 27; crude unmelt- 
ed ozokerite, 72; petroleum asphalt, 
none; solid natural asphalt, 51; mastic 
asphalt, 100. 


Mexico Important 


Another prominent trans-Atlantic 
source of supply for Germany is Mex- 
ico. Expected to exceed 1938 exports 
to Germany when the figures for 1939 
are available, Mexico last year sent 
Germany the following percentages of 
the latter’s total oil imports: crude oil, 
25; gas oil and motor oil, 9; fuel oil, 13; 
tarry paraffinic residue, less than 1 per- 
cent, and petroleum asphalt, 7. Mexico 
did not earn individual rating in listings 
of other petroleum products Germany 
may have purchased, so it is reasonable 
to assume they were negligible in 
quantity. 

Much of the oil and petroleum prod- 
ucts shipped to Germany from Mexico 
has been on a barter basis, Germany 
furnishing machinery for the oil. It is 
questionable whether such an arrange- 
ment would continue in the event of a 
large war, as Mexico now needs, more 
than ever, cash to carry out the revo- 
lutionary program as outlined by the 
incumbent regime. The same holds true 


for Italy, Mexico’s second best cus- 
tomer for petroleum exports. It is 
swapping raw materials, plus three 


tankers (now under construction) for 
Mexican oil. If war were to break out 
tomorrow, or next week, it might be 
observed parenthetically that delivery 
time of the Italian tankers for Mexico 
might be postponed indefinitely. Mex- 
ico, by the way, produced annually 
46,000,000 barrels prior to March 18, 
1938, the day on which properties of 
foreign controlled oil companies there 
were expropriated. Since then the gov- 
ernment controlled and operated indus- 
try has not attained the production 
level maintained by private enterprise. 


Italy, the avowed ally of Germany 
in a possible war, as it was in the 
early stages of the World War, is 


heavily dependent upon imported pe- 
troleum, reliable sources crediting her 
domestic production of crude oil with 
being less than 1 percent of peace time 
requirements. It might be pointed out 
here that Italy is considered by far the 
poorest of the so-called “Great Pow- 
ers” in regard to natural resources. 
Getting down to the oil business, 
Italy’s crude production of 13,200 
inetric tons in 1938 was less than 1 
percent of the tonnage imported during 
that vear. Availability of Albania’s pro- 
duction, recently included in acquisi- 
tions of Il Duce, still leaves the land 
of Mussolini woefully shy of crude and 
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petroleum = products. Italy imported 
about 600,000 metric tons from Albania 
in 1938. 

With reference to importation of 
crude and refined petroleum) products 
by Italy, here again the United States 
plays an important role. Of the total 
Italian importations during 1938) the 
following percentages came from the 
United States: crude oil, 59; gasoline, 
30; residual fuel oil, 4; lubricating oil, 
81; paraffin wax, 1. 

For a basis of comparison, total im- 
ports of crude and refined products of 
Germany and Italy during 1938 follow: 


German Petroleum Imports in 1938 


Figures in Metric Tons 
Bee Sane tne yy EAN ore 5,418,000 
sas ARO anc ea ane retin orcotee oe foteenr Scere ee 11,535,000 


Crude oil 
Gasoline 


BRSSROSOIN. esi wi siiwiy oe ore pee. n sas 0 e's, ions 172,000 
Gas oil and motor oil............. 10,640,000 
Lubricating and transformer oil... 2,716,000 
a een acres geared a 2,702,000 
Tarry paraffinic residue........... 3,468,000 
SSeS PAPATEUN: 5 5 soc 05 so 600s oes ep I OUP EUD 
Unmelted crude ozokerite.......... 6,360,000 
Petroleum Asphalt ......0. cee svees 17,586,000 
Solid natural asphalt... - 06. .00.. 4,738,000 
MIASTIC GBDNAIE. i602 oy cece eee eee 68,000 


Italian Petroleum Imports in 1938 
Figures in Metric Tons 

Bd os Tatey ci ronbanbia te SiS SUG Io Kv eepravehs 10,753,000 
Gasoline 839,000 
IKerosene 401,000 
ReeIammT Tiel Obl. occ score ee 6 Sues 6,361,000 
EsARRREARA OED wos 35.6 oie arale ie ao bs ares 307,000 
BPPAROTOI WEAK <. <i i0cicco eere ces sae gee 37,030,000 
1Ceresin 154,000 


1Kigures in pounds. 


Crude oil 





While the table would make it ap- 
pear that Germany and Italy are de- 
cidedly behind the eight ball so far as 
supplies for fueling and lubricating 
mechanized war units are concerned, it 
should be remembered that Germany, 
on the other hand, has a surplus of 
raw materials sorely needed by nations 
normally expected to oppose here in a 
world war. Czechoslovakia and Austria 
have contributed to her natural re- 
sources, though not to as great an ex- 
tent as might be supposed from reading 
press dispatches dealing with recent 
territorial acquisitions of Nazi Ger- 
many. 

Space does not permit discussion of 
the petroleum resources of England, 
France and Poland in this issue, but 
they will be outlined in a subsequent 
issue. 


British American Engineering 
Congress cancelled 


Unsettled conditions in Europe made 
it necessary for 300 British engineers, 
members of the Institution of Civil 
Engineers and the Institution of Me- 
chanical Engineers, many of whom are 
key men in Great Britain’s industrial 
mobilization scheme, to cancel their 
plans to sail on the Cunard-White Star 


liner, R.M.S. Samaria (scheduled to 
leave England August 26) for the 
United States where the two institu- 
tions were to. participate with the 


American Society of Civil Engineers, 
the American Society of Mechanical 
Engineers, and the Engineering Insti- 
tute of Canada in a “British American 
Engineering Congress,” to be held in 
New York, September 4-8. 

All functions arranged for the con- 
gress and the fall meeting of the 
A.S.C.E. and the fall meeting of the 
A.S.M.E., which were being held in con- 
junction with the congress, have been 
cancelled. 
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Resources committee sees 
**public ownership inevitable” 


Recommendations of the National 
Resources Committee for federal eon 
trol of waste in the production © 
and natural gas were repeated = thi. 
week by the board’s successor, the 
National Resources Planning Board 

Making public additional materia} 
compiled by the original board before 
it was reorganized under President 
Roosevelt’s reorganization program, the 
planning board on August 28 declared 
that the need for a_ national energy 
resources policy in the interest of de- 
fense, conservation and economic bet- 
terment is emphasized by the technical 
material which has been secured. 

The planning group pointed out that 
in its report to Congress, the Nation- 
al Resources Committee recommended 
that “a federal oil conservation board 
or commission should be created with- 
in the appropriate government depart- 
ment to administer the federal interest 
in the oil and gas industry and to make 
necessary rules and regulations con- 
cerning the production of and com- 
merce in oil and gas. It should have 
the authority to require that oil and 
gas be extracted by such methods as 
are adequate to avoid waste and to pro- 
tect the interest of all producers draw- 
ing from a common reservoir.” 


onl 


The recommendations of the commit- 
tee would be carried out in the Cole 
petroleum conservation bill introduced 
just before adjournment of Congress, 
on which an investigation of the indus- 
try will be made this fall by a House 
Interstate Commerce subcommittee 
headed by Representative William P. 
Cole, Jr., of Maryland. 

Issuance of the statement by the 
National Resources Planning Board at 
this time was seen as motivated by a 
desire to focus attention upon the need 
for a national policy with respect to 
energy resources from the angle of 
national defense, in view of the Euro- 
pean situation. 

Warning that the development of 
such a program is a matter requiring 
a considerable period, the board, again 
quoting the original body’s findings, 
pointed out that: 

“Tt is difficult in the long run to 
envisage a national coal policy or a 
national petroleum policy or a national 
water-power policy without also in time 
a national policy directed toward all 
these energy producers—that is, a na- 
tional energy resources policy. Such a 
broader and integrated policy toward 
the problems of coal, petroleum, natu- 
ral gas and water power cannot be 
evolved overnight, for each of those 
problems is amazingly complex and in 
combination they represent more than 
a simple sum of problems. 

“Despite the complexity of those 
problems, in the national interest we 
shall have to move in the direction ol! 
solutions. It is well to remember that 
the present and proposed regulator) 
measures which we have discussed are 
designed to promote the development 
of the energy resources industries along 
lines that will be consistent with the 
broad national interest. ‘The problems 
of conservation which dictate these 
measures are not the result of passing 
emergencies. 
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IN ACTUAL SERVICE, 


under practically every condition of soil and 


e e ae (Reg. U. S. Pat. Off.) 
climate, Rust-Ban has demonstrated its ability By H. 0. & R. Co. 


to protect pipe lines against corrosion. A pipe line system, however, consists of more than just 
pipe — therefore the Rust-Ban line, which offers complete pipe line protection, includes 
protective coatings for booster station machinery, storage tanks and other pipe line equipment. 

Rust-Ban, in other words, is not a single product but an extensive line of protective 
coatings for every department of the oil industry; each product is designed to fill specific 


needs. Ask your Rust-Ban marketer to help you solve your corrosion problems. 


RUST-BAN IS SOLD: In Texas and New Mexico by Humble Oil & Refining Co. 
Houston, Texas @ In New York and New England by Colonial Beacon Oil Co. 
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MEN IN THE INDUSTRY’S NEWS 












































ALEXANDER B. MORRIS, formerly con- 
sulting engineer of Tulsa and for the 
past eight years attached to natural re- 
source section of income tax unit, was in 
Tulsa last week enroute to San Antonio 
where he will take up duties of engineer 
revenue agent working under the Dallas 


olfice. 


ROBERT B. CAMPBELL, geologist, presi- 
dent of the Peninsular Oil and Refining 
Company of Florida, is attending the 
Fifth International Congress for the 
Unity of Science, held at Harvard Uni- 
versity, Cambridge, Massachusetts, Sep- 
tember 3 to 9. 


D. H. VOSS, district office 
Maracaibo Oil Exploration Corporation. 
has returned to Dallas headquarters after 
vacationing in California. 


manager of 


LOUIS C. MARLANE, graduate geologist 
of New York City, has been temporarily 
assigned to the Magnolia Petroleum Com- 
pany’s West Texas geological staff at 
Midland to undergo a period of train- 
ing before reporting for foreign service 
with the Socony-Vacuum Oil Company, 
Inc. 


HARRY ADAMS, Midland producer, was 
elected president of the Permian Basin 
Oil. Land and Business Men’s Associa- 
tion formed at Colorado City, Texas, Au- 
gust 24 and 25 in connection with the 
celebration of the nineteenth anniversary 
of the discovery of commercial oil pro- 
duction in the West Texas Permian 
Basin. Four vice presidents are: M. D. 
Bryant, San Angelo; Charles C. Thomp- 
son, Colorado City: Ralph Oberholtzer. 
Seagraves: and George Elliott, Odessa. 
Guest speakers included: J. C. Hunter of 
Abilene, Texas, president of the Mid- 
Continent Oil & Gas Association: Wm. 
R. Boyd of New York, executive vice 
president of the American Petroleum In- 
stitute: and Congressmen Tom Connally 


and George H. Mahon. 


FRED M. LEGE, JR., 38. vice president 
and a director of Magnolia Petroleum 
Company, died August 30 in a Dallas 
hospital after a prolonged illness. He 
Was a native of Texas, and began work 
as a telegraph messenger boy at Del Rio 
and later at Eagle Pass. He was given 
a job with a Mexican railroad at Piedras 
Negras while still a youth, and within 5 
years became chief car accountant after 
improving his education by taking cor- 
respondence courses. In 1900 he was 
made manager of an electric power com- 
pany at Eagle Pass, and in 1907 moved 
to Galveston for a similar position. His 
first connection with the petroleum in- 
“ustry was made in 1914 when he moved 
to Corsicana to become president of 
North Texas Gas Company. Three years 
later he was elected vice president and 
general manager of a Dallas electric pow- 
cr company, leaving that position to 
ecome an official of Lone Star Gas 
Company. Severing this connection he 
operated independently, establishing large 
tank farms and purchasing oil produc- 
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tion in the Corsicana-Powell and Smack- 
over fields. In 1924 he organized Mag- 
nolia Gas Company, a_ subsidiary of 
Magnolia Petroleum Company, and re- 
mained head of the company until the 
sale of the gas properties in March, 1930, 
to Electric Bond & Share Company for 
$47,250,000. Immediately following this 
transaction, Lege became an executive of- 
ficer of Magnolia Petroleum Company. 


GEORGE S. BOLE, 59. Tulsa oil operator 
and civic leader, died August 28 after a 
long illness. He was a native of McKean 
County, Pennsylvania, and spent the ear- 
ly part of his life at Bellevue, Pennsyl- 
vania, where his father was active in the 
oil business. He was connected with 
South Penn Oil Company, Pittsburgh, 
Pennsylvania, and later moved to Tulsa 
to operate independently. 


JULIUS RICKERT, Count de Braban,. 81. 
discoverer of the Rickert field in the 
Bow River Forest Reserve west of Turnet 
Valley. Alberta, Canada, died August 18 
in Vancouver, British Columbia. Also 
noted as a mining engineer, Rickert came 
to Calgary in 1900. In 1931 he went to 
Kelowna where he served as geologist 
for Kelowna Oil & Gas Company. 


A. W. CHERRY, Illinois operator with 
headquarters at Evansville. returned to 
Midland, Texas. the past week to check 
his West Texas oil interests. He was 


Louisiana’s New 


T 
NS ERVATION 


o+ PSuistana 
S. CLEMENTS 


ISSTONER 


active in the latter district before joining 
the migration to the Illinois Basin 


ROBERT S. KING, former president of 


Pennzoil Company, Oil City, Pennsyl 
vania, last week was named vice presi 
dent and director of The Philip Carey 
Manufacturing Company, Cincinnati. Aft 
er entering the oil industry in Oklahoma 
in 1909 as producer, King formed State 
Oil Company at Lincoln, Nebraska. in 
1911. Four years later he established 
Refiners Oil Company at Dayton, Ohio, 
which was subsequently sold to Standard 
Oil Company of Ohio. 


GEORGE SCHNEIDER, chief geologist 


for The Texas Company, at Shreveport. 
accompanied by his family. is spending 
a vacation in Denver, Colorado. 


GORDON L. GANO, head of the oil pipe 


line department of Arkansas Fuel Oil 
Company at Shreveport. accompanied by 
his family, is spending a vacation on the 
Mississippi Coast. 


E. B. HUTSON, paleontologists for Stand 


ard Oil Company of Louisiana, Shreve 
port, is on a vacation trip to Mexico City 


GEORGE P. HILL of Hill & Hill, Inc. has 


returned to his Fort Worth headquarters 
after spending the past several months. 
accompanied by his family, vacationing 
in South America. 


Commissioners 


Following the latest upheaval in Louisiana oil circles, Ernest Clements, left, and 
Dave B. McConnell, were appointed to the state’s oil conservation commission, 
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Pumps built by the WORTHINGTON PUMP AND MACHINERY 
CORPORATION are widely used throughout the petroleum 


industry. As the cutaway illustration (below left) indicates, 








Hyatts carry the load. 
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THE WEEK’S NEWS SUMMARIZED 


Situation 

The oil industry returned to nor- 
mal operations last week, as six 
Mid-Continent producing states 
commenced producing their usual 
daily quotas of petroleum follow- 
ing the restoration of crude oil 
prices to their former, higher levels. 
This action followed the unprece- 
dented 15-day production  shut- 
downs instituted as a retribution 
movement against drastic crude 
price cuts that took place earlier 
in the month. 

The breaking point in the hereto- 
fore apparently deadlocked situa- 
tion came at Austin last Monday, 
when the Texas Railroad Commis- 
sion and the Interstate Oil Com- 
pact Commission listened to execu- 
tives of 25 companies. Surprisingly, 
testimony at the hearing indicated 
that there was not an exceedingly 
large surplus of either crude oil or 
gasoline stocks existing, and that 
most concerns would be pinched for 
supplies if the shutdowns were con- 
tinued. 

Monday evening it was an- 
nounced that in Texas the shut- 
downs would be extended two days 
until September 1, and other states 
at once planned to follow this 
course. However, the following 
morning brought the restoration of 
crude prices to their former sched- 
ules by several major purchasers, 
and immediately it was decided to 
rescind plans to extend the produc- 
tion holidays. 


Allowables 


As the industry emerged from 
the shutdown period, there were 
indications that the principal pro- 
ducing states would adopt allow- 
ables for September weil in line 
with the Bureau of Mines’ estimate 
of demand. All the “striking” states 
that have announced their Septem- 
ber figures, with the exception of 
Arkansas, have cut considerably 
below the estimate. Texas has 
elected to continue its August al- 
lowables until September 11, when 
an important hearing in Austin is 
scheduled to determine the state’s 
luture proration course. 

The situation in Texas is ex- 
tremely perplexing. Faced with the 
necessity of meeting several court 
injunctions that followed a federal 
court ruling that East Texas pro- 
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ration methods were confiscatory, 
the commission is forced to grant 
that field an increase in allowable. 
In announcing the September 11 
hearing, the commission made 
known its intention to bring the 
state’s production down to 15 per- 
cent below the bureau’s quota for 
the state. Apparently, this indicates 
the commission intends to propose 
to the hearing that East Texas be 
granted a 110,000-barrel increase 
to 488,000 barrels daily, and that 
other fields in the state will be re- 
duced approximately 260,000 bar- 
rels. This hearing, therefore, is ex- 
pected to be one of the most hectic 
as well as important ones in pro- 
ration history. 


Anti-Trust 


The oil industry’s Madison anti- 
trust suit was carried to the Su- 
preme Court last week by both the 
prosecuting and defending attor- 
neys. The government asked for a 
review of the Federal Circuit 
Court’s decision reversing the con- 
viction of 12 oil companies and five 
officers, while defendants asked a 
review of the same decision be- 
cause of its failure to enter a dis- 
missal rule. 

A federal grand jury recon- 
vened at Danville, Illinois, to hear 
additional testimony of the Depart- 


ment of Justice that monopolistic 
practices exist in the oil business. 

The grand jury study on the Pa- 
cific Coast was practically stale- 
mated for the time, as Standard Oil 
Company of California appealed 
from a federal judge’s ruling re- 
quiring it to provide the jury with 
company records that were de- 
clared to be too voluminous. 

Further hope that Illinois might 
soon have an oil conservation law 
developed last week as (1) Presi- 
dent Roosevelt wrote to Governor 
Henry Horner regarding the mat- 
ter; (2) the Petroleum Association 
of Illinois reversed its former posi- 
tion in declaring it now favored a 
conservation program, and as Pure 
Oil Company and Lt. Governor 
Steele did likewise. 


Statistics 


The six state 15-day production 
shutdowns are reflected in the 
latest statistics of the industry’s 
stocks of both gasoline and crude 
oil. During the week ended August 
26, gasoline stocks were drawn 
upon to the extent of 1,250,000 bar- 
rels. This dropped them to 73,475,- 
000 barrels, but they were still 2.4 
percent larger than a year ago. 

Crude stocks were reduced about 
5,000,000 barrels in the week ended 
August 19, which represented but 
4 days of shut in production. 
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Texas Hearing 





Session becomes of national import as data on 


crude stocks show 


to prolong production 


impending 


Plan 


holiday found unwise. 


shortage. 





Uncertain as to whether or not the 
meeting might lead to a prolongation 
of the recent shutdown, divided in 
opinion as to the sensibility of such a 
move, perspiring under the heat of a 
Texas August day, but in the full 
knowledge that before the day closed 
some family skeletons might be ex- 
posed, oil men from all over the United 
States met in Austin last Monday at a 
Texas Railroad Commission hearing 
which lived up to most of the press 
agenting it had received. 

The affair was almost a one man 
show with Colonel Ernest O. Thomp- 
son, member of the commission, former 
chairman of the commission, chairman 
of the Interstate Oil Compact, and can- 
didate for governor of Texas, as ring 
master. 

The performers had had some ad- 
vance schooling as to the part they 
should play as each had received a 19- 
question questionnaire to be answered 
under oath and the Colonel thought up 
a few extra questions on the spur of 
the moment. 

First announced to be held in a 
downtown hotel, the attendance early 
gave promise of over-flowing the hotel 
and the meeting was moved to the 
House of Representatives chamber in 
the Texas State Capitol. The room was 
filled and the gallery partially so. 

Most of the questions asked hewed 
fairly closely to the line set out in the 
questionnaire. Occasionally the Colonel 





strayed from the questionnaire and once 
it took a ruling from Chairman Lon 
Smith to bring him back. 

Considering the conflicting views of 
those present the meeting was a sur- 
prisingly harmonious one. 

Texas commission hearings are very 
informal, with witnesses under oath, 
but permitted to indulge in anything 
from personal reminiscences to opin- 
ions on matters upon which the wit- 
nesses declare themselves to be without 
information. Sometimes a member of 
the audience will get up and announce 
his desire to interrogate the witness, 
and frequently the questionings are 
only a cloak for a speech by the in- 
terrogator— but Monday everybody 
seemed to be put into a pretty good 
frame of mind early in the hearing 
by the admission of a highly important 
witness that the shutdown was _ pinch- 
ing. 

One question which Colonel Thomp- 
son first asked H. C. Wiess of Humble 
Oil & Refining Company and _ later 
asked all other witnesses, had to do 
with a report in an oil publication deal- 
ing with profits of a number of oil 
companies and the purported working 
capital of the companies. 


Attendance at the Texas Railroad Com- 

mission’s hearing August 28, overflowed 

the floor of the House of Representa- 
tives and partly filled the galleries. 


Question of Profits and “Working 
Capital” 

When Thompson asked Wiess if he 
had seen the article in question and 
whether or not it was accurate, Wiess 
replied that he had not seen it. Without 
handing the paper to Wiess, Thompson 
read from it that Humble Oil & Refin- 
ing Company had made profits of $46- 
924,001 with a working capital of go. 
245,084 in 1937. 

Hines Baker, Humble Oil & Refining 
Company director and member of the 
company’s legal staff, objected to the 
question as not being pertinent to a 
proration hearing. The Colonel in- 
sisted. Wiess said that the profit figure 
was substantially correct but that he 
knew nothing about the “working cani- 
tal” figure used by the publication. He 
said that it certainly did not represent 
investment. 

All other witnesses were asked the 
question and while all confirmed the 
profit figure none of them could con- 
firm the working capital figure and 
most of them made it clear that work- 
ing capital and invested capital are not 
the same. None of the witnesses were 
given the paper so they could look at 
the figures themselves, or they would 
have seen that the table from which 
the Colonel quoted his figures gave the 
profits or losses of the company for 
a five-year period and that the colonel 
had picked on only 1937, the year of 
highest profits! They would have seen, 
too, that the publication included on 
the pages from which the Colonel was 
reading, a column which showed the 
capital investments of the companies. 

Speculation was indulged in by some 
members of the audience as to the pur- 
pose of the Colonel in asking the ques- 
tions and some, remembering that he 
is a candidate for governor next vear, 
thought they saw the reason later when 
one of the newspaper men reporting 
the meeting confused working capital 
with investment and gave some of the 
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companies credit: for making several 


hundred percent profit in 193/! 


Interest in Gasoline Prices 

The interest of the Colonel in the 
gasoline consuming public, as frequent- 
ly expressed in the meeting, was no- 
ticeable. On several occasions when 
the questioning did not seem to be 
going just right, he called the attention 
of the audience to the fact that his 
interest and that of the commission 
was in holding down gasoline prices 
for the consumer. 

The meeting was almost altogether a 
Thompson affair. Lon Smith, chairman 
of the commission, who with Jerry 
Sadler has been found recently more 
and more frequently on the opposite 
side of the fence from Thompson, 
turned the meeting over to the Colonel 
right from the start and Thompson ran 
it almost as a one-man show. The 
Colonel’s legal training showed evi- 


C. C. HERNDON, vice president Skelly 


Oil Company: He made a “country 


boy” estimate that two-twenty to two 
hundred and forty million barrels of 
crude oil in storage was ok. His com- 
pany might buy crude to help pro- 
ducers. 
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Commissioner Thompson (left) asked 
the questions, Smith (center) presided 
while Sadler dry-smoked a cigar. 


dence in the manner in which he cross- 
examined witnesses. 

Smith sat practically expressionless 
through the meeting and Jerry Sadler 
sat with what this observer would term 
a half smile breaking around an un- 
lighted cigar throughout the hearing. 
Only once did he ask a question—an 
unimportant one. 

Smith twice was called upon to make 
rulings. Once he ruled that Wiess 
should not be called upon to answer, 
unless he wanted to, questions as to 
whom Wiess meant when he indicated 
that certain companies were paying 
less than the posted price. Wiess con- 
tended that, while he felt that he could 
rely on his information, he did not care 
to bring into the hearing accusations 
against individuals or companies and 
Smith sustained him. At another point 
Smith cautioned the audience about 
dropping cigarettes on the House of 
Representatives carpet. 


Sympathetic Groupings 


Applause was frequent during the 
meeting. In most instances, however, 
it was spotted. Operators with similar 
persuasions seemed to have congre- 
gated in the hall in groups of like 
sympathies. 

Consequently, when the Independent 
Petroleum Association of Texas (no 
relation to Chas. Roeser’s group), 
presented, through E. E. Fogelson, 
president, a resolution which decried 
any effort at proration which might 
involve the accusation of price fixing, 
and deplored shutdowns as a method 
of maintaining balance, one portion of 
the room responded with hearty ap- 
plause. When Judge Humphrey of the 
North Texas Oil and Gas Association 
read a_ resolution pleading for the 
stripper well and, in practical effect, 
for ratable takings at K-M-A, North 
Texas operators gave it a hand. 

When R. H. Foster of Fort Worth 
offered a set of resolutions giving a 
several-point program, the most dras- 
tic suggested, he got a hand from 
another section. 

Charles Roeser, drew 


Fort Worth, 
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a sound round of applause when he 
said that he thought the shutdown had 
accomplished much, and _ counseled 
moderation in its continuance. 

It was apparent from questions which 
Thompson asked him that the Colonel 
really wanted to carry the shutdown 
on several more days and finally Roes- 
er compromised by agreeing that the 
shutdown would not hurt if continued 
until the commission had time to write 
a new order. As a matter of fact such 
an order was announced the next day 
but was rescinded when a flood of 
telegrams of protest came into the 
commission’s office from refineries say- 
ing that they would be damaged by a 
further continuance of the shutdown. 

To this observer it did not seem that 
Commissioners Smith and Sadler were 
nearly as anxious to continue the shut- 
down as was the Colonel. 

Jack Blaylock of Houston made an 
impassioned plea to close the shut- 
down, saying that to continue it was 
an invitation to federal control—and 


JACK PEW, Sun Oil Company: “Com- 
petitors fix our prices .. .” and later 
“Our company hasn’t yet gotten back 
out of Texas the money we've put 
into it.” 
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his plea brought a sectional applause. 

But the expression which seemed to 
bring the greatest satisfaction to the 
crowd was that of President Wiess 
of Humble Oil & Refining Company in 
response to an inquiry early in the 
hearing from Colonel Thompson, who 
asked Wiess if he were not a “we bit 
short” of crude. 

Wiess replied, with a grin which 
found ready response in the audience: 

“Well, we’re not long!” and later 
said that available stocks of crude oil 
for his company’s refineries were prac- 
tically exhausted or would be by Sep- 
tember 1. 


Hearing at Austin reveals 
crude stocks not too great 


Having drawn to the witness stand 
spokesmen for companies representing 
two thirds of the United States petro- 
leum industry, the Texas Railroad Com- 
mission hearing at Austin on August 
28 brought out facts, figures, and state- 
ments of policies that seemed to justify 
both the lifting of the oil field shut- 
downs and the restoration of former 
crude oil prices. 

And so it was not surprising, follow- 
ing the hearing, that the shutdowns 
were terminated and that the former, 
higher prices for crude oil were gen- 
erally restored. 

The executives of 25 companies who 
testified at the hearing or filed sworn 
statements with the commission made 
it quite evident that very little surplus 
crude oil, above indispensable working 
stocks, would be left in storage at the 
end of the scheduled 15-day shutdowns. 
The testimony showed that most com- 
panies held approximately what they 
considered as necessary working stocks 
of crude and that some companies 


would even be short of crude following 
the closings. It showed, further, that 
unwanted crude stocks were largely in 
the comparatively strong hands of only 
a few companies, Standard Oil Com- 
pany (Indiana) having indicated the 
largest surplus of 12,000,000 to 15,000,- 
000 barrels and Socony-Vacuum Oil 
Company approximately 5,000,000 bar- 
rels. It was indicated, therefore, that 
the industry had almost attained the 
economic ideal of the smallest stocks 
of crude oil which operating require- 
ments would permit. 


The testimony brought out, similar- 
ly, that most of the companies rep- 
resented at the hearing were not carry- 
ing in storage much, if any, more gaso- 
line than they considered as essential 
for conducting normal business. 


Estimates were made by some of the 
witnesses as to proper levels of United 
States crude oil and gasoline inven- 
tories, and in most cases those esti- 
mates were materially lower than the 
current actual stocks. However, some 
of the estimators frankly characterized 
their figures as merely “country boy 
guesses.” And some critics in the audi- 
ence were disposed to look upon most 
of the estimates as reflecting the theo- 
retical calculations of various petroleum 
economists, which those critics re- 
garded as practically impossible of at- 
tainment, due to different requirements 
of different companies. 


One oil company head commented 
unofficially, in this connection, that the 
economists deal too much in regional 
and United States totals and not enough 
in individual company requirements. 

Stocks of finished and unfinished gas- 
oline in the United States totaled 73,- 
475,000 barrels on August 26, accord- 
ing to the American Petroleum Insti- 
tute, and the stocks possibly will be 


Gasoline Inventory Situation 





A. J. McINTOSH, economist, Socony- 


Vacuum Oil Company: “The price 
should be high enough to return the 
producer a fair margin of profit.” He 
didn’t know who was importing the 
crude. 


little or no lower than 70,000,000 bar- 
rels on October 1. Yet the estimates 
of economically desirable inventories 
as of October 1 as given at the Austin 
hearing ranged only from 55,000,000 to 
67,600,000 barrels and averaged 60,190,- 
000 barrels, indicating a probable sur- 
plus of around 10,000,000 barrels at the 
beginning of the fall season. 

Atlantic Refining Company made the 
highest estimate of what the national 


As revealed in testimony before Texas Railroad Commission at Austin, August 28, 1939 
(Figures indicate barrels of 42 U. S. gallons) 
















































































Stocks 
Required Expected Estimated Proper Economic Levels of Gasoline Stocks 
Stocks Change to Fill Inventory 
Finished Change From Pipe Lines | Stocks at at October 1, 1939 January 1, 1940 April 1, 1940 
and From March 1, and December | D: b ee 
COMPANY Unfinished | Year Ago 1939 Tankers 1, 1938 1, 1939 | Company Nation Company Nation Company | Nation 
Atlantic Refining Company.............. 1,938,000 |+ 320,000 |— 33, 408,000 | 1,448,000 | 1,526,000 | ........ 1,000,000 | aces. 535: FE TOB000 |) ccc ccs 85,900,000 
Barnsdall Refining Corporation........... 141,148 |+ 23,985 |+ 25,432 56,000 198,314 137, 130,000 | 55,000,000%| 150,000 | 60,000,000$} 180,000 | 65,000, 
Cities Service Company................. 2,710,000 |— 142, + 23,000 726,000 | 2,565,000 | 2,412,000 | ........ AU. hl ee 65,000,000 | ........ 76,000,000 
Continental Oil Company............... 1,188,848 |— 30,172 |— 397,239 | ........ 1,247,508 | 1,080,051 | 1,326,907 | ......... HPOLTACC 1 Gl Uae ere M26G 007 | a sissc-se 
Crown Central Petroleum Corporation. ... 248,284 |— 47,348 |+ 112,701 41,500 166,30 i z Dg t t t t 
Eastern States Petroleum Company....... 122,790 |+- 36,410 |— 181,635 5,000 197,249 100.000 t t t t t t 
Gulf Oil Corporation*..................- 1,316,765*|— 360,000*;— 75,398*} 500,000*| 1,653,000*| 1,200,000* t t t t t t 
Humble Oil & Refining Company......... 2,073,684 |— 308,638 |— 212,444 5,000 | 2,158,339 SO Heeersere 63;000,000' | .......... 68,000,000 | ........ 81,000,000 
Magnolia Petroleum Company........... 871,000 |— 737,000 |+ 166,000 9, 90,000 700,000 BOGDOO TT |. icc veces TOO GO0 hos ces-cces 2,000,000 | ......++% 
Maritime Oil Company.................- 120,235 |+ 70,724 |— 13,496 | ........ 50,136 100,000 t t t t bi t 
(Mai Kn MOO AMY,, 5... <<.2)s.0:05.6:01052 3.000% 135,000 |— 212,000 |— 302,000 ........ 244,000 197,000 z t > Pd t t 
Pan-American Petroleum & Transport Co.| 2,159,000 |+ 251,000 |— 781, 725,000 | 2, 202,000 1,850,000 t 7 r t t t 
Phillips Petroleum Company............. 1,884,646 |— 140,119 |— 239,083 425,000 463,000 i t t t t t 
PONE COMIN. oo onas ssin. oe css seve 2,031,307 |+ 186,879 |+ 213,745 233,000 | 1,519,598 | 1,770,000 | 1,640,000 | ......... E7100 ccc eeens 2,070,000 | .....-+-- 
Republic Oil Refining Company.......... 668,047 |+ 231,301 |— 77,274 3,586 488,313 668,047 . t t ag ; t 
Sinclair Refining Company.............. 1,524,656 |— 251,946 |—1,098,574 565,000 | 2,504,700 | 1,827,000 { t t t 8 t 
SSN APU OMDANY,. «oo. owe os csc costes sess 106,000 |— 289,000 —1;026,000 414,000 | 4,036, FOOD 6 sos ceas 60,000, 65,500,000 | ........ 82,000,000 
Skelly OU Gompany.. . ....0 60 cicescsseces 474,894 |+ 7,365 |+ 351,720 | ........ 425,271 350,000 | ........ 61,000,000 KOOO000 ||... os060 81,000,000 | 
Socony-Vacuum Oil Company............| 6,909,000 |— 486,000t/+ 345,000 849,000 | 5,512,000 | 5,615,000 59,500, G3.C0R000 |... 0600 82,500, 
Standard Oil Company of Indiana**...... 5,257,396 |— 95,072 |— 727,181 | ........ 4,942,467 | 5,106,000 60,000,000 65,000,000 | ........ 75,000,000 
Stanolind Oil & Gas Company........... 71,930 |— 2,870 |+ 3,410 5,300 51,45! LCOS ere 55,000, 55,000,000 | ........ 70,000,000 
OE ere 1,860,000 |+ 7, — 4 320,000 | 1,512,000 | 1,800,000 | 1,660,000 | ......... | 1,930,000 | ......... 2,750,000 | .....-+-° 
Texas Pacific Coal & Oil Company....... 172,300 |— 149,765 |— 124, yea eee 781,635 781,635§ DOOD | ccsosecsc | EGU carcasses 17,250 | ....--.-- ’ 
ADO TORPBOOMMDBNG 5 5:5 oin.n 2 s.0 so 055 04 - 6,583,787 |— 557,199 |—1,331,961 | 3,112,000 | 6,167,625 | 5,244,749 | ........ 63,000,000 (3S eee $3,000,000 
Tide Water Associated Oil Company...... 892,000 |— 151,000 |— 624,000 800,000 | 1,112,000 757,000 Sees 58,000,000 65,000,000 | ........ 80,000,000 
Net Total 25 Companies.............. 44,676,817 |—4,056,107 |—6,494,120 | 9,182,386 [41,872,908 {38,835,682 | ........ | ....cceee | ceccccee | cececscce | cocecoee | cover . } 
Net Total, all companies reporting for 1 
U.S. in each of first six columns...... 30,401,722 |—=3;248:600 |—5,067,195 1 S;242;000' |B8,061,569 (SE 172682 Ti .cccccce | céswccccs | seetccce Povsccesse | sacccine | coceesens 
errr e Cm Pema amen eA ame em [eMart irra ge: Mirae hoo ebaneamrnrcnres Pverkepcienrs | | lactate 60,190,000 | owe cces 65,027,000 | ........ 78,309,000 t 
* Reporting Texas stocks only. t Decrease east of California. National change is an increase of 1000 barrels. ** And subsidiaries, excepting Pan-American Petroleum & Trans- ( 
port Company. t No report rendered. § Implied by testimony. ? Furnished by Barnsdall Oil Company. 
‘ 
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Crude Oil Inventory Situation 


Table compiled by The Oil Weekly from data presented at Texas Railroad Commission hearing at Austin on August 28, 1939 


(All figures in barrels of 42 U. S. gallons) 








Crude Oil 
Stocks Change from 


COMPANY 


Stocks 
Available 
Aug. 1, 1939 | Mar. 1, 1939) for Dispatch 


Stocks Required to Fill— 
Expected 
Stocks 





Stocks 


Company’s Estimated Crude 


Company's 

Estimate of 
Desirable | 
National 


6Company’s 
Indicated 


Stock Requirements Surplus (+) or 





Tank 
Bottoms 


Pipe Lines 
& Tankers 





Atlantic Refining Co 
Barnedall Oil C: 

Cittes Service Co. 
Continental Oil Co 
Crown Central Pet. - 
Eastern States Pet. Co. 


Humble Oil & Ref. Co.... 
5Magnolia Pet. Co. 
Maritime Oil Co 


4,568,000 


19, 207, 378 
77, 628,529 
919,298,000 
33,000 
367,755 
565,000 
1,257,125 
155,922 
765,510 


1,060,000 


Pan-American Pet. Co.... 
Phillips Pet. Co. 

Pure Oil Co. 

Republic Oil Ref. Co.. 
Sinclair Refining Co 

Shell Oil Co 

Skelly Oil Co. 
Socony-Vacuum Oil Co.. 
Standard Oil Co. of Ind.. 
Stanolind Oil & Gas Co.. 1,182,746 
Sun Oil Co 6,655,000 
Texas Pacific C. & O. Co.. 29,090 
The Texas Co.. 26,743,154 
Tide Water Associated. . 3,100,000 


It+I T1111 e58888 


524,290,000 
34,220,268 


1,763,000 


1,400,000 
18, 
1,070,000 
1,364,873 

118,713 
23,000 
16,817,344 
000 


2,250,000 


Dec. 1, 1938 | Dec. 1, 1939 |Oct. 1, 1939 as 1, 1940) Apr. 1, 1940) of Crude Stocks 


Crude 
Stocks 





Deficiency (—) 








3,168,000 5, 038, 884 4,376 a 
576,000 220,000 
5,194,000 
7,561,183 
107,462 


26,567 
11,370,178 11,019,856 
2,307,708 3,320,749 
10,872,000 


"540,000 
3,117,228 
359,322 


23,000 


12,324,181 
23,000,000 


80,000 
10,017,952 


30,905,406 
785,026 
6,700,000 
331,041 
27,670,420 
3,100,000 


24, 965, 237 
4,269,000 





5Net Total 24 Companies.} 178,415,817|— 6,540,107 


BBE SES Wie 


91,259,252 


| 244,000,000 
225,000,000 


260,000,000 
1,500,000]........... 
38,163 


840,228 
279,000 
1 


1,428,000} 212, 


4,846,000) 22: 
12-15,000,000| 205, 
11 q 


45,000 
11 ; 
107,743,154 2 








80,921,074 185,031,025} 150,747,387 





Net total all companies 
reporting in all of first 
six columns for U. 8S. 
(Excludes Gulf, Hum- 
ble, Pan-American and 
Sinclair) 


144,021,910 3,931,653 


74,323,906 


+ 17, 656, 879 








63,462,513 143,793,844 





Average 















































1 Stocks for Texas only. 


1, 1935. 10 Would like to reduce stocks to 18,000,000-20,000. 
13 Withdrawn from normal stocks due to shutdown. 


inventory of gasoline should be on 
October 1, having offered the figure of 
67,600,000 barrels. Other estimates in- 
cluded those of 63,000,000 barrels by 
both Humble Oil & Refining Company 
and The Texas Company, 61,000,000 
barrels by Skelly Oil Company, 60,000,- 
000 barrels by Cities Service Company, 
Shell Oil Company, and Standard Oil 
Company of Indiana, 59,500,000 barrels 
by Socony-Vacuum Oil Company, 58,- 
000,000 barrels by Tide Water Asso- 
ciated Oil Company, and 55,000,000 bar- 
rels by Barnsdall Refining Corporation 
and Stanolind Oil & Gas Company. 

Estimates of what gasoline stocks 
should be on Januarv 1, 1940, ranged 
from 55,000,000 to 72,700,000 barrels 
and averaged 65,027,000 barrels, as 
shown in an accompanying table. 

Similar estimates on proper gasoline 
stocks April 1, 1940, ranged from 65,- 
000,000 to 85,900,000 barrels and aver- 
aged 78,309,000 barrels. 


Crude Stocks 


Whereas the Bureau of Mines re- 
ported 262,486,000 barrels of crude oil 
in storage in the United States August 
19, the Austin estimates of economic 
requirements ranged from 205,000,000 
to 260,000,000 barrels. Significantly, the 
bottom estimate, indicating a desire for 
further storage reduction, was that of 
Standard Oil Company (Indiana), 
which reported holding a surplus of 
12,000,000 to 15,000,000 barrels; and the 
top estimate, indicating opposition to 
any further reduction of the nation’s 
crude stocks, was that of Humble Oil 
& Refining Company, which reported 
a substantial shortage of crude in con- 


2 Furnished by Barnsdall Refining Corp. 
5 Magnolia Petroleum Corporation stocks are included in Socony-Vacuum Oil Company totals. 
7 Estimated stocks on Sept. 1, 1939; company reported 11,757,481 bbls. as of August 1, 1939. 

,000 barrels. 
14 August 21, 1939. 


3 Implied by testimony. 


8 At August 18, 1939. 
11 Present stocks satisfactory. 
15 Shortage caused by shutdowns. 


sequence of the protracted shutdowns. 

Other estimates of proper crude 
stocks for the nation at present in- 
cluded those of 245,000,000 barrels by 
Tide Water Associated Oil Company, 
244,000,000 by Atlantic Refining Com- 
pany, 240,000,000 by The Texas Com- 
pany, 235,000,000 by Skelly Oil Com- 
pany, 225,000,000 by Socony-Vacuum 
Oil Company and Barnsdall Oil Com- 


N. K. MOODY, Sinclair Prairie Oil 
Marketing Company: “Our company 
likes to pay the highest possible prices 
for crude oil.” 
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_ 4Not reported. _ 
6 Estimated from oral testimony. 


most companies were 


age, 


® Company estimated stocks at 17,500,000 as of September 


12 Expected shortage December 1, 1939; minimum requirements 300,000 bbls. 


pany, 212,500,000 by Shell Oil Company, 
and 205,000,000 by Stanolind Oil & Gas 
Company. 

Most of the estimates of proper 
crude stocks contemplated no seasonal 
variations. 

In addition to estimating the neces- 
sary national inventory of crude oil at 
225,000,000 barrels, A. J. McIntosh, 
economist for Socony-Vacuum Oil 
Company offered a_ breakdown by 
states, which indicated how much too 
low or too high stocks were on August 
1. The calculations were based on the 
present relationship between stocks and 
demand, or the number of days’ supply 
on hand. 

The breakdown was as follows: 

Barrels 

Excess or 

Deficiency 
— 8,000,000 
+23,000,000 
Kansas right 
Louisiana — 700,000 
Illinois + 8,600,000 
WA OCC). ae + 7,500,000 
Others east of 

California 

Total east of 

California +35,750,000 
California + 9,250,000 


State— 
Texas 
Oklahoma 


...+ 5,350,000 


Total United States + 45,000,000 


No Buying for Storage 
Although the testimony showed that 
down near the 
lowest practical levels on crude stor- 
it also brought out that none of 
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the companies wants to speculate in 
buying of crude or gasoline. The policy 
unanimously pursued is that of limiting 
crude storage, insofar as possible, to 
necessary working stocks, they said. 

Such a policy is virtually imperative, 
according to most of the opinions ex- 
pressed at the Austin hearing, because 
of the almost prohibitive cost of hold- 
ing crude in storage for any material 
length of time. Estimates of the cost 
of storing crude ranged from 15 to 25 
cents a barrel a year, and the estimates 
probably averaged 20 cents. 

The company policies on storing 
crude were brought out in response to 
the railroad commission’s question, pro- 
pounded to all witnesses, “Would your 
company purchase crude oil for stor- 
age under any conditions, and if so, 
how much and under what conditions?” 

Typical of the replies was that of 
J. S. Leach, vice president of The 
Texas Company, as follows: 

“No. We believe that the cheapest 
storage for crude is in its natural reser- 
voir, below ground. 

“It costs money to storage; 
we have to absorb through 
evaporation and other causes, as well 
as the loss of return on the capital 
tied up for such period as crude is held 
in storage. In addition to this, we have 
taxes and insurance on the stored oil. 
As a consequence, we believe it is not 
good business to carry excessive stocks 
in storage above ground.” 

Several companies stated, however, 
that they did and would buy limited 
quantities of crude in excess of their 
requirements in order to accommodate 
producers in need of market outlets. 


build 
losses 


Buyers’ basis for crude 
price schedules varied 


, it has been debated 
whether or not the state oil regulatory 
bodies can legally consider price in 
connection with their regulations and 
orders, the Texas Railroad Commission 


K. S. ADAMS, President Phillips Pe- 
troleum Company: He thought the strip- 
per well should have first considera- 
tion. 
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asked for and obtained at its August 28 
hearing at Austin answers to the two 
questions: 

“1. What factors does your company 
consider and how does it determine the 
price it will pay for crude oil? 

“2. What factors does your company 
consider and how does it determine the 
price at which it sells refined products?” 

The answers were mostly general in 
nature, however, having indicated that 
the companies based their purchasing 





R. M. CHAN, comptroller, Magnolia 


Petroleum Company: “The price should 


be high enough to return the _ pro- 


ducer a fair margin.” 


prices of crude oil on numerous factors, 
including price realized from refined 
products, the supply and demand rela- 
tionship, competitive conditions, postings 
of other buyers, under-market selling, 
competition for well connections, dis- 
tance of wells from the ultimate mar- 
kets, and refining value of the crude. 

It was stated that highly competitive 
conditions largely determined selling 
prices of refined products, althouxzh 
most companies tried, in so far as pos- 
sible, to cover cost of crude, manufac- 
turing cost, overhead, transportation 
cost, taxes, and a reasonable profit. 

Inasmuch as the Austin hearing was 
closely related to the recent crude price 
revisions and the Mid-Continent oil 
field shutdowns, particular interest was 
manifested in the statements of wit- 
nesses in answer to the question on de- 
termination of crude prices. 

Questioned by Ernest O. Thompson, 
member of the Texas Railroad Com- 
mission, H. C. Wiess, president of 
Humble Oil & Refining Company, 
which August 11 cut crude prices, de- 
clared that an economic treatise would 
be required to explain factors deter- 
mining the price of crude. In explain- 
ing this statement, on the insistence of 
Thompson, Wiess read a_ published 
statement of the company setting forth 
the reasons for the reduction it made 
August 11. He referred to unwanted 
crude, of which he said some 300,000 
barrels daily had been selling below 
posted prices. 

Thompson demanded a list of those 
companies which had been selling crude 
under the market, asserting the com- 


mission needed the information in or- 
der to eliminate wasteful producing of 
oil that was not wanted in the markets. 
Wiess refused to name any companies, 
and explained that the information had 
been worked up by the Humble organ- 
ization from the best sources available. 

Thompson insisted on revelation of 
names of companies and operators. But 
Hines Baker, Humble attorney, rose 
and declared that such information had 
no place in the inquiry; and his objec- 
tion was sustained by Commission 
Chairman Lon A. Smith.. 

Following are the written answers of 
all the companies to the commission’s 
question, “What factors does your com- 
pany consider and how does it deter- 
mine the price it will pay for crude 
oil?” 

Atlantic Refining Company—Our pri- 
mary desire and intent is to pay that 
price for crude oil which, when the oil 
is transported to and processed through 
the refineries, will enable us to obtain 
a reasonable profit based on current 
market price for products from such 
crude oils. However, we are on the one 
hand a relatively small factor in the 
crude oil market, and on the other 
hand, are required to purchase about 
two-thirds of our refineries’ crude oil 
requirements; hence, in numerous cases 
to enable us to secure our supplies, 
we must compete with other buyers 
and pay the price established by such 
buyers. 

Barnsdall Oil Company and Barns- 
dall Pipe Line Company—The main 
factor considered by this company is 
competition, which, in nearly all in- 
stances, is the price posted by the major 
purchasing company in the area from 
which we are purchasing. However, 
other factors, such as type and quality 
of crude, are considered. 

Barnsdall Refining Corporation—<As 
we do not own or control any crude 
production, we must purchase our sup- 
ply at the price posted by major pur- 
chasers. 

Petroleum Operating Subsidiaries of 
Cities Service Company — Prices of 
crude oil are based on competitive con- 
ditions existing in the particular areas 
in which purchases are made. Such 





FRANK PRIOR, vice president Stand- 
ard Oil Company (Indiana): “Supply 
and demand determine prices in our 
company.” 


THE OIL WEEKLY « September 4, !939 





Other States 
Sent Men to 
Texas Hearing | 





Pictures taken at 
Interstate Compact 
Banquet 


Above: W. J. Holloway, Oklahoma 

Corporation Commissioner; E. O. 

Thompson, chairman of the Inter- 

state Oil Compact Commission and 

member of the Texas Railroad 

Commission; and Governor John E. 
Miles of New Mexico. 


Above: Jerry Sadler, Texas Rail- 
road Commission; Earl Foster, Ok- 
lahoma Corporation Commission; 
W. J. Armstrong, Oklahoma Cor- 
poration Commission; Ray Weems, 
Oklahoma Corporation Commis- 
sion; and Hiram Dow, representa- 
tive of New Mexico. 


Andrew F. Schoeppel from the Kansas Corporation Commission with 
F, R. Frye, Michigan Conservation Division of Oil. 


Lon Smith, chairman of Texas Railroad Commission; A. Andreas, New Mexico state geologist; Ralph Pryor, Kansas 
Corporation Commission; and T. M. Morgan, Kansas Corporation Commission, 
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prices are generally determined by fol- 
lowing the prices set by the market 
leader companies in the various areas. 


Continental Oil Company—tThe prin- 
cipal factors in determining the price 
of crude oil, as for any raw material 
are: (a) availability of crude to particu- 
lar refinery; (b) quality of crude; (c) 
adaptability for use in company’s equip- 
ment; (d) type, quality, quantity, and 
marketability of the products which 
the crude will yield; (e) the market de- 
mand for the products and the prices 
which they will command in the mar- 
ket; (f) transportation costs; (g) manu- 
facturing and sales costs. 


Crown Central Petroleum Corpora- 
tion—We are not a factor in the post- 
ing of prices. We buy under contract 
usually based on the average posted 
price of several major companies. 


Eastern States Petroleum Company, 
Inc.—We consider and can pay for 
crude on the value of products that can 
be produced therefrom less our costs 
and, if possible, a profit. 


Humble Oil & Refining Company— 
Our company is but one of the many 
companies engaged in the purchase and 
sale of crude oil. The prices it will pay 
over a long period are determined by 
the forces of supply and demand, and 
in the end result from the interplay of 
the forces entering into competition. 
To attempt a complete answer to this 
question would require an economic 
treatise. 


Magnolia Petroleum Company—We 
believe the price of crude oil should be 
high enough to return the producer a 
fair margin of profit commensurate 
with the hazards of the business. The 
price should be such as to delay the 
abandonment and loss of the small 
marginal wells and on the other hand 
compensate the producer from flush 
wells for that restrained production 
which engineering practice shows yields 
a far greater ultimate output than the 
former wide open practice. At the same 
time, the price should not be at a level 
which would penalize the consumers of 
petroleum products. Regardless of our 
views on the proper price of crude oil, 
the fact remains that for several years 
the price we have paid for crude has 
been determined by competitive con- 
ditions. 


Maritime Oil Company—Upon the 
quality and quantity of various prod- 
ucts determined by laboratory analyses 


and based on recognized published 
quotations. 
Ohio Oil Company — Competition. 


Company principally producer and sell- 
er of crude. What few purchases we 
make are on a competitive basis. 

Pan American Petroleum and Trans- 
port Company and Subsidiaries—Prac- 
tically all our crude is purchased on 
the basis of prices posted by others, or 
contracts which fluctuate up and down 
with the posted prices of others. We 
also make occasional spot purchases 
if the crudes offered are attractive for 
use in our refinery. 

Pure Oil Company—The value of 
crude oil at the well is dependent prin- 
cipally upon two factors: first, the kind 
and quality of products refinable there- 
from and, second, the cost of move- 
ment to a common refining center. 

Republic Oil Refining Company— 
We consider the crude from both our 
own refinery operations and from the 
requirements of buyers of crude. We 
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consider the products which the dif- 
ferent crudes will produce and the 
prices that said products will bring, 
the cost of transporting the crude to 
the market or refinery and above all 
the price paid by competitors. 


Shell Oil Company, Inc.—We con- 
sider the factors of supply and demand, 
competitive prices, distance from the 
ultimate markets, refining value, amount 
of under-market oil, competition for 
connections, etc. We determine pur- 
chase prices from these factors which, 
of course, vary in importance among 
different pools and crudes and with the 
circumstances existing. 


Socony-Vacuum Oil Company, Inc.— 
We believe the price of crude oil 
should be high enough to return the 
producer a fair margin of profit com- 
mensurate with the hazards of the 
business. The price should be such as 
to delay the abandonment and loss of 
the small marginal wells, and on the 
other hand compensate the producer 
from flush wells for that restrained 
production which engineering practice 
shows yield a far greater ultimate out- 
put than the former wide open prac- 
tice. At the same time, the price should 
not be at a level which would penalize 
the consumers of petroleum products. 
Regardless of our views on the proper 
price of crude oil, the fact remains 
that for several years the price we 
have paid for crude has been deter- 
mined by competitive conditions. 


Standard Oil Co. (Indiana) and Sub- 
sidiaries—The price we will pay for 
crude oil is determined principally bv 
supply and demand, but consideration 
is also given to prices paid by competi- 
tors and to prices being currently paid 
for petroleum products. 


Stanolind Oil and Gas Company— 
Stanolind Oil and Gas is primarily 
a producer of crude oil and gas in the 
states of Wyoming, Colorado, New 
Mexico, Kansas, Oklahoma, Texas, 
Louisiana, and Michigan. It is not en- 
gaged in the business of buying oil 
as a general purchaser. The price paid 
bv Stanolind Oil and Gas Company for 
oil that is purchased is determined on 
the basis of the price posted by com- 
petitive buyers for oil of like grade 
and gravity in the area where produced 
or on the basis of the price that Stan- 
olind can obtain for such oil when 
resold. 


Sun Oil Company—The Sun Oil 
Company can only consider competi- 
tive market conditions as the basis for 
the price which it will pay for crude oil. 


The Texas Company—We would 
like to see crude oil priced at such a 
level that would enable the average 
small well operator to make a reason- 
able profit, as we believe that in the 
interest of conservation this type of 
production should be preserved. How- 
ever, under prevailing conditions, crude 
cannot be priced exclusively on such a 
basis and the following factors are 
taken into account: (1) prices paid by 
our principal competitors, particularly 
the largest buyer in such field; (2) the 
price and amount of crude sold under 
the prevailing posted price of the prin- 
cipal buyers; (3) price realized for re- 
fined products; (4) the amount of crude 
oil available for purchase through the 
normal application of the rule of sup- 
ply and demand; (5) generally, in post- 
ing prices, we follow the largest buyer 
in each area if we think his evaluations 
are correct, but in many instances 





where we may disagree as to the 
values of the crude, we post different 
schedules. 

Texas and Pacific Coal and Oil Com- 
pany—Follows major purchasers. 

Tide Water Associated Oil Company 
—In no producing field are we a snf- 
ficiently dominating purchaser to jnij- 
tiate changes in the posted price for 
crude oil. It has, therefore, been our 
custom to merely meet competitive 
conditions and follow the changes made 
by major buyers in the fields where 
we post prices. 


Independents opposed 
shutdown extension 


Although the Mid-Continent shutdowns 
had the general support of operators, as 
evidenced by the scarcity of court attacks 
against the emergency orders, several or- 
ganizations of independent operators ex- 
pressed disapproval of extension of the 
closings when the Texas Railroad Com- 
mission held its important hearing at Aus- 
tin August 28. 

The East Texas Oil Association, through 
H. P. Nichols, president, asked the Rail- 
road Commission to continue the shutdown 
until the price was restored. He likewise 
requested that the allowable be set below 
the figure recommended by the U. S. Bu- 
reau of Mines. The Independent Petro- 
leum Association of Texas (not to be con- 
fused with the Independent Petroleum As- 
sociation of America) indicated its oppo- 
sition to the shutdown in the following 
statement, which was read into the record 
by E. E. Fogelson, president of the or- 
ganization: 

“The Independent Petroleum Association 
of Texas respectfully petitions the Rail- 
road Commission of Texas to consider the 
following facts and conclusions in the pro- 
mulgation of further oil and gas proration 
orders, rules and regulations. 


“The Independent Petroleum Association 
of Texas, throughout its long life has been 
committed to the principle of conservation 
of the oil and gas resources of this state. 
It has shown constant fidelity to this cause 
by consistently and seriously supporting 
the Railroad Commission in its every ef- 
fort to prevent physical waste of oil and 
gas. This association has in the past, is 
now, and will in the future, continue to 
support the Railroad Commission in the 
enforcement of its orders designed to pre- 
vent physical waste of these essential re- 
sources. 


“This association is equally as well 
known for its unalterable opposition to 
Federal control of the production of oil 
within the boundaries of the sovereign 
states. It believes that price fixing, 
whether by government or monopoly, is un- 
constitutional and inimical to the genius of 
a free people. It believes that when a state 
government, has through the reasonable 
exercise of its police powers prevented 
physical waste of its natural resources it 
has then done all that it can legally do, 
and all that it is desirable for it to do from 
the standpoint of conservation. 


“This association deplored the recent 
strife in the oil industry and is firm in its 
belief that if this Honorable Commission 
will issue all future orders with the single 
purpose in mind of preventing physical 
waste of the oil and gas resources of this 
state the economic condition within the 1n- 
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dustry will take care of itself. That as a 
result of such action there will be pre- 
served to those engaged in the industry the 
right, which we hold to be inalienable, of 
managing and conducting their own busi- 
ness free from the unwarranted interfer- 
ence of a bureaucratic federal control. 
“This association is opposed to any shut- 
downs of the oil fields of Texas believing 
such shutdowns to be inconsistent with the 
principles above announced and _ feeling 
that in the years to come such action 
would lead to the regimentation of those 
engaged in this vital industry, to the ever- 


lasting detriment of the American people.” 


Charles F. Roeser likewise expressed the 
opinion that no further shutdowns were 
needed. He estimated that the two weeks’ 
shutdown would remove 20,000,000 barrels 
from storage and recommended that Texas 
take the lead in reducing all allowables 
20 percent. He objected to the granting of 
special allowables. 

Asked whether he approved an additional 
five-day shutdown “to get the job done” 
Roeser told Commissioner Ernest Thomp- 
son that he thought this was unnecessary. 


Allowable Picture 





Production shutdown terminated when purchasers 


restore price postings . . . New plan for East 


Texas expected to start fire works September 11 





Oil shutdowns lifted as 
crude prices restored 


After 2 weeks of unprecedented op- 
erations, in which 6 of the leading pro- 
ducing states closed in over 60 percent 
of the United States’ usual daily crude 
production in retaliation to drastic 
crude price cuts, the oil industry re- 
turned to normalcy the past week; as 
crude oil prices were restored to their 
former level and as the shut down of 
production was terminated. 

Events of the week broke fast and 
furiously, with the result that: (1) Fol- 
lowing the important joint meeting of 
the Texas Railroad Commission and 
the Insterstate Oil Compact Commis- 
sion in Austin on August 28, it was an- 
nounced that the production shutdowns 
would be extended 2 days until Sep- 
tember 1; (2) The next day, Humble 
Oil & Refining Company, largest Mid- 
Continent buyer of raw oil, and several 
other purchasers rescinded their re- 
duced crude price schedules; (3) Im- 
mediately thereafter, on the same day, 
August 29, the Texas Railroad Commis- 
sion decided not to extend the an- 
nounced production holidays; conse- 
quently, other states did likewise as 
soon as physically possible. 

Therefore, both prices and produc- 


Ickes opposes use of 
shutdowns again 


The recent shutdown in several major 
producing states in reaction to crude oil 
price cuts was termed last week by Secre- 
tary of the Interior Harold L. Ickes as 
having been effective in keeping the price 
of oil up, but he warned against repetition 
of the performance should a similar situ- 
ation again occur. 

“I do know that it has had only one 
effect,” he said, “and that is to keep prices 
up. That is not going to please consumers. 
It is a price-fixing device and not a con- 
servation measure at all.” 


tion returned to their levels of the pre- 
ceding months. Meanwhile, however, it 
was indicated that production of the 
United States in September would be 
held to lower quotas than in recent 
months. The leading producing states 
adopted allowables that were consider- 
ably beneath the Bureau of Mines esti- 
mate of the month’s demand, and it 
was anticipated that crude oil stocks 
would continue to be drawn upon. 

The Texas Railroad Commission was 
the ring leader in the fast juggling acts 
of the week. This commission has long 
been known for its remarkable ability 
to change its mind, that none of its 
decisions seem to be irrevocable, and 
that the next ruling is always unpre- 
dictable. However, the commission 
broke all records for surprises last 
week. 

Monday night, Chairman Lon Smith 
announced at the Interstate Oil Com- 
pact Commission that there would be 
a two-day extension of the shutdown. 

Tuesday afternoon, Smith issued an 
announcement (following restoration of 
crude prices by Humble Oil & Refining 
Company) stating the shutdown exten- 
sion was off, and that production in 
Texas would be resumed on Wednes- 
day morning, August 30. Commissioner 
Ernest O. Thompson, and chairman of 
the Interstate Oil Compact Commis- 
sion, hastily phoned the other five oil- 
producing states that had agreed to 
shut down and advised them that a 
majority of the Texas commission de- 
clined to sign the shutdown order. 


Wednesday noon, all three commis- 
sioners signed a prepared statement 
calling a statewide hearing for Septem- 
ber 11. It was declared that the com- 
mission planned to raise the East Texas 
field allowable 110,000 barrels, in ac- 
cordance with recent court rulings, but 
that the total allowable of the state 
would be reduced approximately 15 
percent. 

The situation among several large 
and small refining companies last week 
was that they did not have sufficient 
crude available to continue regular op- 
eration of their stills if the shutdowns 
had been extended. One large company 
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already had reduced its runs by 50 per- 
cent and was faced with still further 
drastic reductions or a complete shut- 
down. Still another company which had 
not reduced runs to stills was faced 
with practically a shutdown. 

As the week closed there was a 
strong probability that runs toward the 
latter portion of the week would be 
reduced on the part of a number of 
refineries because the plants would not 
be able to secure crude in time, even in 
face of the lifting of the shutdown, to 
continue normal runs. This applied to 
both large and small refineries. 

In explaining why the shutdown ex- 
tension was abandoned, Texas Railroad 
Commission Chairman Smith said: “We 
had telegrams and telephone calls from 
everywhere telling us refineries will 
have to close down if the shutdown is 
continued until Friday. That shows the 
shutdown certainly has caused a dearth 
of oil. It’s needed. That is reason 
enough to change our minds. We have 
two requests for 42,000 barrels each to 
finish filling tankers docked at Corpus 
Christi paying $900 a day. The shut- 
down has done the job. The Humble 
price restoration was stimulation for 
the whole industry.” 


Texas’ course to be 
determined September 11 


The Texas Railroad Commission has 
scheduled a_ state-wide hearing for 
September 11 at Austin that promises 
to be one of the most hectic and im- 
portant meetings in the history of pro- 
ration. At this hearing, the commission 
will explain to the operators of the 
state its proposed solution and order 
for the East Texas proration question. 

The commission is confronted with 
the problem of readjusting allowables 
between wells in the gigantic field, 
which means raising the pool’s allow- 
able materially, as the result of recent 
court injunctions against its orders; 
and at the same time it desires to bring 
the total allowable of the state down 
to 15 percent under the Bureau of 
Mines’ estimated Texas demand for 
September. 

Therefore, this meeting will deter- 
mine not only whether the commission 
is successful in meeting the court’s 
ideas on East Texas proration but also 
_ the state’s production course is 
to be. 


The announcement calling the hear- 
ing indicated that the order has been 
prepared already, and that a definite 
plan of proration for East Texas and 
for allocation of allowables throughout 
the state will be up for consideration. 

After asserting that it appears the 
commission must allocate to the East 
Texas field at least 488,000 barrels of 
ot! per day (an increase of 110,000 bar- 
rels) in order to satisfy the require- 
ments indicated in the federal court 
decisions, the announcement stated: 

“It is the idea of the railroad com- 
mission of Texas that for the next few 
months, we should limit our produc- 
tion in Texas to a figure approximately 
15 percent below the estimate of the 
Bureau of Mines for the reason that 
the Bureau of Mines’ estimated demand 
does not allow in its estimate for any 
withdrawals of stock from storage. 

“At the hearing held in Austin on 
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Monday, August 28, 1939, it was 
brought out that there is at this time 
approximately 30,000,000 barrels sur- 
plus crude oil in the United States and 
approximately 10,000,000 barrels sur- 
plus gasoline in storage in the United 
States.” 

The announcement then went into a 
discussion of the allowable statistical 
position and outlook for the state. A 
study of the figures reveals that drastic 
changes are in prospect for the various 
producing districts. While East Texas 
stands to gain 110,000 barrels daily, 
the remainder of the state would lose 
about 260,000 barrels of oil it has been 
producing. 

The proposed 15 percent reduction 
from the Bureau of Mines’ estimated 
demand figure of 1,408,300 barrels for 
the state would amount to 211,055 bar- 
rels; leaving a total daily net allowable 
of 1,197,055 barrels to be produced. 
Since the commission has indicated that 
488,000 barrels of this volume is to be 
allocated to East Texas, a total of 
709,055 barrels would be left for all 
the other fields in Texas. In July, the 
marginal allowable of these fields to- 
taled 611,375 barrels, which would mean 
that only 87,680 barrels of the prorat- 
able oil would be available for distri- 
bution outside the East Texas field. 

On August 28 the commission report- 
ed the total basic allowable was 1,875,- 
090 barrels. The East Texas increase 
proposed would raise this total to 1,- 
985,090 barrels. In the past it has been 
customary for the commission to close 


down eight days of production each 
month. If this procedure is followed 
on the 1,985,090 barrel figure given 


above, the total daily net allowance 
would be 1,455,732 barrels. Therefore, 
if the commission hopes to cut pro- 
duction back to a point 15 percent un- 
der the Bureau of Mines’ estimate of 
demand, which would be 1,197,055 bar- 
rels, it would require that 258,677 bar- 
rels must be taken from the net allow- 


able assigned fields outside of East 
Texas. 

Railroad Comissioner Jerry Sadler 
has stated that the commission will 


receive no new evidence on East Texas 
at the hearing on September 11. He is 
of the opinion that the commission re- 
ceived enough evidence in the Humble 
hearing to furnish the basis for a rul- 
ing. This hearing was on Humble’s 
application for an adjustment in the 
allowable of the East Texas field. It 
began on August 15, and for six days 
thereafter, every phase of physical 


Texas Allowable Comparison 














Allowable | Allowable 

DISTRICT 8-1-39 8-28-39 
1 Southwest Texas... 38,788 38,474 
2 Southwest Texas... 72,369 73,655 
So SGM Coest : oo six. 295,983 304,519 
4 Southwest Texas... 207,981 213,011 
5 East Central Texas. 34,483 34,603 
6 East Central Texas. 88,082 88,533 
6 East Texas Field... 523,522 523,823 
7-B West Central Texas. 39,809 41,048 
7-C West Central Texas. 29,651 29,664 
8 West Texas........ 294,398 306,639 
9 North Texas... ..... 127,137 129,509 
10 Panhandle... ..<:......: 91,019 91,612 
1,843,222 | *1,875,090 














* Basic allowable on proration schedules without 
taking shutdowns into consi deration. 


matters were 
series of five 


many other 
through a 


waste and 
gone into 
witnesses. 

Sadler, however, agreed that the case 
could be argued, and certainly if the 
commission presents its proposed or- 
ders, contents of which have not been 
revealed, a storm of debate will be 
loosed. 

The East Texans can be depended 
upon to fight for every barrel of oil 
they can get for their field. Likewise, 
operators from the remaining fields of 
the state will, undoubtedly, make every 
effort to restrain East Texas and also 
prevent the drastic cuts which are con- 
templated for their properties. 


Well potential basis to be 
applied in East Texas field 


Substitution of the  well-potential 
basis for apportioning production allow- 
able in the East Texas field for a plan 
that will incorporate sand thickness, av- 
erage per-well potential and bottom- 
hole pressure in determining the pro- 
duction quota of each of the 3660 
leases will be undertaken by the Texas 
Railroad Commission. The change is 
being made as a compromise measure 
to eliminate the extra production quota 
assigned Rowan-Nichols Oil Company 
and Humble Oil & Refining Company 
after each obtained relief through fed- 
eral court injunctions, and also the im- 
mediate threat of other operators tak- 
ing court action. 

All available engineers of the com- 
mission and a voluntary corps of engi- 
neers furnished by operators began 


Allowables for September Under Indicated Market Demand 


(Barrels Daily) 





| Bureau of State | Excess or 
| Mines Allowable Deficiency | Percent 
| Forecast of | Beginning of State | Excess or 
STATE | Demand | of Month | Allowable Deficiency 
Arkansas 50,700 63,250 | | + 24.8 
California 596,000 598,300F | + 0.4 
Kansas 166,300 | 147,705 | | — 11.1 
Louisiana 255,700 | 235,475 | — «£9 
New Mexico 108,700 100,000 8.0 
Oklahoma 429,300 384,950 — 10.3 
Texas 1,408,300 1,455,000* + 3.3 
Total for seven States ; | 3,005,000 2,984,680 0.7 
Other States . 505,700 oa OREN a 


Total United States 


3,510,700 





t+ Recommendation of Central Committee of California Oil Producer's Association. 
* August allowable extended until hearing on September 11; daily average considering Saturday-Sunday 
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work last mid-week under the direction 
of Dr. F. Z. L. Patten, chief petroleum 
engineer for the commission, compiling 
the data needed to ascertain the alloy. 
able of non-marginal leases based upon 
the above three factors. An effort js 
being made to complete the revised 
proration schedule for consideration by 
the commission at its state-wide prora- 
tion hearing scheduled for September 
11. If the new plan is adopted it prob- 
ably will not be applied to the field 
until October 1. 

Announcement has been made by the 
commission that the allowable for the 
East Texas field will be raised from 
about 373,500 barrels to 488,000 barrels 
daily, based upon 5-day week. This 
increase will be assigned to leases that 
qualify under the three factors for a 
greater allowable than the 20-barre] 


Lower allowables mark 


emergence from shutdowns 


Determination of the industry to 
avert another situation such as the one 
that contributed to the recent price cut 
was evident in the lowered September 
allowables posted by three of the Mid- 
Continent states, and expected to be 
followed in Texas after a_ hearing 
scheduled on September 11. Arkansas 
is the only one of the “striking” states 
electing to continue’ pre-shutdown 
quotas in effect. 

While allowables now in effect are 
but 0.7 percent below the Bureau of 
Mines’ estimate of requirements dur- 
ing September, the anticipated mid- 
month Texas slash would reduce the 
prorated states’ output to a level five 
percent below the bureau’s figure. This 
would compare with allowables in the 
six states that were only 2 percent un- 
der the bureau figure in August. How- 
ever, on the other hand, the delay in 


Texas will destroy a part of this 
achievement. 
Texas will continue its present al- 


lowable until after the hearing on Sep- 
tember 11. This means, according to 
figures of the Railroad Commission on 
August 28, that the state will produce 
1,455,000 barrels daily until a new order 
is issued. However, the commission has 
indicated it expects to cut this back to 
around 1,200,000 barrels after the hear- 
ing, which would be 15 percent under 
the bureau’s figure. 

Last week, Arkansas, Oklahoma and 
Kansas fixed their allowables. 

Arkansas gave 34,350 barrels to pro- 
rated fields and 28,900 barrels to strip- 
per fields, for a total of 63,250 barrels. 

The Oklahoma Corporation Commis- 
sion set allowable for Oklahoma during 
September at 384,950 barrels daily, a re- 
duction of 43,050 barrels from the 
August figure and 44,350 barrels below 
the Bureau of Mines estimated demand 
for the month. 

Stripper wells will be granted 155,000 
barrels daily with the remainder going 
to prorated fields, a large reduction tor 
those areas. Maximum allowable for 
Class D and unclassified pools was set 
at 60 barrels. 

September allowable for Kansas wa- 
set at 147,705 barrels daily by the cor- 
poration commission. This represents 4 
15 percent decrease in daily production 
from all prorated pools, being 16,295 
barrels under the August allowable ©! 
164,000 barrels. 
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daily marginal. The field currently has 
26,061 wells on the proration schedule, 
and under the well-potential method of 
distribution, 19,520 wells are classed as 
marginal producers. 

rhe proposed new order for the field 
will be based upon the formula pre- 
scented by J. S. Hudnall, consulting pe- 
troleum engineer and_ geologist of 
Tyler, when serving as a witness for 
the state at a recent hearing on Hum- 
ble Oil & Refining Company’s applica- 
tion for an adjustment of its lease al- 
lowables. The Hudnall formula pro- 
vides for a numerator, which will be 
the number of acre-feet of sand thick- 
ness beneath a given tract, multiplied 
by the average per-well potential of 
the wells on the tract, multiplied by the 
bottom-hole pressure; the denominator 
will be the number of acre-feet of sand 
in the entire field multiplied by the av- 
erage potential of all wells in the field 
multiplied by the average bottom-hole 
pressure of all wells in the field. 

Preliminary figures credit the field 
with 133,000 producing acres with an 
aggregate of approximately 5,208,000 
acre-feet of sand thickness. 

The average bottom-hole pressure for 
the field was 1,114.81 pounds, according 
to commission survey made August 21. 

Top allowable of wells that are sup- 
ported with a combination of thick 
sand section, high potential and bottom- 
hole pressure is expected to increase 
from 25 to 50 barrels daily. The in- 
creased allowable will largely center 
upon the so-called fairway section of 
the field, thereby causing a variation in 
withdrawals that may be of sufficient 
proportions to influence water en- 
croachment and the reservoir pressure. 


East Texas federal court 
overrules tender board 


The Federal Tender Board was over- 
ruled by Federal Judge Randolph Bry- 
ant at Sherman on August 31 in its 
refusal to approve tenders for extra 
production allowables in the East 
Texas field previously granted two 
producers through federal court injunc- 
tion suits. 

The board had cancelled Rowan- 
Nichols Oil Company’s approved ten- 
der for 220 barrels of daily allowable 
from its Todd five-well lease during 
August after 1856 barrels had been de- 
livered to Tidal Pipe Line Company 
up to August 19. This action was based 
on instructions given the board by 
the Attorney General’s department at 
Washington, according to reports. 

Humble Oil & Refining Company’s 
16,000-barrel hike in daily allowable, 
representing about 44 percent increase 
vranted August 10 by a federal court 
injunction, was refused a tender by the 
board at Kilgore hearing on August 
28. The Texas Railroad Commission 
had previously approved supplemental 
tenders for 87,756 barrels to cover the 
extra production quota for August 1], 
14, 30 and 31. 

The Federal Tender Board ruled in 
a four-page statement that Humble Oil 
& Refining Company’s federal court 
injunction does not show on its face 
that it applies to the Federal Tender 
Board, or that the board was a party 
to the suit. The statement added that 
the requested tenders called for an in- 
crease in production not in keeping 
with the commission’s proration order 
for the July 1 to October 1 period. It 





was further held that the extra allow- 
able would be contraband within the 
meaning of the Connally Act. 


Illinois production control 
legislation gets support 


Four important developments point- 
ing to enactment of production con- 
trol legislation in Illinois took place 
last week: 

1. President Roosevelt intervened in 
a situation said to be demoralizing the 
country’s petroleum industry by writing 
Governor Henry Horner of Illinois re- 
garding possible participation of the 
state in conservation measures. of 
southwestern states. 

2. The Petroleum Association of Illi- 
nois, reversing its former position, de- 
clared itself in favor of a program em- 
bracing “a degree of control of pro- 
duction without the = strict proration 
system that the other states and major 
companies have wanted this state to 
have.” 

3. Lieut. Gov. John Stelle, foremost 
among state officials fighting proration 
proposals for Illinois, declared himself 
in favor of conservation but “not in 
favor of what the major oil companies 
want, a sort of proration to be dictated 
by the American Petroleum Institute.” 

4. Pure Oil Company, which opposed 
proration legislation when first pro- 
posed a year ago, changed its stand. 
President Henry M. Dawes, in a public 
statement, declared that “in our opinion 
the general good of the state would be 
served by the passage of an act for 
the regulation of oil field operations 
that is based upon the conservation of 
natural resources.” 

Neither President Roosevelt nor [lli- 
nois state officials immediately made 
public the texts of the letters that 
passed between the president and Govy- 
ernor Honer. They were turned over 
to the Petroleum Conservation Com- 
mission. President Roosevelt made it 
clear, however, that he did not urge a 
special Illinois legislative session for 
consideration of oil control legislation, 
declaring this was something for the 
governor to decide. 


Independents Reverse Position 


The stand of the Petroleum Associa- 
tion of Illinois was given in a letter by 
its president, Clarence Smith, of Flora, 
to the lieutenant governor, asking his 
specific views on proposed regulatory 
legislation. “We have led the fight 
against proration up to now,” Smith 
said. “This may easily be the turning 
point in the figh.. If all the interests 
can agree on a program, it has been 
indicated the subject of oil conserva- 
tion would be included in the call of 
the special session of the legislature 
Governor Horner has indicated he will 
call this fall.” 

The lheutenant governor maintained 
the entire question of oil regulation has 
resolved itself into a fight among the 
states. “When Illinois was a mere no- 
body in the oil production picture, no 
one worried about her,” he said. “When 
we were producing some 15,000 barrels 
a day, who cared? We could produce 
everything we wanted to. No one wor- 
ried then. Now when our actual pro- 
duction is in excess of 300,000 barrels 
a day and when our allowable is 201,- 


September 4, 1939 » THE OIL WEEKLY 







































































000 barrels, the matter is entirely dif- 
ferent. 

“Why? Not because of over-produc- 
tion,” he said. “That is hooey. Do you 
know that today crude oil stocks above 
ground are lower than they have been 
for 12 years? Yet some companies 
would have the price of crude cut in 
Illinois. They say it is to prevent over- 
production. We are 23 cents favorable 
on pipe line transportation costs be- 
cause we are that much closer to the 
markets, but do we get any benefit of 
it. Not a dime, not a cent, nothing.” 

Explaining that he was in favor of a 
program of conservation of the state’s 
resources, he contrasted his stand with 
proration which he described as a 
method to conserve waste, not of oil, 
but of money in the search and pro- 
duction of oil and to which he said he 
was unalterably opposed. 

The Pure Oil Company statement 
came after Roy M. Johnson, policy 
chairman of the Oklahoma Stripper 
Well Association, charged that “chaotic 
conditions” in the industry were caused 
by unregulated production in Illinois, 
of which Pure Oil Company controls 
about 8 percent. Johnson’s letter, direct- 
ed to Dawes, expressed hope that the 
recent shutdowns “will be sufficiently 
impressive to your company that you 
will join the other leading Illinois pro- 
ducers in urging the immediate convo- 
cation of the Illinois legislature to 
enact the necessary legislation to bring 
order out of chaos in the oil fields 
of Illinois.” 


Federal officials suggest 
Illinois conservation 


Grave dissatisfaction of federal ad- 
ministration officials in Washington 
with the threatened demoralization of 
the oil industry, to which the state of 
Illinois is declared to be contributing 
by reason of unrestricted production 
and shipment, is seen in the disclosure 
by President Roosevelt last week that 
he had written letters on the subject to 
Governor Horner and his lieutenant 
governor. 

The President discussed that matter 
briefly at a press conference August 29, 
revealing that he had written the letters 
and that a reply had been received and 
referred to the Interior Department for 
consideration and the preparation of 
another communication to state execu- 
tives if that was deemed necessary. He 
declined, however, to disclose the con- 
tents of the correspondence. 

The President denied reports that he 
had suggested the calling of a special 
session of the Illinois legislature for 
the consideration of remedial legisla- 
tion, declaring that was something for 
the governor to look into. However, 
the manner in which he answered the 
questions at his press conference left 
the impression with some observers 
that this is what he thought Governor 
Horner should do. 

The situation is that six states re- 
cently decided to stop the production 
of oil in retaliation against drastic price 
cuts by some purchasers, but that IIli- 
nois, which has been an important fac- 
tor contributing to the present situa- 
tion, took no steps toward curtailment. 

Government officials, it was reported, 
particularly those interested in securing 
federal control laws for the petroleum 
industry, have been carefully watching 
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developments. It is believed that it was 
the information that they have gathered 
which was the basis for the letter sent 
by President Roosevelt to Governor 
Horner. 

It was found that Illinois production 
has risen from a daily average of 5000 
barrels in 1937 to something over 300,- 
000 barrels at the present time. 

Commentators declare, however, that 
Illinois producers did not materially 
benefit from the failure to join in cur- 
tailment, since difficulties were being 
encountered in moving oil out of the 
state because of already over-taxed 
pipe lines. 


Washington’s Cue 


In Washington, it was represented 
that the Illinois situation is an illustra- 
tion of the need for the control legis- 
lation introduced in the closing days of 
the last session of Congress at the re- 
quest of the President, on which the 
Cole subcommittee next month will be- 
gin investigations. 

At a press conference August 31, Sec- 
retary Ickes expressed hope that the Illi- 
nois legislature would adopt control legis- 
lation at a special session to be called this 
fall. 

Governor Horner, he said, is anxious 
for such legislation and the federal gov- 
ernment is “supporting his efforts to get a 
conservation law through the legislature.” 
However, he added, Lieutenant Governor 
Stelle has led the vigorous opposition to 
such legislation, and the governor does not 
want to put the matter on the special ses- 
sion agenda unless he has reason to be- 
lieve a law would be enacted. 

Secretary Ickes stressed the need of 
controlling waste of natural gas now per- 
mitted in the Illinois field, which depart- 
ment experts described as a low-pressure 
area where pumping would probably have 
to be resorted to “within the next 30 days” 
because of the waste. Daily average pro- 
duction in the field is figured at about 
310,000 barrels daily. 

“So far,” he said, “we have been un- 
able to get any cooperation on conservation 
from the state. It is a flush field and like 
all flush fields they don’t give a damn what 
happens in other producing states.” 


Referendum on California 
control bill probable 


Approximately 260,000 signatures have 
been filed with 27 county’ clerks 
throughout California calling for a ref- 
erendum on the Atkinson oil control 
bill that will become a law September 
19, unless it goes before the people to 
be voted upon. 

A writ of mandate is being argued 
before the State Supreme Court to pre- 
vent the secretary of state and state 
printer from including the measure on 
the ballot for the November 7 special 
election. Attorneys representing oppon- 
ents of the bill say there is insufficient 
time for voters to familiarize them- 
selves with the Atkinson oil control bill 
and want it voted upon at the next gen- 
eral election to be held in November, 
1940. The attorney general recently 
ruled that any referendum qualified’ in 
time would go on the same ballot with 
the Ham & Eggs measure. Only 132,573 
signatures were required to bring about 
a referendum on the Atkinson bill, 
however many of the 260,000 signatures 
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said to be listed are expected to be 
ruled out for various reasons. 
Meanwhile, the present voluntary 
method of handling oil curtailment 
problems in more than 60 oil fields in 
California continues under the sponsor- 
ship of the Central Committee of Cali- 
fornia Oil Producers. At the recent reg- 
ular meeting the committee set a quota 
of 598,300 barrels daily for September, 
and figures made available by J. R. 
Pemberton, oil umpire, disclosed that 
as of August 28, the state produced 
601,200 barrels of oil, being just 2900 
barrels daily over the desired level. 


Michigan to continue 
output at emergency rate 


J. P. Hoffmaster, supervisor of wells, 
and the Michigan Oil Advisory Board, 
has indicated that it is almost certain 
to carry on with reduced proration al- 
lowables for 60 to 90 days after Hoff- 
master’s 2l-day emergency order ex- 
pires September 14. 

A public hearing to review the pro- 
posed new schedule (same as_ the 
emergency schedule) has been called 
for September 6 in Lansing. 

The emergency schedule cut flush 
fields from 25 to 50 percent with 100 
barrels per day the top on 10-acre loca- 
tions and 200 barrels the top on 20-acre 
locations. 

Hoffmaster said pipe line and refinery 
nominations and forecasts of markets 


for the next 60 days indicated that un- 
less the emergency schedule is made 
permanent “supply and demand will get 
dangerously out of balance in Michi- 
gan.” 

Neither the emergency schedule nor 
the proposed permanent schedule is ex- 
pected to make any material reduction 
in the gross state daily runs, now be- 
tween 65,000 and 70,000 barrels per day, 
Hoffmaster pointed out that the rate of 
completions in proven areas is fast 
enough to keep ample supply of crude 
for current markets. 


Tender board created 
at Lansing, Michigan 


Establishment of an investigative office 
under the Connally “hot oil” law, at Lans- 
ing, Mich., was ordered by Secretary of 
the Interior Harold L. Ickes August 31 in 
a step to aid the state authorities to en- 
force the oil legislation approved by Govy- 
ernor Dickinson on May 3, last. 


The office will be in charge of Exam- 
iner John I. Watson, who will be trans- 
ferred from his present post at Kilgore, 
Texas. 


Establishment of the office, it was ex- 
plained, was in conformity with an execu- 
tive order charging the secretary of the 
interior with the responsibility of aiding 
the states to enforce their regulations, in 
connection with the administration of the 
Connally law. 


Oil and War 





Adequate supplies of gasoline and fuel oil one 
of critical problems as Europe takes the field. 





Acquisition of adequate supplies of 
oil and oil products in the European 
war will be one of the most critical 
problems to be faced by belligerents, 
informed sources in Washington said 
last week. 


Throughout the world, men engaged 
in oil production and refining are ask- 
ing the questions—how will a general 
war in Europe affect us? What will it 
do to the demand? 

This question can be answered by 
saying that war needs will speed up oil 
demand from severai standpoints. 

Planes, trucks, and tanks which may 
be in the supply stores of the warring 
nations will go into action and that 
will mean a big increase in demand for 
crude. Even the private cars, which 
have substantially increased peace-time 
demands for gasoline during the past 
several years in Europe, apparently will 
not be standing in garages. Fast trans- 
port—improved roads—will put many 
of them into war use. That has already 
happened in some of the nations in- 
volved. 

The bunker problem alone will be 
gigantic. Fleets which have been at an- 
chor will be on patrol. 


In America, where the majority of 
the people favor neutrality, but fear 


being dragged into the war, speeding 
up of necessary industry, whether the 
U. S. A. goes into war or not, will 
speed up petroleum consumption rad- 
ically. 


Where Will Supplies Come From? 
Where will the oil come from? 


If Italy goes in (Italy had not gone 
in when this was written but was a 
question mark), Italian submarines will 
make tanker traffic hazardous in the 
Mediterranean, Iraq oil would get to 
market under difficulties. Oil from Iran 
and Burma, as well as the East Indies 
might have to be transported around 
the southern tip of Africa—a lengthy 
and expensive voyage. 


Unquestionably, South American oil 
would play a big part. But refining 
capacities in the West Indies and South 
America are not sufficient to process 
the oil which will be needed. 

The United States will unquestion- 
ably be called upon to furnish a mate- 
rial part of the supply. True, South 
America is new in the picture since 
the World War, but Mexico played a 
big part in that war and Mexico’s Nazi 
customers will not be able to get to the 
Mexican supply and Britain will not 
likely want to pay for that which has 
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been taken from her nationals in 
Mexico. 

It probably will take some time to 
organize transport from the western 
hemisphere. England and France are 
reported to have heavy stocks on hand 
but they will not want to see them re- 
duced without an effort at replenish- 
ment. 

Actual demand from Europe should 
begin not long after hostilities become 
general—if they become general. 

Germany’s oil supply, in jeopardy a 
month ago, probably will come from 
Russia. A peace-time agreement with 
Roumania might be affected by war. 
Italy’s position is poor with respect to 
oil and in a sustained war, with Rou- 
mania not neutral, Italy would be in 
bad shape. 

However, both Italy and Germany 
have been storing petroleum products 
heavily for more than 2 years. 

Italy’s only controlled source of pe- 
troleum is Albania, where production 
is not important. Hungary, within the 
German sphere of influence, has one oil 
field. 

All countries involved will be hard 
pressed to procure oil products in suf- 
ficient quantities for any long war, par- 
ticularly high-octane aviation fuel. 

It is generally understood that Ger- 
many, which is in a more difficult po- 
sition than England and France, is pre- 
pared to step up the production of oil 
fuels through hydrogenation, but she 
would, of course, attempt to secure 
supplies from outside, including the 
United States, directly and indirectly. 
3ritain and France, however, are ex- 
pected to turn to this country for a 
large part of their needs, particularly 
of aviation fuel. 

There has been a large increase in 
tanker fleets since the World War but, 
nevertheless, it is feared that serious 
difficulties may be encountered in 
oceanic transport. Oil is now so tre- 
mendously important for military use, 
with the motorization of land equip- 
ment, development of aviation and con- 
version of navies from coal to oil, that 
all belligerents with any sea power 
whatever would devote a considerable 
part of their energies to locating and 
taking or sinking oil-carrying vessels 
destined for enemy ports. 

Germany is expected to devote much 
of her submarine power to this pur- 
pose in the war, and the democracies 
would probably scout over a consider- 
able area of open sea and nearby waters 
from the air as well as with surface 
ships. 

Another problem which belligerents 
will face is the limited productive ca- 
pacity of present American plants en- 
gaged in the manufacture of aviation 
gasoline. There are, it is said, no exact 
figures available as to that capacity but, 
whatever it is, it would not be sufficient 
for wartime althoueh, of course, it 
would be quickly stepped up if demand 
justified and no heavy restrictions were 
imposed upon such exports under neu- 
trality legislation. 

Expansion of facilities for the pro- 
duction of aviation fuel would probably 
be welcomed by the high military com- 
mand of the Washington administra- 
tion, now concerned with plans for the 
mobilization of industry in the event 
of an emergency in the United States. 
There is at present, in connection with 
general expansion programs for the 
army and navy, a large proposed in- 
crease in United States air forces, and 


while peacetime demands for fuel and 
oil could probably be met without dif- 
ficulty, any warlike activity would re- 
quire an immediate and drastic increase 
of supplies. 

A great expansion of demand for oil 
from the United States and Latin 
America by England and France is seen 
by observers as a result of the prob- 
able disruption of shipping through the 
Mediterranean which would tend to 
reduce the availability of supplies from 
the Near East. 

Little is known about current stocks 
of oil and its products inEurope, but 
despite the claims of the various gov- 
ernments that they have sufficient oil 
for a long time to come, the general 
opinion is that they are lower than is 
publicly realized. This is explained as 
due to the constant tension of the past 
18 months or 2 years which has neces- 
sitated frequent army movements on a 
large scale, consuming heavy quantities 
of petroleum products. 

Reports from Germany indicate that 
she has a supply sufficient for about 6 
months on a peacetime footing, but 
how long it would last under war con- 
ditions is problematical. Whether there 
are any “hidden” supplies is unknown, 
although it is probable that the govern- 
ment has been accumulating supplies in 
anticipation of “the day.” Similarly, 
there is little information as to the posi- 
tion of England and France although 
they, too, especially the former, have 
been building up supplies of food and 
war materials over a long period. 

Observers in Washington point out 
that the same considerations which will 
make it desirable to prevent oil supplies 
from reaching enemy countries will 




































make it a military necessity to put 
enemy refining plants and storehouses 
out of commission if possible. It would 
appear, therefore, that much of the air- 
raiding activities of the various bellig- 
erents will be directed to the destruc- 
tion of such facilities. At the same time, 
this realization would make it even 
more essential that warring countries 
arrange for supplies from outside areas. 

There is considerable doubt as to the 
advantage given Germany by her recent 
agreement with Roumania, making the 
latter’s oil resources available. It is 
pointed out that the destruction of Ger- 
many’s key hydrogenation plants would 
be a severe blow and render her de- 
pendent upon Roumania and, to some 
extent, Russia, although the latter is 
said to be unable to offer any great 
supply without expansion of her fa- 
cilities. 

According to Lloyd’s Register, world 
tankage at the close of 1938 aggregated 
1731 vessels with a total capacity of 
11,436,880 tons. Great Britain and Ire- 
land are credited with 435 ships of 1000 
tons or more, aggregating 2,919,566 
tons; Canada has 31 totaling 129,514 
tons and the other British dominions 
and colonies have 32 totaling 215,161 
tons. France has 50 tankers of 317,912 
tons. 

Germany has only 37 vessels of 256,- 
093 tons, Italy 84 of 426,002 tons and 
Russia 28 of 132,853 tons. Japan has 47 
of 429,790 tons. 

Outside the immediate theatre of war, 
the United States leads with 421 vessels 
of 2,800,780 tons, followed by Norway 
with 272 of 2,117,381 tons and Holland 
with 107 of 537,564 tons. 


Anti-Trust Activities 





Government takes Madison case to Supreme Court. 


California record search halted by appeal to 


circuit court . . . Illinois jury resumes probe. 





Madison case to 
Supreme Court 


The Department of Justice last week 
carried its Madison oil case to the 
Supreme Court, asking for a review of 
the decision of the Federal Circuit 
Court at Chicago reversing the con- 
viction of 12 oil companies and five 
officers or employees by the district 
court at Madison, Wisconsin. 

At the same time, Socony-Vacuum 
Oil Company and the other defendants 
also filed a petition for Supreme Court 
review, contending that the circuit court 
erred “in failing to direct the trial court 
to enter judgments of dismissal.” 

Filing the petition for the govern- 
ment, Newman A. Townsend, acting 
solicitor generai, told the court that 
the case was “one of unusual magnitude 
and of great public importance. 

“More than three years have been 
devoted to its prosecution, and the trial 
alone consumed more than three 
months,” he said. 
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“The respondents are among the 
largest companies in the oil industry. 
Their activities under attack in these 
proceedings covered ten states and di- 
rectly affected the price of 25 percent 
of all of the gasoline sold in the United 
States.” The petitions, filed August 31, 
will be considered by the court when 
it convenes for its 1939-40 session 
October 2. 


Pacific investigation 
halted by appeal 


Carrying an appeal to the U. S. Cir- 
cuit Court in its endeavor to protest 
against the request for voluminous com- 
pany records, Standard Oil Company of 
California has practically halted for the 
time at least the grand jury inquiry 
into alleged price fixing practices of the 
Pacific Coast petroleum industry. 

Earlier in the week, U. S. District 
Judge Paul J. McCormick, although 
admitting that a hardship would be met 
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by major oil companies in producing 
countless records to aid the govern- 
ment, held that the companies must 
comply with subpoenas requesting this 
information. 

The major group filed motions to va- 
cate the subpoenas on the ground that 
the “dragnet” demand was unreason- 
able, oppressive and intolerable. Prose- 
cutor Brill branded the objections as 
an attempt of the major companies to 
escape compliance, citing the main ob- 
jection that it would be a hardship be- 
cause of the magnitude of the docu- 
ments due to the great size of the 
companies. He argued that if such a 
doctrine was accepted there would then 
be one law for large corporations and 
another for the corner drug store. 


Federal grand jury in 
Illinois resumes oil probe 


A federal grand jury reconvened at 
Danville, Illinois, last week to hear 
additional testimony of federal depart- 
ment of justice agents in the govern- 


ment’s nation-wide probe of alleged 
monopolistic practices in the oil in- 
dustry. 


The Danville inquiry was launched 
June 6 with the announcement that 
there were indications that practices of 
major companies complained of in the 
Madison indictments returned three 
years earlier had not been “wholly 
abandoned.” The grand jury recessed 
on June 23 without making a report. 


Market Situation 








Recent crude oil price reductions are rescinded 


by all purchasers . . 


Removal of open market 


supplies during shutdown boost refined oil bids 





The oil industry’s market outlook 
was more promising, following the ma- 
terial improvement under the Mid-Con- 
tinent oil field shutdowns. 


Crude oil prices of the Mid-Continent 
now are generally back at the levels 
that prevailed prior to the reductions 
of mid-August, which precipitated the 
shutdowns. 

Humble Oil & Refining Company and 
Sinclair Prairie Oil Marketing Com- 
pany, which were leaders in posting 
lower prices, last week joined Shell 
Oil Company and other purchasers that 
had restored pre-shutdown postings. 

The former higher prices were gen- 
erally restored in advance of the lift- 
ing of the shutdowns, in the belief that 
the markets had been’ materially 
strengthened by the closings and that 
under-market selling of crude would no 
longer prevail in substantial propor- 
tions. F 


Trends of United States Production and Stocks 


Figures are from American Petroleum 
crude stocks, which are from 


Institute weekly reports, except those on 
Bureau of Mines weekly reports 
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| Crude Oil FUEL OIL STOCKS 
Production | to Stills Crude Oil Gasoline 
(Barrels (Barrels Stocks | Stocks Gas Oil & Residual 
Daily) Daily) (Barrels) | (Barrels) | Dist. Fuels | Fuel Oil 
1937 ie | | 
August 28:....6..<5...| %8;731,460 3,425,000 | 309,506,000 | 66,997,000 | 112,111,000 
September 25......... 3,666,300 53,455,000 | 307,974,000 | 65,620,000 | 116,472,000 
1938 | | | 

ES Sc Sh | ana aera 3,433,550 | 3,080,000 | 306,380,000 | 193,192,000 | 122,067,000 
CE Carer: | 3,316,400 | 3,240,000 | 288,514,000 | 76,864,000 | 27,573,000 | 116,721,000 
eer eR 3,388,500 3,255,000 | 285,029,000 | 71,754,000 | 29,747,000 | 117,179,000 
September 24......... 3,251,150 3,220,000 | 280,278,000 | 68,605, | 31,183,000 119,285,000 
Opteber 20)... s.86255 3,237,500 3,145,000 | 275,824,000 | 67,590,000 | 33,690,000 120,029,000 
November 12......... | 3,243,250 3,180,000 | 273,394,000 | 867,551,000 | 34,175,000 120,491,000 
November 26......... | 3,260,900 3,295,000 | 270,563,000 | 68,628,000 | 33,749,000 119,885,000 
December 10......... | 3,245,100 3,150,000 |6§269,509,000 | 68,587,000 | 32,068,000 | 118,711,000 
December 31......... | 3,201,450 3,115,000 | 273,024,000 | 71,695,000 | 29,082,000 115,741,000 
January 28 .6.6556.0 «: | 3,248,250 | 3,235,000 | 271,763,000 | 77,279,000 | 26,583,000 112,766,000 
February 25.......5.- 3'328,850 3,185,000 | 271,758,000 | 84,597,000 | 23,419,000 110,252,000 
UES A re ee 3,382,350 3,225,000 | 273,915,000 | 87,561,000 | 21,487,000 107,551,000 
hei | are ee 3,526,700 | 3,280,000 | 277,156,000 | 287,769,000 | 21,058,000 105,035,000 
ROAD co's ecole sks 3,568,200 | 3,405,000 | 278,440,000 | 86,794,000 | 725,844,000 | 7108,409,000 
A Ses 3,580,900 3,275,000 2278,607,000 | 86,216,000 | 26,167,000 | 108,597,000 
RU OO os. cco orecere 3,438,400 3,460,000 | 277,068,000 | 84,294,000 | 26,389,000 109,405,000 
Maw oi. .c awe scans 3,585,250 | 3,405,000 | 278,289,000 | 84,152,000 | 26,992,000 109,386,000 
PGs c.0s aeons 3,376,950 | 3,510,000 | 274,692,000 | 82,716,000 | 29,357,000 111,239,000 
a Se) errr 3,452,800 3,430,000 | 272,297,000 | 81,733,000 | 30,239,000 111,726,000 
Wie Bs heals sain. 3,463,000 3,480,000 | 271,567,000 | 81,102,000 | 31,230,000 113,388,000 
DIR 8 a ouedirawors 3,529,800 3,420,000 | 269,348,000 | 80,823,000 | 32,435,000 113,494, 
MANU UO. cinena ewer 3,529,700 | 3,390,000 | 268,199,000 | 79,416,000 | 33,673,000 | 114,075,000 
WUD sous Sein she eee 3,583,750 3,395,000 | 268,447,000 | 77,960,000 | 34,366,000 | 114,035,000 
MRO ay sac a pee 3,539,100 3,460,000 | 268,513,000 77,887,000 | 34,900,000 | 114,053,000 
RTs a Re eer ee 13,909,400 3,445,000 | 268,982,000 | 76,431,000 | 35,601.000 | 114,512,000 
August 12.......... 3,550,100 3,460,000 |8267,536,000 | 75,859,000 | 36,239,000 | 114,309,000 
Aupust 19..240..+00 2,480,550 | 13,575,000 | 262,486,000 | 74,738,000 | 37,013,000 | 115,069,000 


August 26, 1939 101,690,800 | 3,475,000 | 


73,475,000 37,722,000 | 116,237,000 





August 27, 1938 3,388,500 3,255,000 |4285, 1: 37 ,000 | a7 754,000 | 8 | 9 
Change in past year. | —50% +6. 8% ~ 8.0% | “+42, 4% | +5.1% | —5.5% 





2 Peak for 1939. 


1 All time peak. 
6 Lowest for year. 


§ Peak prior to 1939. 


3 Lowest for 164 years. 


4 Stocks, August 20, 1938. 


7 Prior to April 29, 1939, data did not include stocks at terminals, in transit, etc., except in California. 
® Available data for year ago include only stocks at refineries, and not at terminals, in transit, etc., except 
in California. Those stocks on August 26, 1938 totaled 28,483,000 barrels, and comparable stocks on "August 


26, 1939, totaled 29,934,000 barrels, or 5.1% more. 


® Available data for year ago include only stocks at refineries, and not at terminals, in transit, etc., except 
in California. Those stocks on August 26, 1938, totaled 117,845,000 barrels, and comparable stocks on August 


26, 1939, totaled 111,340,000 barrels, or 5.5% less. 
10 Lowest since October, 1922. 
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The refined product markets mean- 
while have remained generally firm, and 
natural gasoline is expected to be in 
brisk demand for a considerable time, 
as stocks were greatly reduced during 
the shutdowns. 

Although gasoline prices rose sharp- 
ly in the first week of the shutdowns, 
they advanced somewhat higher last 
week, as refineries slowed down opera- 
tions for lack of crude and made ayail- 
able supplies in the open market less 
plentiful. 

Kerosene prices at the refineries also 
were up % cent a gallon or so last 
week, but fuel oil prices were mostly 
unchanged. 

Spot orders for tanker lots of crude, 
gasoline and other refined products at 


Shutdowns reflected 


in oil statistics 


The latest satistics of the oil indus- 
try, covering the week ended August 
26, reflected the 6-state shutdowns and 
the resultant slowing down of refinery 
operations; and the closings are due to 
affect the statistics similarly for the 
week ended September 5. 

United States crude oil production 
was reported by the American Petro- 
leum Institute at only 1,690,800 barrels 
daily in the week of August 26, down 
more than 2,000,000 barrels from the 
output in early August, and almost that 
amount under market demand. 

Crude runs to stills were cut down 
100,000 barrels to 3,475,000 barrels in 
the week ended August 26. They were, 
however, even at that level, 6.8 percent 
larger than in the comparable week of 
last year. 

Gasoline stocks were reduced about 
1,250,000 barrels in the week of August 
26, having declined to 73,475,000 bar- 
rels. They were then 2.4 percent larger 
than at the corresponding time last 
year. 

Stocks of gas oil and distillate fuels 
were increased approximately 700,000 
barrels to 37,722,000 barrels in the week 
of August 26. The inventory of those 
heating oils is about 5 percent larger 
than a year ago. 

Storage of residual fuel oil was ex- 
panded nearly 1,200,000 barrels to 116,- 
237,000 barrels, but the present supply 
is 5.5 percent smaller than that held 
a: this time last year. 

Crude oil stocks were reduced sharp- 
ly by about 5,000,000 barrels in the 
week ended August 19, the Bureau of 
Mines reported, as the Mid-Continent 
shutdowns got under way. 
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CRUDE OIL PRICE SCHEDULES 


MID-CONTINENT GRAVITY SCALE PRICES 


(Posted October 11-13, 1938) 


(Some fields of Mid-Continent have flat price postings, and are shown separately) 
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; a Ah rthe Pack sacs 1.05 ; if 
79 y ST 7) ee Eee 1.05 69 | 1.02 
81 79 | 88 | *$0.72 | *$0.67 1.07 ae; 604 
83 81 | .90 74 .69 1.09 | ea 1.06 
85 83 | 92 76 | ‘a 1.11 | 75 | 1.08 
| 
87 85 | .94 78 73 13 | 77 | 1.10 
.89 87 | .96 .80 75 1.15 | 79} 1.12 
91 89 | .98 82 77 £337 | 0 1.14 
93 91 | 1.00 84 .79 1.19 | 83 1.16 
95 93 | 1.02 | 86 81 1.21 | 85 | 1.18 
| | 
97 95 1.04 .88 83 1.23 | SE | 1.20 
.99 | 97 1.06 .90 85 | 1.25 .89 1.22 
1.01 | .99 1.08 92 Se) ¥Se | 91 1.24 
1.03 | 1.01 1.10 94 89 | 1.29 | 93 1.26 | 
1.05 | 1.03 1.19 .96 | 91 1.31 | 95 | 1.28 


| 











{ | 
| | ee | | | 
| North | Hutch- | !Tom- | 2Gulf | 3Some | | 4Ana- | 5Re- | 6Mir- 
North & W. East Gray inson ball West | Coast La. Jen- huac, | fugio, | ando, 8Salt 
70Okla.-| La.- Central) Central) Co. Co Tex. Tex.- (Tex.- Gulf nings, | Tex. | Tex | Tex. Creek, 
GRAVITY Kans Ark Tex. | Tex Tex Tex Type | N. Mex.) La.) Areas | La. | Type | Type Type Wyo. 
RRS Ret, apnea ery grees BE pret Coe, ees Geeta mee Parone eee Dates Bates ies 
{clay (A ah eee) iano | Baa Ae! SRS Se Pre thee Sieanniee vattiia| sede Leger ictt) ct ee Ne | | eee ee eae 
AGRO Oiaecre cies acelht eo aaewes |p cee sials See aterm eeneiecrr sl arlene tren)| Reber & *$0.53 | *$0.79 | *$0.79 | sie oa | *$0.74 | *$0.79 | *$0.74 | 
$0.60 en) Lees der ned Goetmeied Geet ent 5o .82 7 | eee 77 82 | 77 





05 | Menemeeter 80 | 85 | 80 | 

Od eee 83 | 88 | 83 | 

fae 86 | 91 86 | 

94 | Oe | 89 | 94 | .89 
97 | 92 | 97 .92 
| 
0) | eee 95 | 1.00 95 | 
Oo er 97] 1.02 | 7 | eee 

0 S| ae 99 | = 1.04 | .99 | *$0.86 
Sa | 1.01 1.06 | 1.01 | 88 
ROG 2c ck 1.03 | 1.08} 1.03 .90 

| | | | | 
1.10 | *$0.87 1.05 1.10} 1.05 92 
1.12) 89 | 1.07 | 1.12 1.07 | 94 
1.14 | 91} 1.09} 1.14] 1.09 .96 
71.16 | | 8] t16 1.11 | 98 
Pees | 95 | 113 | 1.18 1.13 1.00 
97 1.15 1.20 1.15 | 1.02 
ae, .99 1.17 1.22 1.17 | 1.04 
Sele 1.01} 1.19 1.24} 1.19] 1.06 
1.03 | 1.21] 1.26] 1.21] 1.08 
1.23 | 1.28 1.23} 1.10 
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aes 1.05 











chases of lower gravity. 
chases of higher gravity. 
1Tomball, 
Satsuma. 
2Includes Cotton Lake, 
land, West Columbia, 
Nome, 




















*Minimum price and applies also to pur- 
+ Maximum price and applies also to pur- 


Raccoon Bend (Deep Sand) and 


Thompsons, 


3 Includes Berwick Bay, Bay St. Elaine, 
Caillou Island, Chacahoula, Dog Lake, Four 
Isle, Gillis, Hackberry, Horseshoe Bayou, 
Iberia, Jefferson Island, Lake Barre, Lake 
Pelto, Leesville, Port Barre, and Vinton fields. 

*Anahuac, Dickinson, Gillock, Cedar Point, 


Goose Creek, Sugar- Fairbanks, Turtle Bay, Hull, Liberty, Orange, 
Mykawa, Pierce Junction, Barbers Hill and Raccoon 
Bend (shallow sand) 


Amelia, Webster, and Clear Lake fields. 


neti wibiiniie Flat Prices 


fields. 


“Michigan Prices 





Belle, Hardin... ..... 


CONE ioc cc vic ees we 2 
| EGNRIEAne: oy oe meen 





Seabreeze, Willow Slough,La | 
| 


Middle West Prices 








Flat Date Flat | Date 
Price | Posted Price Posted 
Arkansas: Porter, Greendale, Crystal.....| $0.9714) 4-20-39 
Smackover. . $0.73 10-12-38 Buckeye, Bentley, Edenville 
and Beaverton............ 95 4-20-39 
Leptin: (Bo cere ere 89 4-20-39 
Garden Island. 1.24 10-12-38 Bloomingdale (Vv. an Buren Co.). 83 7-19-39 
Gibson........ tp 1.04 10-11-38 |} West Branch-Arenac-Ogemaw .70 12-19-38 
Lantte.. cic: 1.04 10-12-38 Allegan-Kent Counties. ...... _.88 4-17-39 
see 33 Rocky Mountain States Prices 
— Texas. 1.10 10-12-38 er 3 ie a aaa 7 
POEO «bgp clesse- 55 10-12-38 | ~ 
Livingston, C leveland. .| 1.10 | 10-12-38 Colorado: 
MW AO os ete eu sce eiorens x protean | .93 10-12 “38 Canon City, Ft. Collins, 
POQUGUS: iso wien es ons | 1.29 | 10-12-38 Wellington, Moffat and 
Pecos County. ...... -| 78 | 10-12-38 [Jot .90 | 10-11-38 
Pecos Shallow....... 65 10-12-38 Wess Bight... eccceaes 98 10-11-38 
Luling. . EEE TORRE E S87 10-12-38 | Hes, HHOAVY «6 es ieacasteis .92 10-11-38 
Lytton Springs. OG oh led arene | 99 | 10-12-38 . | 
Salt Flat, Darst Creek, Hil- | Montana: } 
big, Carroll, Clark and | | Cat Creek—Cut Bank..... 1.10 | 10 11-38 
ZODOLOREY ss 5.50800 9-<% co noreals | .96 | 10-11-38 | Sunburst.............. ’ 90 16-37 
Flour Bhi. .....<.cs26es See) ae | 10-11-38 Dry Creek... ips Se 92 fs 11-38 
leticicar a neecs tie uae | 1.06} 5- 8-39 


New Mexico: 





Lima, Ohio... . 
ME ey 5 Oa. e oa T NOS 
Illinois Basin. . Peer 
Centralia, Ulinois....2. cs. 
Princeton, Indiana........ 
Western Kentucky. 


tucky 


: tucky 1a 


Birk City, Western Kentucky. . | 
Kentucky River, Eastern Ken- 


a7 





1.00 | 10-13-38 | Artesia....... RO eee 77 | 10-11-38 
85 | 10-13-38 | PICGHAOME tei -oo cao aug's a 1.00 | 10-11-38 
1.2¢ | 10-11-38 | 
68 | 2-16-39 || w yoming: | 
1.08 | 10-19-38 | Big Muddy.......... coec) ae Pees 
|| Byron. Seseckeatheaenac) Gane I OsbEas 
| Elk Bz isin. Vege se naes .90 10-11 
= _ Frannie, Light ; pa 10-11-38 
| Frannie, Heavy.........-. 42 10-11-38 
$0.90 | 10-13-38 Garland. : S arenas 50 10-11-38 
95 | 6 8-39 Grass C reek, iE ight ark ee .90 10-11-38 || 
105 | 6— 8-39 Grass Creek, Heavy......... 40 | 10-11-38 || 
85 8-16-39 Hamilton Dome............ oo 10-11-38 
95 6— 8-39 Banee Creek... sc sccces ; 77 =| 10-11-38 
1.00 6— 8-39 | WH © rG@i Sc nso eee eee es 72 | 10-11-38 
90 6— 8-39 || CGeemee Best... ....2525% ; .50 | 10-11-38 
| CS SR Re a a ea nae eee gee ar epee 1.30 10-11-38 
1.10 6-— 9-39 Poison Spider.......... wks 59 10-11-38 
Rock Creek. a aha ig : 1.00 10-11-38 
: i. ee eee ee 646 | 10-11-38 


1.02 | _6- 9-30 ||__ 





Oklahoma— 
Texas—2% 


Arkansas—2.6 percent of 





1939 





September 4, 


Five percent of 
cents or 2% percent, 
Louisiana—From four to 11 cents a barrel, 


gross value less royalty 


Crude Production Taxes 


interests. 
whichever is higher. 
depending upon gravity. 


gross market value. 





» 


Montana—Two percent of gross value at well and 34 of le per barrel. 

. i Severance tax of 2 percent on oil and gas. 

Wyoming and New Mexico—Production tax based upon state and county 
California—.66443 mills per barrel of oil produced and 17.39 cents an acre 


assessments, 


on proved lands. 
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> Includes Saxet, Greta, O’Connor-McFadden, 
Taft, Plymouth and Tom O'Connor fields. 

®Includes Duval, Jim Hogg, Jim Wells, 
Webb and Zapata counties, Texas, 
and Placedo fields. 

7Oklahoma_ Pipe 
Magnolia schedules. 

8S Includes La Barge, 
Creek. 


Line (Carter Oil) and 


Midway Dome, Dutton 


Pennsylvania Prices 











Flat Date 
Price Posted 
Bradford Allegheny. ., $2.00 3- 6-39 
National Transit Lines keine 2.00 3- 6-39 
Sw. Pa. Pipe Line as ; 1.65 3- 6-39 
Eureka Pipe Line...... “a 1.59 3- 6-39 
Buckeye — Line.. 1.55 3- 6-39 
Corning ¢ rrade, , Ohio 1.02 1-24-39 
Major Price Changes 
Penna. |Mid- Cont. Calif. 

(Nat. Tr.) | (36 Gr.) (26 Gr.) 
June 19, 1933 Up 10 | Up 19 
June 26, 1933... Up 10 | Up 9-12 
July 6, 1933... Up 13 Up 10 
July 17, 1933... Up 15 
July 28, 1933. Up 15 
Aug. 11, 1933 Up 10 
Aug. 24, 1943...) .2 60+ Up 10 
Aug. 30, 1933 Up 15 
Sept. 6. 1933...| Up 10 Up 10 Up 15 
Sent. &, 1935...| ...... Up 15 
May 1, 1934....| Up 10 
Nov. 6, 1934....}| Cut 25 
Dec. 6, 1934....| Cut 25 
Jan. 4, 1935... Up 15 
Feb. 4, 1935... . Up 15 
May 16, 1935 Cut 15 
June 26, 1935 Cut 15 
July 16, 1935. Cut 10 


Aug. 29, 1935 ne vous Cut *1i 


Sept. 6, 1935. . Up 5 

Oct. 29, 1935 Up 15 oe 
Nov. 1, 1935.... Didar Up *28 
Nov. 18, 1935...| Up 15 a 
Dec. 6, 1935.. eye at Up *9 
Jan. 9, 1936... ay Up 10 

Jan. 13, 1936. Up 15 ie 

Feb. 26, 1936. . .| ae Up 5 
Dec. 28, 1936... Up 12 ; aks 
Jan. 28, 1937... Ree Up 12 

Feb. 24, 1937...| Up 10 = 

June 7, 1937.. Up 15 

Sept. 1, 1937. Cut 22 

Oct. 12, 1937. Cut 25 

Dec. 1, ‘1937. Cut 15 

March 7, 1938 Cut 17 

June 13. 1938.. Cut 25 

Sept. 1, 1938... Cut 12 ea 

Oct. 11, 1938 wes Cut 20 

Jan. 21, 1939 Up 12 

Feb. 2, 1939.. Up 8 

March 6, 1939 Up 12 


* Signal Hill 26 gravity. 
+ Seal Beach 26 gravity. 


and Heyser 






















































































































































































































Gulf Coast refining centers were abun- no longer prevail and that orderly pro- al support when the Cities Service Qj cor 
dant late last week, but purchases were duction under conservation methods Company revised its postings effective ing 
generally for domestic use by interests will obtain. If any considerable amount August 30 to $1.10 per barrel for 39 Mic 
that were caught short by the 6-state of crude continues to be sold at prices gravity and above, with a minimum of ; I 
shutdown order. The dearth of export lower than those which we are now 98 cents for oil testing below 34 gray. 
business caused considerable comment posting the lower prices will naturally — ity. A flat price was used by purchasers the 
in trading circles. Both factions in the establish the market and readjustment from June 20, 1931, until Shell Oil Com. nat 
current European crisis apparently are of our prices must inevitably follow, pany, Inc., revised its postings: last ing 
not willing to risk the loss of cargoes as we can not continue to pay more for August 11, using the above scale with refi 
on the high seas for the time being. crude than others are paying. Prices are a 20-cent reduction. The latter has wel 
: ; always subject to change from time to since boosted its quotation to $1.10 for Bre 
Crude Prices on Trial time in accordance with conditions at 39 gravity and above. 
° ° ; ” 4 a e 
Humble Oil & Refining Company, re- the time. one —— — —- 39 gravity, 
garded as the leader in determining corrected, trom wells that are immune 
crude price levels in Texas, on August = Shell Leads Back Up from salt water. Wells that produce k 
29 restored its former price schedule, First. of the major companies to re-__ water yield from 1 to 3 degrees below fine 
retroactive to August 11, the date on store former Postings was Shell Oil normal gravity crude due to the evap- a 
which lower postings had been insti- Company, which stated that the sta- oration of the light ends while treating ora 
tuted. In effect, therefore, the lower tistical position of the industry already the fluid. The volume of treated oil has 42. 
Humble prices were never applied to had improved and was expected to im- reached such proportions that crude 
purchases. prove sufficiently by the end of the purchasers have contemplated the use si 
H. C. Wiess, president, in announcing shutdown period to justify the higher of the gravity scale posting for some = 
the restoration of former postings by  PIICes. ; ‘ ; months. The price penalty is expected I 
Humble Oil & Refining Company, Other companies which followed Sin- to induce property owners to utilize pric 
warned however that the restored prices clair and Humble down but which sub- more efficient methods in treating their The 
could not be maintained unless the mar- sequently restored the higher postings cut oil. 3% 
kets proved comparatively free of included Skelly Oil Company, Barnsdall ; : 3 te 
under-market selling of crude. Follow- Pipe Line Company, Stanolind Crude Gasoline Prices uy, 
ing is the Wiess statement: Oil Purchasing Company, Atlantic Re- U. S. motor gasoline at Oklahoma pies 
“Humble Oil & Refining Company fining Company, Cities Service Oil refineries ranged last week about as b. 
has today posted its price bulletin No. Company, Tide Water Associated Oil follows: 62 octane and below, 4% to bar 
186, effective 7:00 am. August 11, 1939, Company, and others, Standard Oil 434 cents a gallon; 63 to 66 octane, 4%, to 
restoring the prices in effect prior to Company of Louisiana, effective August to 5% cents; 67 to 69 octane, 434 to 54% 
its price adjustment of that date. This 30, advanced its crude prices for cents; 70 to 72 octane, 5% to 5% cents. 
is being done in view of changes in Louisiana and Arkansas fields back to Corresponding prices in the Chicago V 
conditions that have occurred since the levels that existed before reductions market were: 4% to 434 cents, 4% to 5 for 
August 11 and in the belief that, follow- of August 14. cents, 434 to 5% cents, and 4% to 5% bar 
ing the expiration of the shutdowns : ? cents. 8 y 
and the resumption of normal produc- East Texas on Gravity Basis In East Texas limited quantities of aba 
tion of crude, the cut prices in effect | The adoption of gravity scale prices 60-62, 400 end point gasoline were of- ma 
prior to our August 11 adjustment will in the East Texas field gained addition- fered around 4% cents a gallon, as Cot 
Ell 
Sal 
CALIFORNIA CRUDE OIL PRICES 
(Posted February 26, 1936; except El Segundo and Wilmington, posted October 15, 1937; Greeley and Canal posted July, 
1938 and Montebello, posted August 11, 1939). All gravity above those quoted take highest prices of that field. 
Newhall Midway- 
McKit- Sunset 
trick Lake- 
El Whit- Kern view 
Segun- tier River Buena 
Ala- do East Round Vista 
mitos | and Hunt- Playa | Olinda | Athens Coyote West | Santa Mt. Gree- |Moun-| Hills Whee-| Wil- 
Hei- | Signal | Seal | ington | Ingle-| Del Brea | Rose- | Tor- | Rich-| La | Monte-|Coyote! Fe Kern ley | tain Elk Lost | Coa- | ler | ming 
Gravity | ghts | Hill | Beach | Beach | wood | Rey |Canyon| crans | rance| field | Habra| bello | Hills | Springs} Front | Canal| View| Hills | Hills | linga | Ridge} ton : 
14-14.9 |$0.74 | $0.80 | $0.79 | $0.78 |$0.79 | $0.80 | $0.76 | ..... $0.80 |$0.76 | $0.76 | $0.77 |$0.78 | ..... $0.70 $0.70 |$0.70 |$0.70 $0.75 
1§-15.9 7 .80 “fl .78 .79 .80 L138 eae .80 aa 76 ACh (a eee -70 .70 .70 .70 5 
16-16.9 74 .80 79 .78 79 80 2: (eee 80 76 76 77 (S| pera .70 .70 .70 .70 75 
17-17.9 74 .80 79 78 81 80 et arene 80 76 76 ae WOW cei 70 70 .70 70 77 
18-18.9 74 .80 79 78 84 80 “(8 eee 82 76 .76 wa FOO access 70 70 .70 70 79 | 
19-19.9 74 .82 79 82 87 84 BIS sesccid 85 76 .78 77 SB hh sais .70 aoe $0270 .74 74 .71 |$0.70 82 
20-20.9 7 85 .79 85 90 88 ey | eres 88 78 .82 ih SOO ss ceisee —| .... .70 .78 78 42 .70 85 | 
21-219 | .74] (88| .79| .89]} .93 93 or ee 91| .80| .85 77 | .84 | $0.78 |Dominguez| .... | .73 | .82 | .82] .74] .70| 88 | 
22-22 .9 7 92 82 .92 96 98 92 ess 93 84 89 79 88 .78 |————__| ..... Ae .87 .86 .78 4 .92 Lg 
23-23 .9 77 95 86 96 99 1.02 96 | $0.84 96 88 .93 82 92 78 79 RN .80 92 .90 82 76 95 ie 
24-24 .9 80 .99 91 1.00 , 1 02 1.06 .99 88 .99 91 96 85 96 82 81 eer 84 97 94 86 79 .99 |‘ 
25-25.9 | .82] 1.03 96 | 1.031 1.05 | 2.41] 1208 | 93 9902) 295] ..... 89] .99] .86 83 + | 28 | dcor || <98'| (G0) 283) ‘£03 
26-26 .9 85 1.06 1.00 1.07 | 1.09 1.16 1.06 .98 | 1.05 SOB sas 5-3 .93 | 1.03 .90 .86 ee 91 1.06 1.02 see 1.06 
27-27 .9 88 1.10 1.05 ce te a a ee 1.10 £03 1... | 3a .97 | 1.06 95 88 $0.91 95 1.10 1.06 1.10 
28-28.9 | .90| 1.14| 1.10| 1.14] 1.18] ..... 1.14] 1.07 808; |) ots 1.01] 1.10} 99 90 94} .99] 1.15 | 1.10 1.14 | 
29-29 .9 93 LAy 1.15 1.18 | 1.18 | F.0.B 17 1.12 Ue | eee 1.06 | 1.14 1.03 93 .98 | 1.02 1.20 1.14 1.17 | 
30-30 .9 95 1.21 1.19 1.22 | 1.21 | Pipe 1.21 Ay eben. Hl eelecs 110} TA7 1.08 .95 1.02 | 1.06 1.25 1.18 1.21 | 
BUONO F602 Acer) wanes Ae wrcere 1.24 | Line 1.24 1.22 1.14] 1.21 1.12 97 1.06 | 1.09 1.29 hae | 
Bee 1 ekc54) daiicte D eeu Bese |e a ae 1.27 1.27 Kettleman Hills 1.18 | 1.25 1.16 1.00 1.09 | 1.13 1.34 nee | 
a ft (ete enucee ng, emer, (Eanes Suave AP Seer Bae 1.32 1.19 1.22 | 1.28 1.20 1.28 1.13 | 1.17 1.38 | " 
eT 2 aS Gee eee eee Sake Meet, Cae 1.37 iol ..... 1.26} 1.32} 1.25| 1.32 | 1.17 | 1.20 = 
a Les ul creak: steered: cares edmeee divea kee eeees 1.42 [A ge 1530) |) 5 1.29 1.35 |e eee 
BL ie NC, ee: rere) ee areerky mew ree ys ee meen! | pore Sey. 1.46 i) US (ee 1.34 1.33 1.39 Pee aus |) <onew bdcus Possep eesoup mas 
Es bMS Boe (Brennen: (Maier [i seere la rire |e 1.51 eh 1.38 1.37 1.43 ME ats creates Hewen wee Prose e wars 
BOOT goa Wt eee. At Hence Aimee? denon hemor atest 1.56 Ts) Ce 1.42 1.42 1.31 | 
Elwood 
39-39 ..9 l case esc Whoeedeeec es tel tee Snmmle doe. 1.61 1.43 | al Hea | Hearse pier: [boo | sks cees Hiceccepucweo posses tbrssese " 
DIDO cocci dl! code Al Santis Meseees Hess ed eter 1.66 a, | Pm 1.51 MPT WEA ND Goh ole aa weed pieaetve fl caren 4 
ED eee BOs Dame bees, Sums Geers Gee? Meee: Bane) we Jeter 1.55 Re ae Rte eto pe ers Bere . 
PE ase Mt acess eareentt Nsom one eee er eve | ete ce Loe eed Ci eee eae DABS | eee ae Meare [toe eal ean arate 
EB A scscceas Th Gag AM) ceases Ae awe Mea MI Lam ee etree ee al aye rent ns A San ee 3) ei! | Seemenee ROR ce PCat hweaeMb a nectieee pests 
cs ie eee Gee ee eae BAe, Rees Pore, (eae. run ae | eye: Ee (| eee Wane Descent Shen acces Gh aeeat P meee sates ’ 
BORD 0) i.e. El accaw Mase doaasce ere, eran: (ees ee ee, meer Uh (Me ae ere MT ce) catbar (iiceces: spl onacter ht ucoealt sas 
46-46.9 | 0... 1 ..... ee ee |e (rane eee lees Chel |tacean | anane MUIBE coco Wetec 71 |e || eo ieee | Reece : 
ce , Em (Py (enn: (eeu Y cm rry (Mt pee ent tm obencray Mecrorert (Mee yee ent Peron Nomen ere GE csc if: tess: ME eines. h Aarerp meee p aeres 
a eee. arene | PT ee, ern eran eect ae: mee eed! ete erey: | meu Ie! (pms, | nia eee iene “Nee eer Rectras mere mere! ea c ek 
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compared with the generally prevail- 
ing price of 4% cents prior to the 
Mid-Continent shutdowns. 

Having advanced a full cent since 
the commencement of the shutdowns, 
natural gasoline, grade 26-70, was sell- 
ing in the Mid-Continent markets f.o.b. 
refineries at 4 cents a gallon, and sales 
were reported at the. same price f.o.b. 
Breckenridge, Texas. 


Kerosene Prices 


Kerosene prices f.o.b. Oklahoma re- 
fneries ranged from 3% to 4% cents 
a gallon for the 41-43 water white 
grade, and from 356 to 45 cents for the 
42-44 water white grade; and corre- 
sponding prices in the Chicago market 
were 334 to 4 cents and 344 to 4% cents. 

In the Chicago market range oil was 
priced from 336 to 3% cents a gallon. 
The No. 1 white oil was priced from 
3% to 3% cents, and No. 1 straw from 
3to 34% cents. No. 2 straw was 3% to 
34 cents. No. 3 oil was 2% to 3% 
cents. No. 5 oils were 65 cents a 
barrel. The No. 6 oil was quoted at 35 
to 45 cents. 





Wichita.—Kansas completed 21 wells 
for a total initial potential of 64,591 
barrels per day. Of the 30 completions, 
8 were dry holes and 1 location was 
abandoned. Twenty-five starts were 
made during the seven days. Cowley 
County reported 6, Rice 5, Johnson 4, 
Ellis 3, Barton 2, Marion, McPherson, 
Saline, Stevens and Woodson 1 each. 





Crude Production 





Daily output up 796,300 barrels as Mid-Continent 
emerges from shutdown; level still below demand. 





—_—_—— of crude oil in the 
United States during the week ended 
September 2 was at an average rate of 
2,219,150 barrels. As Mid-Continent 
states emerged from the shutdown, out- 
put gained 796,300 barrels on the pre- 
ceding week’s low level. Texas, enjoy- 
ing normal operation in the latter half 
of the week, and Louisiana, also open- 
ing up at mid-week, brought the output 
level to within 1,302,750 barrels of the 
estimate of demand for domestic crude 
made by the Bureau of Mines. 

Texas produced 864,800 barrels daily; 
up 696,450 barrels from the week before 
but 563,300 barrels below the federal 
prediction. 

California yield slacked to 600,300 
barrels daily, off 12,400 barrels daily 
from the previous period. The self- 
imposed allowable figure was over-run 
by 2000 barrels; the government recom- 
mendation by 5200 barrels. 

Oklahoma, late in releasing the rein, 
produced only 6100 barrels daily, slight- 
ly more than the negligible production 
of the preceding week. 





Illinois produced 316,050 barrels as 
new outlets were placed in service. At 
this level output was 7300 barrels great- 
er than that of the previous week and 
114,150 barrels over bureau recom- 
mendation. 

Kansas produced only a dribble, 3975 
barrels daily, as the restriction re- 
mained in effect through the week. Pro- 
duction for the week before was also 
negligible. 

Michigan and Arkansas production 
figures reflected participation in the 
shut-in, the former producing 50,250 
barrels under reduced allowable, and 
the later 31,075 barrels daily, or less 
than half of normal output. 





H. W. DODGE, vice president of The 
Texas Company, New York, arrived in 
Calgary, Alberta, Canada, last week from 
Great Falls, Montana, while on a tour 
of western properties of the company. 
Traveling by air, Dodge was accompa- 
nied by Aubrey Kief, manager of the 
aviation sales division of the company. 


United States Crude Oil Production 
Estimates Compiled by THE OIL WEEKLY 








Bureau 
of Mines 
Estimate 
of Daily State 


| 
| 


| BARRELS DAILY 
| FOR WEEK ENDED 
Demand | Allowable|-——————__—_—_——_—_—_- 
DISTRICT OR STATE | (August) | in Aug. | Sept. 2 Aug. 26 


DISTRICT OR STATE 


Bureau 
of Mines | 
Estimate BARRELS DAILY 
of Daily State FOR WEEK ENDED 
Demand | Allowable | 

(August) | in Aug. Sept.2 | Aug. 26 








TEXAS— 
| Texas Panhandle...... Pica caiae piaaenes as 
North Texas...... A eee ees eerie se 


CL OS Se Sree tan eer eee 
Mast Cemtcal Tesas....| ........ | cisccace 
East Texas Field....... hte rr ed re eer 
SOUGH POEAS. . cw cc ccf ac cca es Perch sata 
Texas Gulf Coast......| ........ rire weer 





West Central Texas....|........|........ | 














Total Texas. ..s.5 6565.0: 1,428,100 | 1,393,225* 


ILLINOIS— 
54,450 7,300 INGUIN ca eece sued eameeoss ain ora RECS 308,250 301,050 
51,850 14,500 CR IONS: erence ecdes| wassanew EN bese emes 7,800 7,700 
15,500 4,450 | 
155,000 18,000 Total Illinois.......... po” |) eee 316,050 308,750 
64,000 4,050 
235,700 10,500 KANSAS— 
140,250 27,200 RUROUIEEMRONE SS 5 o's. P oo 3 haces | Deucasas Y 3 | 
148,050 82,250 PRUMECIMOAMIMOGS. vceccsh cccesccs Bb aeciae: (/) | ae 
LLL, ROS ARR ERE) Be eae epee | ee 
864,800 | 168,250 CHieae 5 needa eden A eee | 2,600 | ...... 





CALIFORNIA— 
eR os a a ach ace eens. Rak eeere 
Santa Fe Springs......| ........ Selena 

| Huntington Beach... 

DEON a gece Ce besrnn P cows dros 

| WG@RRCUIEI UOCINUNO, cD eeearce ff Seteense 

| Midway-Sunset.......| ........ Ren aon de 





Kettleman Hills.......| ........ Deen sores 











Total Kansas.......... 








168,700 164,000 LG). | See 





NEW MEXICO........ 


111,000 111,000 5,950 1,550 





EASTERN STATES 


Pennsylvania Grade... 
Others, Eastern..... 


wesades (Sa qake X04 74,850 74,250 
eucek ee Wh woes oH 22,250 22,200 





























| NHMIIIRINIIEGIORY oo ces ee kw Cen f Rives ona 86,400 85,700 ‘Votal Baatenm Statee-....<) oc ccecs |b ics escns 97,100 | 96,450 
QNERGNE coe cic eee Rise Peto el Beton tees 252,100 268,100 | 
| MOUNTAIN STATES— } 
Total California......... 595,100 598,3004| 600,300 612,700 ee iS | 66,300 69,950 
Memtang@...........: | are 16,650 17,000 
OKLAHOMA— | Cy) — rae EL | ee ca 4,000 3,950 
| ONO. ch waeeecels | Se encsds | 4 erase 
| — [i GAS SME ER eee arr ip eretir ater i), | ee Total Mountain States. . Lt | ar | 86,950 | 90,900 
MOONE leew sca kee cations WP eck eee c. | reese | | 
| CU 5 ei on ec ch aa nnn Pre eae aks 0 | MICHIGAN........... LS | eee 50,250 | 60,250 
Total Oklahoma.........| 448,100 428,000 6,100 | ........ ARKANSAS. .......... 51,900 64,991 31,075 | 29,800 











LOUISIANA— 
Nosth: Lowisiatia......:..) .....626 | esecees. 
Settle arene. cece | wae ecawe 


38,900 28,350 
117,500 25,850 














Total Louisiana......... 259,300 241,602 




















156,400 54,200 








Total United States..... 














C3) | | re 2,219,159 | 1,422,850 


























* Daily average, considering Saturday and Sunday shutdowns, water exemptions and exemption at Rodessa. 
+ Recommendation of Central Committee of California Oil Producers’ Association. 
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5 BIG BENEFITS 


FROM PUMPING ELECTRICALLY 
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drives, like the one illustrated, 
are delivering day-in-and- 
day-out performance in every 
oil field. They stand up and 
take it under most severe 
weather conditions. 
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@)is HP SPLASH- 
PROOF MOTOR— 
electrical parts 
protected against 


















































splashing liquids Ark 
and moisture. Es- Ab 
pecially suitable Colt 
for outdoor in- anng 
stallations. JOO 
hou 
tend 
@on PUMPING hanes 
UNIT—double re- ed b 
duction oil pump- 
ing speed reducer . 
with double ex- Okl 
tended slow speed EF: 
shaft for single 4 : : ; apis . ; 
“wes mie Electrically driven equipment for buildings, fuel service and rig 
; i : : P 1(() 
pumping. oil well pumping, when powered by : water cooling tanks. bond 
Westinghouse, offers these impor- 5. Low depreciation and main: 9 1374 
tant advantages: tenance on Westinghouse aay 
© 3-10Kkv-acsP 1. Simplified operation through weatherproof electrical MM y¢¢ ; 
TRANSFORMERS automatic starting, pumping equipment. work 
—completely self- , lowit 
pratestod: supatnet and stopping. Obtain these benefits by using 
lightning, service , 
interruptions from 2. Less down time and lower Westinghouse electric drives for 
fuse outages, and ‘ SOs 2 ; ‘ . 
burnouts from service costs by elimination your next pumping installation. 
hort circuit d : : ; ‘ Com 
aa of winter freezing and start- Our local office will give you com: 
ing troubles. plete data — and expert ‘‘back-up” @ - 
3. Longer life of pumping equip- support is available at head- 
(0) 15 HP WEATHERPROOF CONTROL. ment because of “‘softer drive.”’ quarters when needed. Westing- , 
AT 










4. Lower investment and instal- house Electric & Manufacturing 


Company, East Pittsburgh, Penna. 
J-94135 


©) POLE MOUNTED CAPACITOR — for 
power factor correction. 






lation charges, elimination of 


_ Westinghouse 





WESTINGHOUSE 
ELECTRIC 


ELECTRICAL PARTNER OF THE PETROLEUM INDUSTRY 






































WEER’S DRILLING HIGHLIGHTS 2 















































Mississippi 

First commercial oil production 
in Mississippi was indicated by a 
(rill-stem test of a wildcat in Ya- 
yoo County. Preparations are be- 
ing made for an early gauge. 


Rocky Mountains 

Showing 45 barrels hourly on a 
drill-stem test, the second well 
drilled at Wilson Creek, Colorado, 
indicates the discovery of a year 
ago extends at least one mile. The 
new well is being carried deeper 
before completion. 


New Mexico 

Lovington pool, Lea County, is 
of for an extended drilling cam- 
paign as a western extension is the 
key well which will ferce progres- 
sive offsets inside an area which 
has been indicated 2 miles long 
and 14% miles wide. 


Arkansas 

The fifth Permian oil field in 
Columbia County was opened at 
9002 feet, flowing 22 barrels per 
hour. Buckner production was ex- 
tended a mile east. Pressures in 
most fields of the state were boost- 
ed by the production holiday. 


Oklahoma 


Earlsboro production was ex- 
tended northeast by a well making 
00 barrels per hour after acid 
ireatment through perforations at 
74-4416 feet, but a try to the 
northwest was a failure, as was a 
iry to widen production at Shaw- 
nee in Pottawatomie County. Field 
work 1s getting back to normal fol- 
lowing the production holiday. 


Comparison of Permits Granted for 
New Wells 





STATE | Mo. 





Arkansas. | 
California| 25 22 
Louisiana. | 44 
Kansas. . . | 2 25 
Michigan. | 36) 
N. Mexico) * ; 8 
Oklahoma | 23 386 
Texas... . i 121 9,014 
| sean 13,961} 19.360 


*Data for New Mexico prior to August not 
available. 














Total. . | 28 281 








| 
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Kansas 

Cowley County apparently has 
production at a new level in an 
outpost test. Luka pool in Pratt 
County and Silica in Rice County, 
apparently have been extended. 


Illinois 


Mill Shoals in White County 
gives indications of another town- 
lot campaign being developed, 
while Keensburg in Wabash Coun- 
ty grows in importance as an in- 
side test finds a thicker section of 
Cypress sand. Three new counties 
entered the list during the week 
when 17 wildcats were started. 


Kentucky 


A well in Hancock County was 
abandoned after efforts to cut off 
the water coming with a slight 
amount of oil were unavailing. 


Michigan 

Michigan’s fifth wildcat oil strike 
for the year is not expected to 
cause undue excitement, as the 
well in Zeeland Township of Ot- 
tawa County pumped only 25 bar- 
rels per day the first two days 
after being treated with acid. 


West Texas 

The second Ellenberger lime test 
in the Apco pool in Pecos County 
has sufficient porosity to warrant 
setting casing for a test. Cedar 
Lane’s discovery is testing on gas 
lift while waiting for a dose of acid 
which is hoped will make it flow. 
All active fields in the area have 
a number of wells in completing 
stage following the production 
shutdown which halted them for 
two weeks. 


North Texas 

Production test given the second 
lower Strawn well in the Bonita 
pool of eastern Montague County, 
reveals it of such proportions as 
will encourage more development. 
In the Nocona pool a flow of 150 
barrels in three hours gives the 
Upper Strawn an_ importance. 
\Vestern Clay County recorded its 
third Strawn discovery for the cur- 
rent year. 


Southwest Texas 

Important production was indi- 
cated in a test at LaGloria in Jim 
Wells County, while at Ben Bolt 
in the same county a second sand 
was being opened. Angelita and 
East Plymouth also had new sands. 


Summary of Wells Completed in the United States 
Week Ending September 2, 1939 


Gas 
Wells 


| Comple- Oil 
tions Wells 


Initial 
Production 


Total this 


Failures Date 1938 





Alabama 
Arizona 
Arkansas. 
California 
Colorado... . 
Florida. . 
Georgia 


Indiana 

Kansas ae 

Kentucky. . 

Louisiana.... 

Michigan. 

Mississippi 

Montana....... 

Nebraska... 2... 

New Mexico 9 

New York: .....-.«| 19 

North Dakota ees 
22* 

Oklahoma.......-. 39 

Pennsylvania. .... 41 

South Dakota..... 


‘97 


9 
154 
S69 
a 
] 
924? 
79 


=DOnWE 


26,662 
ee. 
4.678 





Total this week. | 457 
Total last week. | 483 


Total this year..| 17,630 | 12,017 








* Includes water-input wells. 
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172,970 
335,142 
12,903,280 











Oklahoma Fields 





Earlsboro extended northeast by 100-barrels-hour well. 
Extension try for Shawnee in Pottawatomie if failure. 





Tulsa.—Field activity was beginning 
to take hold in Oklahoma with the 
wells opened following the two-week 
shut-in period. Earlsboro pool, Potta- 
watomie County, was extended north- 
westward as George Pace brought in 
Hale 1, C SW NE 331-10n-5e, flowing 
more than 100 barrels per hour from 


Oklahoma Completions 








Init. Prod. 


Company, Well and Location Bbls. Depth 














Caddo— 

Magnolia, Pau-Kune 10, ne nw ne 
REGMEDIN, is) Giss bic cence secwe see 884 3398 
Cleveland— 

Burton, Boggs 1, nec se 16-9n-2w 
CD FETS CE) vec civic emake e seus 28 7646 
Creek— 

Sunray et al, Harris 1 swe ne 30- 

SEED GS. heccc an ceeneswesbereees 70.3 2926 
Brady, Kimball 1A, nw nwcec sw 

RMR 5: occas. e-b bie eis yore leap 68 * 1760 
Selby, Moore 1, se ne sw 36-16n-7e * 3835 
Schamblin, Mike 1A, se ne ne 13- 

IFeMOS cr. cas sunaskn ee eur saat 3 2250 
McAdams et al, Jackson 2, se sw 

Or BERIT RsTOO. ccc nseneesesn ss 15 2758 
Bryan Petroleum, Dean 1, ne ne se 

MW S2B-BER-208  onk sw knoe wcesn 5 30 2016 

Garfield— 

Sinclair Prairie, Kisner West 41, 
nw se nw nw 19-22n-3w ........ 80 1138 
LincoIn— 

Wilcox, Sac and Fox 30, sw se se 
Ce TS 2 eee eedtrs arenes err aanae 75 3095 
Okfuskee— 

Wells et al, Scott 3A, se se sw ne 
TS eee ee ey ee 2180 

Hall et al, Hicks 1, nw ne se 11- 

Lae ROY S85 cinisiae wisce sot eka Gin ee sas * 3444 
Shell, Keys 3, ne nw se nw 11-11n- 

OE op Sceneks ena seSNae eee eee se es 3420 
Dunn et al, Beidleman 1, sw ne ne 

SeeerROe 5 noe eecanssneeesnvoen s 50 3390 

Okmulgee— 

Godwin et al, Randal 1A, ne swe ne 
ee UNS ease: w crore cele scarey ois, ers tere 10 1953 

Hazlett, Tucker 3, ne ne nw ne l1l1- 
oe ee re er ree oe * 2610 

Dow, Rentie 3A, se sw se nw 13- 

BEMEGE «oben tceincew nee cease wees 5 1081 
Price, Grayson 6, nw nw se ne 21- 

BRO GD S. ” gre-s gi b-e.old 0% 0/680. Sia hee: 4 1140 

Pawnee— 

Turner, Fender 1A, nwe se 25-20n- 
rr et er re re a * 2100 
Pontotoc— 

Magnolia, Witherspoon 1, nec nw 
ete Serer eer ee 12. 1854 

Cooper, McKinley 5A, ne nw ne 
a ee ee ee ear ee * 1435 

Moore, Brown 3, nw se sw 34-2n-7e 123 1869 

Kingery, No. 1 Flemming, ne nw ne 
ee ea eee ee 50 2601 

Lake, Summers ‘‘A’’ 2, sec 26-5n-4e 20 2475 

Stonewall, Meyers 1, sw nw sw 10- 
5n-te Ke aceon Meck hia: ie Sra e oe Len. 
Pottawatomie— 

Trigg, Boight 1, nwcec 30-6n-5e..... *~ S3a8 

Tex Oil, Bean 6, sw nw nw 36-7n- 

MENS sb) | np ew cab e008 ete works es 8 aoe oie ace 150 $215 
Alma, Youts 2, swe 28-7n-5e...... 40 3150 
Helmerich & Payne, Peters 2, nw 

RO BW BRBR-EE cei veceencxan ss 4018 
Clark et al, Kottke 1, nwe ne 5-9n- 

ee ee ee ee ore 4451 
Olsen, Gillis 4, se nw nw 5-1U0n-4e 68 4481 

Seminole— 

Grimes et al, Wooten 1, nec 3-5n- 

GS: 6.) Live estaeaet Se beece eee wee eas 24 2860 
Cities Service, Fish ‘‘A’’ 2, sw se 

ne 219-7n-8e (otd 3107 ft) ...... 585 4121 
Martin, Rose 1, nec nw 30-7n-8e... * 4250 
I. T. I. O. Co., Faye 4, ne nw sw 

M3-8n<Ge (Cotd €235 ft) is ciwcuss 40 4225 
Storrey et al, Campbell 1, sec 28-8n- 

Je “ 55 
Mid-West, Born 1, swe 36-9n-5e.. * 300 
Moss, Aldridge 1, c s% se se 27- 

TOENO. eh ca essen we akanraic.s 11 3779 

Tulsa— 

Pepis, Bishop 3A, c n%& s% 35- 

SBRELER 3. Seu beccas ounce eas. * 1348 

Wagoner— 

Gardener, Nelson 1, c nw ne 7- 

REED ck Gnbekse neers ani nee eee * 661 

*Failures; ¢Junked; {Million cu. ft. gas. 
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Viola lime. Drilled to 4485 feet in Wil- 
cox, hole was plugged back and casing 
perforated at 4374-4416 feet. In 6 hours 
2000 feet of fluid filled the casing. After 
acidizing with 2000 gallons the well 
flowed 45 barrels the first hour and in- 
creased to 100 barrels regularly per 
hour. 

Northeast of the pool, Kerr-Lynn Oil 
Company’s Raney 1, SW NE NE 35- 
10n-5e, drilled 20 feet in Wilcox sand 
topped at 4210 feet and on initial swab- 
bing test made 3 barrels of oil per 
hour. Shawnee pool, Pottawatomie 
County, had an outpost failure as 
Yorkan Production Company’s Bewley 
1, NEc 26-11n-3e, 2 miles west of the 
pool, was abandoned in dry Wilcox 
sand at 5805 feet. South and west of 
the pool, one test is nearing comple- 
tion and another rigging up to drill. 
J. F. Smith et al’s Carrol 1, 5-10n-4e, 
set 7-inch pipe at 4380 feet prior to 
drilling plugs with standard tools. West 
of production Yorkan Production Com- 
pany’s Rhodes 1, NE SE NE 6-10n-4e, 
set surface string. Southwest of Konawa 
2 extension tests have been staked. 
Farmers Mutual Royalty Company has 
pits completed at Fidler 1, SEc 4-5n-5e, 
and Culver and Shepherd et al’s Fidler 
1, NEc 9-5n-5e, was moving in mate- 
rials. 

Three quarters mile northeast of Cul- 
ver and Shepherd’s Hunton lime dis- 
covery near Konawa, Ellison et al’s 
Hyde 1, NEc 3-5n-5e, topped the lime 
at 2690 feet and drilled through Wil- 
cox sand to 3312 feet. Plugging back 
to 2710 feet and acidizing at 2710-58 
feet, the test rated 25 barrels daily. 
Fish pool, Seminole County, seemed 
assured of another Dolomite producer 
as The Texas Company’s Eliza 4, SW 
NW SE 19-7n-8e, had more than 400 
feet of oil in the hole at 4109 feet. 

Two miles east of Eagle Oil Com- 
pany’s Wilcox sand discovery between 
Fish and Sasakwa pools, Chapman & 
McFarlin found good saturation in 
Booch sand at Craig 1, SEc 4-6n-8e, 
Hughes County. Sand was penetrated 
from 2737 to 2742 feet with operations 
going ahead. 

Arbuckle lime pay will be sought at 
F. O. Freeman’s Dawson 1, C SE SW 
1-23n-15e, one mile south of Talala gas 
pool, Rogers County. South of Wilzetta 
pool, Lincoln County, Gulf Oil Cor- 
poration et al staked location for Vlasek 
1, CEL NE NW 2-12n-5e. The exten- 
sion test is between South Wilzetta and 
Wilzetta pools. 

One and one half miles northeast of 
North Boston pool, Osage County, 
Midco Oil Corporations’ Tipps 1, NEc 
SW 17-22n-8e, landed 10-inch pipe at 
1044 feet and last reported drilling be- 
low 1175 feet in streaky lime. The test 
will be drilled to Arbuckle lime. 

Magnolia Petroleum Company has 
staked location for Margay-Johnson 1, 
SWe NE 29-25n-8w, 5 miles northwest 
of Hillsdale pool, Grant County. South- 
west of Ramsey pool, Murray and Grif- 


fey Drilling Company’s Davis 1, SE¢ 
24-18n-le, seeking fault line production 
south of the prolific Ramsey high, was 
drilling below 3350 feet. In Northwest. 
ern Kingfisher County, Anderson-Prich- 
ard Oil Corporation’s Geis 1, C NE 
SW. 15-18n-9w, was making hole below 
7195 feet for a deep test. 

Helmerich & Payne et al’s Graham 
1, SWe NE 12-1n-5w, Doyle pool 
Stephens County, topped Deese sand 
of Pennsylvanian age at 5307 feet which 
carried good saturation, and was drill- 
ing below 5400 feet. Another test deep- 
ening to the new and third pay zone 
for the pool as same operators’ Wade 
B-1, NWc SE 12-1n-5w, which original- 
ly was completed at 3866 feet. — 

Lewis & Meyers’ Ford 1, NEc SE 
14-7n-18w, in the Hobart area, Kiowa 
County, was a failure at 1786 feet. No 
show was had in the lime horizon as 
did Russell S. Tarrs and Gled Oil Com- 
pany’s Kelsay 1, which made more than 
1500 barrels daily at the 1055-foot level. 
Offsetting this producer on the south, 
Shell Oil Company has location staked 
in NWc SW 20-7n-17w, with actual op- 
eration not yet begun. 

North of Nicoma Park, Westcott- 
Nagle et al’s Kramer Estate 1, NEc 
17-12-1lw, had nothing showing in upper 
Simpson at 6580 feet and was rotating 
in the second zone. The test is check- 
ing shghtly higher than the Nicoma 
pool discovery. Oklahoma County had 
another wildcat in the play at Hall- 
Briscoe’s Thompson 1, SWc NE 28- 
13n-le, 4 miles east of Jones. Oolitic 
lime was topped at 4525 feet and drill- 
ing continued below 4750 feet. 

In northeast Chickasha gas pool, 
Grady County, Sinclair Prairie Oil 
Company’s Charlson 4, NEc SE 22- 
5n-8w, was drililng below 3195 feet. 
Possible pay formations will be en- 
countered at increased depths as the 
well is located in the steeply dipping 
Anadarko Basin area. Same operator’s 
German 1, SW NW NW 1-6n-13w, 
southwest of Carnegie, Caddo County, 
was below 6300 feet in lime. 

A small show was encountered at 
Sinclair Prairie Oil Company’s Ward 1, 
SEc 30-7n-le, 6 miles northeast of Lex- 
ington. A bleeding core with saturation 
was picked up from 6527 to 6545 feet. 
Operations were below 6610 feet in 
Simpson dolomite with another core 
vet to be taken. 


Plan water flood 
in Nowata County area 


Tulsa—W. G. Phillips and J. B. 
Milan have made application to the 
Oklahoma Corporation Commission for 
permission to execute a_water-flood 
program in Sections 25 and 26, 26n-16e, 
in Nowata County. Initial plans call 
for beginning the flood on 27% acres 
within the block. Approximately 108 
wells are averaging about one-half bar- 
rel of oil per well per day from Bartles- 
ville sand. No natural gas is produced 
except for a small amount of casing- 
head gas, which is used exclusively for 
fuel and operating purposes. 


Barton County Pools 
get line outlet 


Kaw Pipe Line Company has completed 
a new gathering system in Barton County, 
Kansas, giving the Clawson, West Ellin- 
wood and Marchand pools an outlet to the 
company’s lines in the South Silica pool. 
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Rubber tough enough to stand the gaff of oil field 
service must embody two qualities—tensile strength 
and resistance to abrasion. Patterson-Ballagh blends 
selected grades of crude rubber. Special routine in 
compounding is followed. Small quantities are mixed 
in each batch so that precise control of each run is 


assured. The result is rubber of incredible toughness, 





tenacity and durability. Year after year in well after 
well, Patterson-Ballagh Protectors and Stabilizers are 
giving a service far greater than that obtainable with 
any other type of protector. Use these Stabilizers or 
protectors in the next well you drill. They'll save 
money for you. 

Patterson-Ballagh Stabilizers 


PATTERSON-BALLAGH CORPORATION 


Plant and General Offices: 1900 E. 65th St., Los Angeles, Calif. 
Mid-Continent Office: 1506 Maury St., Houston, Texas 
New York Office: 39 Cortlandt St., New York City 


and Protectors are available 
in a full line of types and 
sizes to meet casing and 
drill pipe requirements in 
both cased and open holes. 


ASK FOR THIS TEST SAMPLE OF P-B RUBBER 


PATTERSON-BALLAGH 
Drill Pine & Casing i 


PROTECTORS [am 
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Kansas Field Developments 





Showings indicate two pools to get production extended. 
Cowley outpost test apparently has oil in new horizon. 





Wichita.—Kansas passed a quiet week 
in field activity with 2 pools seeming 
assured of extensions and a Siliceous 
lime extension for Cowley County pool. 

One-half mile south of Iuka pool, 
Pratt County, Atlantic Refining Com- 
pany et al’s Hacker 1, CWL SE SW 
11-27-13w, cored saturated Simpson 
dolomite at 4355 to 4360 feet. Five and 
one-half inch casing was cemented at 
4355 feet prior to drilling plugs. 

In northeast extension area of Silica 
pool, Rice County, Cities Service Oil 
Company’s Hathaway 1, CNL NE SW 
27-19-10w, also drilled plugs in satu- 
rated Arbuckle lime at 3302 feet. This 
test is an east offset to Finston’s Hath- 
away 1, a 2436-barrel well from Lansing 
lime. Extensive activity has consider- 
ably enlarged this pool during the year. 


Kansas Completions 


Init. Prod. 
Company, Well and Location Bbls. Depth 


Barton— 

Triangle, Breford 1, ¢ s%& se sw 
SeEOROW koko xesbeitren weeeaaes *. S447 
Barnsdall, Rous 1, nec sw = 28-16- 

DNA he 65 lends te Soca ths eters ens toe Oss aR 7604 3355 
Sinclair Prairie, Esfield 1, swe ne 

PRR RO a” iileustsvssi-sceecate ele sete ee * 3389 
Shell, Ehrlich ‘A’ 5, nwe = 1§-16- 

REIN. 5, Cece pce eshr en eis AAs we nce Wolerm siete a oe 1401 3364 
Crown, Marchand 1, ne se nw 13- 

COS ke Woe als anee Sw ae sas * 3384 
Butler— 


Landon et al, Tabing 2, sw ne ne 
TINE ce” | Sedichwtarsrs pobew Goeie als atae eS 


Morris, DeMoss “A” 


4 ES | eee eee eer et ton tee one a 35 2589 
Adair et al, Ramp 1, nwe 23-28-7e 60 2749 

Cowley— 
Olson et al, Archer 2, se nw ne 24- 

30-58: Cota 2002 £1). ..csineccvas * Boece 
Phillips, Glantz 1, sec ne 3-31-3e.. * 3438 


Jarnett et al, Waite 5, nwe sw 21- 


31-46 ee ee ee en ee es 1455 3580 
Cities Service, Hittle 1, sw ne nw 

SU<Sb-8e code ceacescssenttasc cae. Sere 
Brewer, Lewis 4A, nw sw ne 28- 

i ot a ee nen ern Aree cg (Ll! 3351 
Trees, Hittle 2A, sw nw ne 28-31- 

SD so sicntdevbw ss erste e ee eeke 2275 3346 

Lewis 7, se ne ne 28-31-d4de....Abnd. Len. 
Smith et al, Clark 1, se sw sw 4- 

SEO, bm ere atnkiore ae BEES sews eie ee eck Te 1368 3524 

Wilson 38, ec e% sw nw 9-33-6e. 291 3511 

Ellis— 
Dickey, Carmichael 2, ¢ s% nw nw 

PRIN IIW gk KS sank Oan sce eee eNO e peee 


Elisworth— 

Ash, Stratmann 1, nec sw 
BO vis berets stored 2. Sa tens eee Eee se * 3302 
Greenwood— 

York State, DeMalorie c-6-W, ¢ s} 
nw 32-22-lle 
OKO, Shedell 17, 
BOO: © ay (bose taie by hrcipsamens wee 

Rice— 
Shell et al, Cramm ‘A’ 4, csl sw 





ner Te 26 -1BsOW sass ae visweinee eee 3634 3222 
Gulf, Ponnie 1, ec w% sw ne 31- 

Rs a ae eR hiss Sus ee pales aie * S256 
Hinkle, Truesdale 2, sw nw nw 34- 

EEO eH  Risloteierdtece bo dinre oleteusincstacs 756 3220 
Gulf, Steckel 9, c e% se sw 30-19- 

CL) le eee ae ee ee ast eee sr 56 §=6SSkT 
R. Davis, Proffitt 1, c w% nw nw 

SM PEN ET ORC Pe ee ee 553 3255 
Wolf Creek, Bauer 1, ¢ w% nw sw 

PS=EEHIW sf SWosthane see Senne aes 1390 3395 

Russell— 
Bridgeport, Mills ‘‘B’ 6, ne sw se 

BAekSH-8OW SAG iilin Sawer eestcstae Sok woes 
Landon, Boxberger 3, ne sw se 26- 

TASMAN» 5i Wahine cd Sib 4 ardiach on ob ach ce 2566 3001 

Stafford— 
Saco, E 6§6-22-12w * 3676 


eh 1, nw ne nw 


*Failures; tJunked; {Million cu. ft. gas. 
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Roth Oil & Gas Company apparently 
discovered a new zone at Gretsinger 3, 
SW NE NE 15-31-4e, Cowley County. 
From Lansing lime at 3015 feet, the 
hole filled 300 feet with oil and 400 feet 
with water. Arbuckle lime was _ pene- 
trated to 3465 feet and oil rose 1500 
feet in the hole as operations were sus- 
pended. The test is a mile northeast of 
lime production and 4% mile southwest 
of an Arbuckle lime dry hole. Bartles- 
ville sand produces in the area. In the 
same county, R. Lovell and F. G. 
Holl’s Olsen 1, NEc SW 13-35-7e, 1 
mile south of production in Olsen pool, 
hit a small showoing of oil in Missis- 
sippi lime topped at 2834 feet. The test 
is drilling ahead. East of the pool, F. G. 
Holl et al’s Olsen 1, NEc SW 6-35-8e, 
had derrick up. Cowley County re- 
ported 15 operations during the past 
week with Hittle pool seeing major 
drilling activity. 

A discouraging wildcat failure for 
Pawnee County was reported at Cities 
Service Oil Company’s Roberts 1, C 
SE 31-21-15w, 9 miles south of Pawnee 
Rock pool. Location was on a large 
block held by the operators. A core 
from 3926 to 3936 gave up only tight 
dolomite and salt water. -Arbuckle 


dolomite was topped at 3924 fee; 
54-inch casing was landed. Oy. 
shut down for orders. 

A show of gas for Kiowa County's! 
wildcat venture at Sinclair Prairie Qj}! 
Company’s Price 1, NWe SW 22.28.) 
20w, west of Mullinville. A 200,000 cubic” 
foot showing at 4920 feet to 4930 feet! 
with a show of oil was had. 

North of Stumps pool, Ellsworth 
County, Central Petroleum Company 
and Duwe & Farris’ Schrepmann j 
CSL SW NW 27-17-10w, had good oil 
stains in Arbuckle lime at 3322-25 feet. 
Plans call for acidizing before testing. 

Operators were testing at Henry Ben- 
nett et al’s Peterson 1, CSL NW Nw 
32-20-5w, % mile east of production in 
Barnholdt pool. Chat was topped at 
3350 feet and casing set at 3353 feet. 
The pools extend. from McPherson 
County into Rice County. A wildcat 
location for the county was staked at 
C. L. Carlock et al’s Hoyer 1, C Sy 
SE NW 6-21-lw, 2 miles northwest of 
Graber pool. 

Another failure for Forest City Basin 
area of Northeastern Kansas was regis- 
tered. Three Star Oil Company plugged 
Griffith 1, C NW SE 4-14-18e, at 2120 
feet with no shows encountered. 

North edge of Trapp pool, Russell 
County, was defined in Jackson & Por- 
ter’s Flegler 1, NE SE SW 11-15-14w, 
being abandoned at 3304 feet in Ar- 
buckle lime. Greenwood County had a 
dry hole between Teichgraber and 
Wilkerson pools at Katz Oil Company’s 
Jackson 1, SWe 1-25-8e, given up at 
2338 feet. 

Jess Cling et al’s Erickson 1, NEc 
28-16-3w, north of Lindsburg pool, 
Saline County, was drilling below 2650 
feet. 


where) 
rators 


[Ilnois Developments 





Keensburg well cores thicker Cypress sand section. 
Mill Shoals in White County promises townsite drilling. 





Mattoon, [ll—Importance of the 
Keensburg area of Wabash County 
grew last week with reports that J. M. 
Roberts’ B. Legier 1, Lot 2, Block A, 
in the town limits, cored 30 feet of 
Cypress sand saturation. Previous wells 
in the area drilled from 20 to 25 feet 
of Cypress. 

North of town and _ offsetting the 
discovery, C. D. Neff’s A. P. Bump 2 
was completed with a flowing produc- 
tion slightly less than 1000 barrels a 
day. Kitley & Elliot’s Methodist Church 
1, Lot 11, Block D, was given a shot 
of nitroglycerine and was being com- 
pleted. Production estimates ranged 
between 100 and 200 barrels daily. 


On the southwest edge of town, Bob 
Hayes and F. W. Olin’s-A. Gray 1, 
SE 8-2s-l3w, offsetting W. S. Tatum’s 
Williams 1, set casing to 18 feet of 
Cypress saturation with bottom at 2474 
feet. This well topped the Barlow lime 
at the same depth as Williams 1, but 
found the Cypress 50 feet lower. The 
Biehl sand at about 1800 feet has 


shown some saturation in wells drilled 
in this area, and probably will be test- 
ed later. 

Four miles west of Allendale in Wa- 
bash County, C. D. Neff’s W. Lither- 
land 1, SW SW NW 8-In-l2w, report- 
ed a favorable oil saturation in the 
3iehl sand. This wildcat was announced 
as a deep test when started early last 
month. Its successful completion at any 
depth would probably precipitate a 
town-lot drilling boom in Allendale, 
a town of less than 500 population. 

Two miles north of Grayville in Ed- 
wards County, C. G. McFadden, Claude 
Bell et al’s Charles Bump 1, SE SW 
34-2s-14w, reported 15 feet of well 
saturated Cypress sand to which cas- 
ing was set. About 2 miles due north 
of this test, H. K. Riddle’s Fred 
Schroeder 1, SW SW 22-2s-l4w, was 


switching over from cable tools to 
rotary equipment. 
Leases on a number of lots have 


been taken in Grayville on the strength 
of the showing at Charles Bump 1, and 
officials are reported considering acop- 
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jon Of an ordinance to regulate drill- 
inside the city limits. 

“\nother town apparently destined 
or a town-lot drilling campaign is 
ill Shoals, northern White County. 
droduction ‘records for this new area 
jyere broken with completion last week 
; H. H. Weinert, Inc.’s Miller-An- 
rews SW SW NW 29-3s-8e, which 
jwed 500 barrels through a 3-inch 
joke in 24 hours. It was completed 


a the Aux Vases sand. In the south 
Illinois Completions 








Init. Pre 


mpany, Well and Location Bbls. — 





Clay County— 


pure, Clay City Bank 8A......... 613 3138 
(Clay Clty Bank GA 2... .cccc.. 0% 81 3096 
Wiser Oil Co., Daly 3 ........00.. 1128 3149 
Douglas County— 

wwellen & Phillips, Kennedy 1.. . 527 


Edgar County— 
purkett, Denton & Burns, 
Fayette County— 


Baum 1 * 610 


shuiman Bros., Combe 8.......... 150 

We eaM ENGR aR? dr ocesdyar gn 6cur aves oh aad) i Berke 150 

fexas Co., E. G. McKee 1.......... 210 

BEG. Meee F con ncccsnvesacves 210 

sibson & Jennings, McDonald 2... 88 

arter, Harvey Durbin 7 ......... 80 

SO eee SE hhase Kees rc coweees 80 

Jahitt PEOGAM 2 cece cet aeeens 140 
Hartey TOG 2 on. cccccewsscess 444 

OD. GRR © cacice tse we coerce 504 
MOON Ce ceva cs cole erenclsinn ee 237 

1 GON Ore 6. 6. cece weneess 372 

MS 0) aa aera Grararacirararartrarermracerac 469 

Wa OMe @ ecieg < a0o-e mene es 774 

Wie OMS WE. ~ oa-6. 55 cis acacete poi € pl eeiw ele 384 

i, Bh. WROD. ec ctcv eee cece tees cues 48 
Golite Tiedeee 2. ccecscssncsees 99 

hE. Were. © vee ccc cee as 84 

Gao. TOMUGE 2 pece6 cccnic wuecc ces 308 

J. TI nes oreo sah cus es ci I 

\ DB. Riley, Riodes Fok 6 ce sees 48 
Gallatin County— 

tes & Zeppa, Green 2B..... Gos Save 134 1810 
Hamilton County— 

Kingwood Oil Co., Griswold 1.... * 3197 
Jefferson County— 

MeQueen et al, Sorenson 1........ * 2330 
Marion County— 

hid, MEUEVAY EE co ickscccereedas 600 1875 
Me CRGERIAE OR. ce nrcteiece sin sow ees ce « 396 2080 
Texas Co., W. BE. Carr SC. 2. .3ci.es 126 1859 
NM. BOE FE vcccane cuss cebeaee 168 1886 
SP RPRRUON 8 orca pace a Mire a ees eee 238 1856 


E. Luttrell 7 


‘ameron & Johnson, Antioch Ceme- 


POU | gi Ma sieie saa Gao: a poeta d 46/616 4% 265 1856 
e Mt. Moriah Church 1f........ * 2155 
Mammouth P&R, Seibel 5........ 165 2120 
Magnolia, J. Hi. Youme 49.....<.. 2160 2070 
i ie ee ere ere 544 2065 
iy, ee OES OW go aia's wee hk eer 1440 2080 
S. Slamaiel 74 1... cce ccs sess 1680 2065 
a. a eee ee rere er 3744 2065 
BS. GSUOMATOM BE cciwccnsw ns anes $418 2065 
a BR, OUI a bec v orere e630 cn ererececs 4080 2055 
a key OM BO ks cas clas ae ee 1900 2065 
De dive SRQEINE HER act Siacwie inane we ain 2 1776) =2057 
J. R. Youngs 2 2280 
a We WOURRRIE MIs 4 alae wate aos eae 1135 
ip et al, Younes Strip f.....6.<- 600 
Mitchell... Bo Hee 2 ek. ck csasecns b 


Monroe County— 
‘mes Oil Co., Gummershimer 4.. 10) 4171 
Morgan County— 






(nderwriters Oil Synd., Diller 1. * 1160 
Moultrie County— 

Signal Hill Oil Co., Beale 1....... * 1887 
Richland County— 

nio ‘Ol €oe., Chapman f........: 29 3021 
Mavbee De. Co., Spark Tec cc ccwies. 150 2598 
WOre, SOUENSELO 4 sé esis ose cc cee 238 2642 
_St. Clair County— 

Tanner & Melburne, Miller 1...... * 1460 
_Shelby County— 

Elmer Boseke, Zumbahlen 1 ...... * 2452 
Wabash County— 

Howell et a), Shultz 2 ..206.2-s0< 134 2461 
Eason Ol Co., Sehauf 1 .... 066.0 103 2486 
Washington County— 

ochrame et a), Orilick 12 2... .c6002 _ oe 
Maenolia, Prancis 9 ...c.ssensss> 14 1297 
S Beene Bosc ck tp eoseerness 50 1277 
SS FR es Re 63 1300 
Boll, Me TElOGPale Bese. ay-ce ve oe weer 80 1281 
Wayne County— 

Pure. Me@nacken BA sess ceccceeee 85 3106 
H. H. Weinert, McPherson 2 ....1200 3244 
er arr rere 26 3351 
tanl Robinsom, Leech 1 .......+- * 3364 
WOR 2 caceawetuscunes ont accn’s 720 3430 
,, Carson COMNOY So weticw sews nt ee 500 3419 
Yloneer Drl. Co., Cuthbertson 1... * 3415 
White County — 

Nation et al, B. McIntosh 2 ...... 650 3258 
; Williamson County— 

Keece & Roberts, T. Arnold 1..... * 2397 
me indicates gas input went. 








*Failures; tJunked; {Million cu. ft. gas. 
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end of the pool, T. F. Morrow and 
J. W. Gilliland’s Cynthia Cox 1, NW 
NW NE 6-4s-8e, was completed with 
an open flow initial of 360 barrels in 
24 hours. Casing was set to a good 
Aux Vases saturation at A. V. Riley’s 
Frank Dauby 1, SW SW NE 31-3s-8e. 

One mile east of production in the 
Lake Centralia-Salem pool of Marion 
County, Joe Miller’s Foster 1, NW SW 
SW 11-1n-2e, was reported to have set 
casing to the St. Louis lime at 2224 
feet. This formation has not been ex- 
plored to any extent in this area, and 
successful completion of Foster 1 would 
improve possibilities of wells found 
beyond the limits of the Benoist and 
McClosky producing horizons. 

The state’s only Niagaran lime pool, 
the Sandoval of Marion County, re- 
ported its largest well. Max Pray 
Drilling Company’s Robinson 2, NW 
SE SW 4-2n-le, started flowing at the 
rate of 150 barrels an hour after a 
3000-gallon acid treatment of 12 feet 
of pay, topped at 2990 feet. It was the 
pool’s fifth producer, and the first to 
be treated. It offsets this company’s 
Robinson 1, which extended the pool 
34 mile east. One other completion was 
recorded in this pool, but a production 
test had not been made. Menhall- 
Benoist’s Benoist 3-A, NW _. 8-2n-le, 
was completed, while Southwestern Oil 
& Gas Company’s Benoist 3-B, NE 


Ohio Completions 


Init. Prod. 
bis 





Company. Wel He and Loc ation _Bb Depth 
Athens ‘County— 

COGS, De DOTIGES (26 6686 e erie Seuss q.13 473 

DD. F. Ovrndoftt, Wooley 2.....<.... §.10 1468 
Gallia County— 

Addison Synd., Murray 1 ........ § 1538 
Guernsey County— 

Jones et al, Sudqguth «..... 21 sccee- 1457 
Hocking County— 

Custie 6t ak Brawmt © 2.0.2.2 ck8ee. ss 715 
Jefferson County— 

Glen Gt Gh Mee 2 v6 scccc cic * 1240 
Knox County— 

Knox Explo. Co., Alexander 1..... §.20 2854 

Brown et ah Burras © oi. cc se. 7.50 2213 
Licking County— 

J. T. Bebout, Borne 1............§2.50 2620 
Medina County— 

H. L. Pearsall, Vandemark 4...... 3 544 

N. ¥. O Of Ce., Brown Jr. 22.... 2 130 
BIEGWI EE. 2a eee scenes eear cance I $16 
RICGUEE GN Ae lw oe ees io a ees I $17 
RRO EP AO oc ec arwen we aw ees I 350 

Giie ©. G&G. Ce, Geisel 2. . .cccsas ° 257% 

Edson & Son, Awble 2 2.5 cccccewss * 440 


Muskingum County — 

Atha Oil Co., Morrison 2......... 65 31 
Wilking Co., Ikehorn & Wilking 1 = a 
Putnam County— 
Pembers & Masters, 
Summit County— 
Obermiller Bros., Bordner 
Washingion County— 
Paynter & Beaver, Hagen 1...... 
Burkhart O&G Co., _Hall | 2 waaess Pat 


Mevers 2.25: 5 


{Million cu. ft. gas. 
input well. 


*Failures; ‘ial 
“I indicates water 


_West Virginia Completions 





Init. Prod. 





Company, Well and Location Bbls. Depth 
Boone County— 

Ottawa Gas Co., Bilis 2.2... 20.80% 7.98 1430 
Cabel County— 

Roy Gas Coe:, AQKine 2... 666.6. 2c 7.31 3241 


Calhoun County— 


Hope Nat. Gas Co., Hardman 7846. 1.90 2210 
Hancock County— 

Braden. Co., Hewitt 26... 6. ...266. 2 1085 
Harrison County— 

Eagle Gas Co., Heldreth 1......... 9.22 2623 
Kanawha County— 

Godfrey L. Cabot, McLean 2.....%11.40 5003 
Lincoln County— 

Jackson et al, Adkine 1. .....2.e8% 7.47 1650 

United Fuel Gas Co., Lovejoy 2388. §.24 3695 

Big Laurel Gas Co., Plumley 2 {.16 3565 
Roane County— 

Bonnett O & G Co., Bonnett 1 £.50 1619 
Wirt County— 

3405 


T. C. Exiline, Fee | ee ee er ee * 








*Failures; Ssupiend: {Million cu. ft. gas. 
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8-2n-le, was cleaning out 
to a test of the Niagaran. 

In Richland County, Pure Oil Com- 
pany set pipe to the McClosky at 
Homer C. Coen 1, SE SE SE 36-5n-9e, 
Denver Township. The test is 2% miles 
northeast of the Denver Township 
pool and 2 miles south of the Jasper 
County line. It was the sole active 
operation in that county. 

In a week that saw 17 new wildcat 
starts, three new counties were added 
to those undergoing exploration. In 
Henderson County, Media Oil Com- 
pany’s Pendervis 1, 1013 feet from the 
north line and 881 feet from the east 


preparatory 


line, NE NE 17-9n-4w, was standing 
at 520 feet; in Livingston County, 


Mitchell et al’s McWilliams 1, 320 feet 
from the north line and 330 feet from 
the west line, SE 3-30n-6e, was drill- 
ing at 460 feet, and in Menard County, 
William Johnson’s T. Johnson 1, SE 
NW NE 26-19n-5w, was spudded. 


Kentucky Fields 





Hancock County test not 
able to overcome salt water 





Owensboro, Ky.—Inability to shut 
out salt water in the McClosky brought 
abandonment of Phillips Petroleum 
Company and Carter Oil Company’s 


B. H. Parker 1, 2 feet from each line 
in the extreme northeast quarter, Sec- 
tion 22-L-25, Hancock County. The 
wildcat was drilled to 4921 feet after 
topping the Devonian at 4529 feet. It 
had been plugged back to the Mece- 
Closky, topped at 2973 feet, but the 
small amount of oil present in that 
formation could not be produced. It 
was the week’s sole wildcat comple- 
tion. 

In Henderson County, Yingling & 
Hayes’ Silas Nunn Heirs 1, 1500 feet 
from the south line and on the east 
line, Section 18-0-25, was a new wild- 


cat start. Being drilled with rotary, it 
was at 1820 feet at last report. 

A second attempt of Ralston & Sales 
to gain production on the Annie Stew- 
art ‘lease, near production in the Spotts- 





ville pool of Henderson County, was 
Kentucky Completions: 
Init. Prod. 
Company, Well and Location Bbls. Depth 
Breckenridge County— 
mM. Wee, DW Bees oes ccces. {.07 1470 
McDonough & Co., Dean 3........ bg 201 
Butler County— 
Me Er. Eevee Convene: “266 nak cc dawews * 320 
Daviess Count y— 
Master On) Co., Baird 3S. si cccccans 250 1807 
Sais Gt Al, - Craveme Bcc os. 600 s:00: * 1380 
Baldwin Oil Co., Westerfield 1.... 1102 
General Dr. Co., Tassie Church 4.. * 1047 
Hancock County— 
Lincoln Pet. Co., Campbell 2...... * 551 
Henderson County— 
Martin & Goldberg, Dempewolkt 1 200 1890 
Grima et ab, Pulte (Bos cece ccccs * 1001 


Knott County— 
Kentucky-W. Va. 
Lee County— 
Ti WERReee, SONS ook cosas tease 2 


Gas Co., Hall 411. 50 2607 


Bear Track Oil Co., Huntington 1. f 
McLean County— 
Olio, Menmanaimis. B32 «6s... ceeds. 10 1455 
Stewart et al, Shockley Heirs 5... * 164 
Mocarz Oil Co., Ed. Traylor 5. * 1500 
Muhlenberg County— 
South Pennsylvania Oil Co., 
2 Re rene 1797 
Ohio County— 
Tom Graham QOil Co., D. Vance 2 15) «1861 
Powell County— 
Gas Co., Rogers 3 oT 25 Soo 


Evans Oi & 


*Failures; tJunked; {Million cu. ft. gas. 








a failure. The hole was plugged at 2166 
feet. The No. 1 of these operators on 
this lease was junked just above the 
McClosky horizon after an unsuccess- 
ful fishing job. Magnolia Petroleum 
Company’s Sam Green 3, 900 feet south 
of the No. 1 and 900 feet west of No. 
2, both McClosky producers, was test- 
ing 5 feet of McClosky saturation, 
topped at 2172 feet. Indications were 
that the well would make about 50 
barrels a day. 

H. H. Schwarz’ Strothers Banks 1, 
near the mouth of the Green River, 
Henderson County, was tied up with a 
fishing job after coring 5 feet of tight 
saturation in the upper McClosky, 
topped at 2182 feet. 

Smith & Toomes’ O. H. Parker 1, 
wildcat near Wrightsburg, Webster 
County, was drilling at 700 feet. This 
test is across the county line from H. 
H. Schwartz’ Traylor-Frissee 1, which 
had 4 feet of good McClosky lime 
saturation below 1231 feet, but which 
was subsequently drowned out’ by 
water. 


Pennsylvania Completions 
Bradford District 








Init. Prod. 
Company, Well and Location Bbls. Depth 


Penn Valley Crude Oil Corp., Red- 
LO | en a ee eee eee ee ore 
Walker Bros. et al, 382-3 Bingham 
Smith Newton Oil Co., Lincoln.... 
T. H,. Givan, Cummings.......... 
Duke Producing Co., Duke........ 
W. A. Bollem, Borie. 0000 cscscnss 
Cc. M. Lippert et al, Lippert........ 
Forest Ol] Corp., 2 Wells. ......0+% 
Forest Petroleum Corp., 2 wells.. 
Niagara Oil Corp., 4 wells........ 
Bradford Transit Co., 13 wells.... 
Bradford: Water Intake Wells 
Esther Oil Co., Inc., Lawton...... 
Forest Ol] Corp., 3 Welle. oo. 606008 
Forest Petroleum Corp., 3 wells... 
Niagara Oil Corp., 3 wells........ eee 
Butler-Armstrong District 
Carl Hilliard et al, A. I. Bell..... 4 
Middle District 


I. Dana Kahle, J. M. Nickle ...... 
Cc. L. Irwin, Harriet & Laura B. 





Wm bo bo ORF bo to ho 


_ 


Se ESS SR See ire wee eet 1 
S&S. H. Hider & Co., Hamiin..... 65% 2 
Commercial Lumber Co., American 1 


Armstrong County— 
Chestnut Ridge Oil & Gas Co., E. 
i) © soa sw wade nee om bale f.60 1470 
Indiana County— 
Equitable Gas Co., J. J. Potts 1... §.02 3845 
Potter County— 
Empire Producing Co., R. Donovan 
De Sasa SAA Aa Ree eae ae eee 7135.00 4886 
Evjen & Harris, A. R. Mitchell 1 * 5501 


New York Completions 


Allegany County— 
J. F. McBride et al, Garthwaite 
PORTA; MRNURRDY! ounie otis cce,e1 53 Spek s e-% 
Otsquago Corp., Pike farm, Alma.. 
L. E. Norton, L. Norton farm, Scio 
Ford Oil Co., Frederick farm, Alma 
Sage & Runyan, Mather farm, Bol- 
ee rare re ee re 
Marsh Oil Co., Withey farm, Bol- 
SAE oo tote gusiersacack Bie eke ay he eee so 
J. P. Herrick, No. 2, Howe farm, 


f=) ~ on no 
_ 
wo 
= 
a 


BUS. 5 Git ww sas.cakne awe axnss 8 1336 
L. H. Thornton et al, Shaughnessy 

CRETE, WU ENTOE, asin ne ob oss is is wis cis 5 1271 
L. H. Thornton et al, Shaughnessy 

CO: WME <6 eked Say eee ees 4 1263 
Chenunda Creek Oil Co., Richmond 

SUTERIS WU ARRUIAGS | 60.0 os 060.8 Geo os @.0:078 6 1070 
Scio Oil & Gas Co., Clark farm, 

ee AA ern) or ee ee 8 959 

lerk Carwm,; BCC v.aswsc caiciewss 7 946 

Allegany: Water Intake Wells 

Bradley Prod. Corp., Monitor farm, 

De Su eenccceeneuee se ee sens oon 2286 
Harold Duke et al, Witter farm, 

DEE v weenedaneeadbinkcna coe weey os» S305 
Chenunda Creek Oil Co., Richmond 

i a” ae ee --- 1090 
Bliven Hill Oil Co., Norton farm, 

OTE PELE PET TCC E TT Pre aes 980 
H. W. Patterson, Coyle farm, Scio ... 960 

Steuben County— 
New York State Natural Gas Co., L. 

REUNCNAY A. os isie easels o Sorc oOo ae & * 4693 

WN, SERIO Ba coon 00 SSic bis 5 © 4217 








*Failures; tJunked; {Million cu. ft. gas. 
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Indiana Activities 





Slight encouragement during 
week; two wildcat failures 





Evansville, Ind.—Two Indiana wild- 
cats were abandoned as dry last week, 
a period that saw little but routine 
developments with principal interest 
focused on the Griffin pool in Gibson 
County. 

In Gibson County, Thomas Simmons 
& J. L. Taylor’s Epperson Heirs 1, 
SE NE NE 9-4s-1lw, Johnson Town- 
ship, was plugged at 2554 feet. Also 
in this county, Michel Bros.’ William 
A. Carithers 1, NE SE SE 23-1s-10w, 
Patoka Township, failed to recover 
lost tubing and was junked. This test 
had good saturation in the Hardinsburg 
sand, topped at 1345 feet, and a new 
try will be made on this lease 400 feet 
to the north. Nearby, Prudential Life 
Insurance Company 1, NW NW NW 
36-1s-10e, was located. 

Chester Oil Company’s A. Varner 
1, 330 feet from the north lime and 330 
feet from the east line, NE NE SW 
24-6s-5w, Huff Township, Spencer 
County, a wildcat northeast of Grand- 
view, reported an oil show at 900 feet 
that may make a commercial well. 
Near Gentryville, John R. Knapp’s J. 
D. Trent 1, 200 feet from the south 
line and 330 feet from the east line, 
NE NE SW 11-5s-6w, set casing at 
700 feet for a test of Jett sand satura- 





The first good Knox County Pro 
ducer was promised by Midwest De 
velopment Company’s Ward Frey Es 
tate 1, 330 feet from the south ling 
and 330 feet from the east line, SE § 
11-2n-llw, 6 miles south of Vincennes 
where pumping unit was being jn 
stalled. After two acid treatmemis, jf 
swabbed at the rate of 10 barrels an 
hour. In Decker Township, Adams Oj{ 
& Gas Company’s C. McLinn 1, nea 
the Wabash River, was reported aban 
doned at 2340 feet. 


Northeastern outpost to the Griff 
pool, Tide Water Associated Oil Com 
pany’s M. P. Kelly, SE SE NW 8.3, 
l3w, was rigging up a pumping unit i 
but production possibilities were slight 5 
because of salt water. After drilling a THE 
through a dry Cypress, Apex Drilling 










































Company’s Prentice Julian 1, NE NEB cat 
SE 26-3s-14w, set casing to the Mc-) jns, G 

Closky. oe | 
. control 
e e )) Ow' 

Indiana Completions tp 

Init. Prod. / deve pil 

Company, Well and Location Bbls. Depth? 7 
Ball of 

Gibson County— 
Continental, Bozeman 2......666.6606: 2000 253 hump 
Lewis Prod. Co., Cooper C-1l...... 675 252 







RO SE. pieri-gidie aioe Selena e en oeee 550 288 

COT Ce) igeaS, Ra Paper ENE ea err orar aria 150 25238 
Huddleston et al, J. Apex 1...... 400 " 
Fitzpatrick & Hayes, Cooper 3.... 625 





Banger et al, Cooper Boo. oie ccse csv 202 

Midwest Oil Co., Beatly 1..... vox LAO 

Walker et al, Schmidt 1-A 

Thomas & Lacy, Cooper 3... .0..... 20 
Pike County— 

P. G6. Shomad:) Logan 2. 0 csciscsc0s * 
Posey County— 

aT TIeT eT eee ee Te 
Spencer County— 

Geo. Randolph, Axztom 1. .....6.000+ * 1680 





1905 






















tion. *Failures; tJunked; {Million cu. ft. gas. cent 
char 
West T Field 7 
Pecos County Ellenberger test setting casing to try a show. 
Cedar Lake discovery expected to flow after acid treating. 
San Angelo, Texas.—The second El- being resumed by Continental Oil Com- 
lenberger lime test given the Apco pany et al on a 4480-acre unit block. pum 


pool, Pecos County’s single Ordovician 
area, encountered sufficient porosity 
and saturation to warrant the landing 
of a string of 7-inch casing, although 
it is low on structure. Magnolia Pe- 
troleum Company’s Masterson 1, C E% 
WY H&GN Section 104, Block 10, %- 
mile southwest of the discovery, found 
the Simpson section cut out in passing 
from the Permian to Ellenberger at 
4596 feet, with an elevation of 2429 
feet. Porous lime at 4599-4611 feet 
yielded a small amount of oil cut mud 
when this zone was given a drill stem 
test. Forty feet of rotary mud was re- 
covered on re-test, with no oil or gas 
showing. Core pulled at 4611-14 feet 
contained porous lime with oil show, 
and operations were halted to cement 
7-inch pipe at 4597 feet. Anderson- 
Prichard Oil Corporation et al’s Mas- 
terson 1 gave the county its first deep 
production last April in logging the 
Permian-Ellenberger contact at 4554 
feet, with an elevation of 2425 feet, 
and flowed natural from pay at 4545-70 
feet and 4580-95 feet. 

Search for Ordovician production on 
the Todd ranch, Crockett County, is 
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This projected deep test will be drilled 
at C S% NE SW GC&SF Section 30, tric. 
Block WX, 2% miles west of Superior 











Oil Company et al’s Todd 1, which was and 
abandoned in Ellenberger at 7424-7948 of fl 
s 
West Texas Completions | 
Init. Prod. 
Company, Well and Location Bbls. Depth oe 
Concho County (Wildcat)— 
Byerley Ct al, Noyes fo i....c6 seees * 1529 
Ector County (Foster)— 
Stanolind, Cowden 22-A .......... 1284 4185 
York-Harper & Sloan-Zook Co., 
WOSTOY 1GHEE Gite cicweees wae wee 1516 4308 
Glasscock County— 
Petty & Thompson, Blake-Conoco viii 
ee re eer ee 7 
Jones County— e 
Kittery Oil Co. et al, King 1...... * 1937 pop 
Pecos County (Pecos Valley)— 
Kone Prod. Co., Pecos Valley Oil incl: 
Ce aS emcee carrera 425 1633 
Pecos County (Shearer)— . 
Childress Roy. Co., Masterson-I. T. Ing 
SS rrr re ree ree 187 1490 
Pecos County (Tobarg)— are 





Cardinal Oil Co., Tippett-Kirby 








Ward County— 

Reese & Pittman, Texas Cotton In- f 
GUAGE A a cnw sc nemoenennnr ene} 203 1903 § 

Sahara Oil Corp., Dorr-Atlantic 3. 65 2087 | 

Sinclair Prairie, Archenhold 17.... 351 2709 


*Failures; tJunked; {Million cu. ft. 4S. 

























ith these General Electri 


4 HETHER you plan to install centrifugal or recipro- allow for the use of many outlet lines. And it wanted to 
“ cating pumps—or both—in your pipe-line pumping keep its control as simple as possible. 
a ons, General Electric can supply the ‘ype of iabiaahe G-E engineers helped solve this problem by devising a system 
~ control in the sizes you need to operate with economical employing these three types of motors, with control so 
f power. simple that it could be handled by unskilled operators. 
yge pipe-line company recently found it profitable to What was done for this company can be done for you. What- 
il of the three types of motors shown here. It wanted ever your pipe-line pumping needs, consult your nearest G-E 
ump gasoline at varying rates over its main line, yet representative, or write General Electric, Schenectady, N. Y. 


HIGH-SPEED WOUND-ROTOR MOTOR 


Here's a G-E high-speed wound-rotor induction motor connected to a 
centrifugal pipe-line pump in Pennsylvania. Its speed can be varied to 
change the rate of pumping. General Electric pioneered in the application 


of this type of motor to pipe-line pumping service. 





> 


G-E 600-hp 3600-rpm motor 


LOW-SPEED WOUND-ROTOR MOTOR 
This G-E low-speed wound-rotor motor, shown driving a 15,000-barrel 
pump in an Oklahoma pumping station, provides the advantages of elec- 
tric drive for reciprocating pipe-line pumps. It has the high starting torque 
and variable speed required to drive this type of pump at varying rates 


of flow. 





G-E 200-hp 450-rpm motor 


HIGH-SPEED SQUIRREL-CAGE MOTOR 
This G-E high-speed squirrel-cage induction motor, one of the most 
popular G-E motors for pipe-line pumping, has many distinctive features, 
including axial-rotor ventilation to reduce windage noises, and non-wear- 
ing air seals to maintain effective lubrication. In this picture, two of them 


are coupled through a fire wall to centrifugal pumps in a Texas installation. 





G-E 350-hp 3600-rpm motors 


GENERAL @ ELECTRI 
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feet, and 14% miles southwest of Stano- 
lind Oil & Gas Company’s Todd 1, 
which checked considerably higher on 
structure and also gave promise of 
making an oil producer. It was aban- 
doned at 8041 feet. 

Stanolind Oil & Gas 
Rayner 1, discovery oil 
Cedar Lake prospect in northeastern 
Gaines County, is testing on gas lift 
while waiting treatment with 2500 gal- 
lons of acid at 4661-4783 feet. It was 
plugged back from 4830 feet after en- 
countering 2'4 barrels of salty-sulphur 
water per hour on swabbing test, with 
packer at 4790 feet. The water test was 
not adequate to determine if the fluid 
could be exhausted as is the case with 
intermediate water found in the nearby 
Seminole field, which embraces a simi- 
lar type of structure. The rate of oil 
fill in Rayner 1 after plugging back 
indicates that it may make a flowing 
producer when acidized in the 39 feet 
of saturated and porous lime logged 
below the 4661-foot level, with an ele- 
vation of 3066 feet. 

All active fields in the district were 
registering an unusually large quota 
of completions late last week as result 
of the lifting of the production shut- 
down and the restoration of crude 
prices to former levels. The completion 
of oil tests were generally held back 
in the flowing fields because of inability 
to obtain clearance tenders as_ stock 
tanks filled. New locations declined 
during the period, but are expected to 
be above normal for several weeks. 
Operators are confident of a firm de- 
mand for crude for a period of months 
as buyers attempt to replenish neces- 
sary working stocks of oil while taking 
care of current refinery requirements 
under the handicap of a 5-day produc- 
ing week. 

The Wasson-Bennett 
credited with the largest number of 
wells awaiting completion gauge. The 
Aloco Oil Company was preparing to 
test 7 wells at the close of the week. 

Humble Oil & Refining Company’s 
Westheimer-Daube 1, northwestern 
Cochran County wildcat that is sched- 
uled to drill to 9500 feet, resumed 
drilling the past week after cementing 
95¢-inch pipe at 3655 feet. 

More development is in store for the 
south portion of the Wheat field, orig- 
inal Delaware lime discovery in the 
district, as result of the recent com- 
pletion of Fred Hyer et al’s L. B. Rus- 
sell 1, near west corner of W&NW 
Section 80, Block 1. This well flowed 
600 barrels of 36.9-gravity oil initial 
after 40-quart nitro shot in sand at 
4205-44 feet for a base allowable of 
82 barrels daily. Hyer et al propose to 
start sgnetd test shortly. 

4: WD: ie et al’s Foster-Humble 
1, C SE NE T&P Section 12, Block 
43, T-3-S, only active wildcat in Ector 
County, was drilling at 4330 feet. Top 
of Yates was logged at 2710 feet, with 
an elevation of 2926 feet. 


Company’s 
well for the 


district was 


West Central Texas Completions 


- “Tit. Pred. 





Company, _ Well and Location Bbls. Depth 
Brown County— Paar 

mearreay et Bi, CHOBS” Tid éssacs +. 2518 
Callahan County— 

Robart et al, Grandy 1........... * 667 


Palo Pinto County— 

Palo Pinto O&G Corp., Wilbar 1 
SO POO oor 5- Se Pies a cn aes aces * S33 
Shackelford County— 

Baker & Daniels, Davis 11, sec 20 * 1804 








Hooker et al, W Biker 3-B .....5. a 597 
Ww ‘hittekin et al, Humber 2, sec 21 * 500 
~*Failures; ¢Junked; {Million cu. ft. gas. 
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North Texas Fields 








Bonita well showing calculated to encourage development, 


Upper-Strawn production at Noconoa appears important, 





Wichita Falls—Production test giv- 
en the second lower-Strawn well for 
the Bonita pool, eastern Montague 
County, rates it as an unusually large 
natural producer that will encourage 
more development. The county’s earlier 
deep strike, centering immediately west 
of the Nocona townsite, added a nat- 
ural flowing well from the upper 
Strawn to give it two pays, and a sec- 
ond outpost is preparing to complete 
in this new zone. 

The Bonita area became a contender 
for listing as one of the important dis- 
coveries in North Texas this year when 
the United Producers Company and 
Continental Oil Company’s P. H. Bra- 
man 1, NWc G. R. Jaquez Survey, 
A-393, flowed 25 barrels of 38-gravity 
oil per hour through 1/16-inch tubing 
choke. Production is from sand at 3798- 
3844 feet. Tankage is being erected for 
completion gauge. Granite wash, topped 
at 3740 feet, carried show of oil at 
3746-85 feet, but was cased off in land- 
ing 7-inch at 3795 feet. Braman 1 is a 
southeast offset to the 2900-foot dis- 
covery pumper, and is % mile south 
by east of Benton & Holmes’ Bowers 
2, which made a natural producer from 
the lower Strawn at 3853-69 feet after 
casing off good show of oil in granite 
wash at 3780-3853 feet. Phillips Petro- 
leum Company’s Custers 1, east offset 
to the latter, was drilling at 3760 feet. 

Upper-Strawn production established 


in the Nocona pool by L. S. Young- 
blood and R. L. Foree’s Davis 1, 1/3 


mile northeast of the .4600-foot pro- 
duction, gives promise of embracing 
more territory than the latter zone.- 


Davis 1 swabbed salt water in the dis- 
covery sand at 4672-78 feet, which was 
low on structure. The hole was plugged 
back in casing to 4575 feet to perforate 
casing with 90 shots opposite upper 
sand at 4317-38%4 feet, resulting in a 
flow of 150 barrels of oil on 3-hour 
potential test through 34-inch tubing 
choke. Casing and tubing pressures 
dropped from 950 to 425 pounds and 
800 to 100 pounds, respectively, during 
this official gauge. Rogers & Rogers’ 
Burnett 2, 830 feet southeast of their 
discovery, also failed to show for a 
producer in the original pay in drilling 
to 4704 feet. This fifth test for the 
pool has plugged back to try for a 
completion in sand at 4287-4327 feet, 
which yielded oil flow on drill-stem 
test, and registered 1800 pounds bot- 
tom-hole pressure. 

Western Clay County recorded its 
third Strawn discovery for the current 
year when Frabor-Hodges Corporation 
and Sinclair Prairie Oil Company’s 
Kinder 1, NEc Lot 11, Block 2, Clark- 
Plumb Survey, pumped 99¥% barrels of 
oil in 24 hours, with about 1 percent 
bs&w showing at the end of the test. 
This wildcat has been in process of 
completion for a month, having plugged 
back to 4158 feet for 60-quart nitro 
shot at 4130-52 feet after failing to 
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produce in the lower Strawn and also 
the Caddo at 5445-5527 feet. It is 46 
“— east of the Burns pool. 

T. Burns et al’s Pickett 1, %4 mile 
Peat of the Burns pool and pre- 
viously listed as a_ failure after plug- 
ging back from 4454 feet to 4446 feet 
for a small show of oil and water, has 
moved in machine to workover and 
try for an oil completion. Seven-inch 
pipe was cemented on top of Strawn 
saturation at 4430 feet, thereby making 
it hazardous to shoot the comparative- 
ly thin oil zone. 

Clay County has a new deep wildcat 
underway. and another test has been 
contracted. Shell Oil Company’s G. W, 
Scaling 1, near center of Black 87, J. H. 
Belcher Survey, 334 miles south of the 
Burns pool, has rigged up to seek 
Strawn production from the company’s 
large block, which was_ taken last 
spring at an average cost of $25 per 
acre. 

Continental Oil Company and _ the 
Superior Oil Company (California), 
owners of 1609 acres and 623 acres, 
respectively, centering 4% miles south 
of Jolly and 4%4 miles northwest of the 
Halsell 2-well pool, have unitized their 
acreage to drill a 5000-foot test, start- 
ing prior to October 10. Continental 
Oil Company paid a cash bonus of 
$10,000 for its acreage, and also as- 
sumed an oil payment due land owners 
and also H. M. Horton and Pete Wig- 
gins, who negotiated the project on 
geophysical information. 

The K-M-A deep lime area continues 
to afford the greatest volume of drill- 
ing within the district, although oper- 
ations have tapered off as result of the 
production holiday. This field has 42 
operations, including 11 tests drilling 
with rotary above the Strawn pay, and 
18 wells in process of completion, else 
awaiting potential gauge. Magnolia Pe- 
troleum Company, Shell Oil Company 
and Sinclair Prairie Oil Company have 


North Texas Completions 








Init. Prod. 
Bbbls. Depth 


Company, Well and Location 





Archer County (Hull-Silk)— , 
Ligon et al, Moss 1-B, sec 1...... 1080 4311 
Archer County (Wildcat)— 


Fagadau et al, Melugin 1, sec 41.. * 1161 
Clay County (Wildcat)— 
Clacotex Oil Co.-Kimmel, Lyon 1, 


ee ee SS SOP eras: * 1202 
Clay County— " : 

Tanner et al, Rigsby-Texaco 12.... 5 210 
Cooke County (Walnut Bend)— 

Ed. Cox & Jake Hamon, K. Neu- pee 
oe Neer rr err re 324 5378 
Cooke County— - 

Pace Pet. Corp., Dennis 1-C........ * 2000 

Robinson et al, Otto 15-B.......... 58 = 8d1 
Cooke County (Wildcat)— 

Pace et al, J. Denalad 1.....: 
Jack County (Wildcat)— 

Se a. et al, W. M. Crowley 1, 


* 92881 


ec 
Ww ichita County— 
Fain-McGaha Oil Corp., R 
Mate, BE Bia vccccccrccceweneecs 12 1810 
McGann et al, F. P. Warren 1..... ; 
Wichita County (Wildcat)— 0 
Montgomery et al, Martin 1, blk 4 ~ 5s1 








*Failures; ¢Junked; {Million cu. ft. #45. 
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yen the only active majors in recent 
montis. 
Total cost of completing wells in the 
150- 1100-foot Strawn has been reduced 
an average of $19,000, including sur- 
ice connections. The cost was approx- 
mately $24,000 when the field launched 
; large-scale development during the 
{ ater part of 1937. Contractors are bid- 
ing about $10,000 per well, furnishing 
rrick, pits, fuel, water, labor and 
machines to complete wells after drill- 
ng to the final casing point with rotary. 
This contract price has been reduced 
2000. 
Outpost drilling and the search for 
production in the Ellenberger continues 


» attract independents. Staley Oil 
Company’s Banta 1, near west line of 
Thomas Cooke Survey, A-34, western 


autpost for the Wichita County por- 
ion of K-M-A, registered low on struc- 
sure in logging top of Strawn lime at 
3225 feet. Nominal show of oil was re- 
sorted in sandy-shale at 3825-29 feet, 
ad the remainder of the section 
sroved dry. It was carried to Ellen- 
berger at 4490-4586 feet, which also 
was barren. The test is aw ‘aiting orders. 
Hanlon & Buchanan, Inc., largest acre- 
age owners in the northeast sector, 
have failed to make a commercial 
pumper in plugging back their Fassett- 
Tuttle 1-F, SWe of Day Land & Cat- 
‘le Company Survey, A-596. This test 
is 14 miles east of deep production, 
and made 2% barrels of oil and 40 
barrels of water on 10-hour pumping 
gauge. It drilled to water at 4145 feet, 
then plugged back to 4119 feet for a 
second nitro shot. The company’s Col- 
lins 1, SWe of R. Brown Survey, A-520, 
an intermediate test, logged top of 
lime at 3841 feet, or 14 feet higher 
than the above test. 

Consolidated Oil Company’s Barnes 
1-B, near SWce NE NE H&TC Section 





) Block 7, most westerly test in the 
K-M-A field and quarter mile north- 
west of flowing production, checked 
low on structure in logging top of lime 
at 3944 feet. Pipe was cemented at this 
depth, and machine will be used to 
penetrate the Strawn section. 


Deep Oil Development Company and 








R. G. Drilling Company’s Little 1, SW 
SW NE HT&B Section 2, A-811, pre- 
viously indicated northeast extension 
producer for the Hull-Silk field, Archer 
County, gauged 92 barrels of high- 
gravity oil on 1-hour tubing test. 
Strawn sand was logged at 4315-30 
feet. Competitive drilling is getting 
inderway on a substantial scale be- 
tween this northeast extension sector 
and the original producing acreage. 
‘nclair Refining Company, pipe line 
livision, is reported to be planning a 
gathering system that would provide 
an outlet for all wells. 














East Texas Fields 





East Texas pressure gains 
44. pounds during shutdown 





Figures released by the Texas Rail- 
road Commission last week show that 
the average bottom-hole pressure for 
the East Texas field has increased 44.34 
pounds during the time the field was 
closed in. Tests completed on August 
12 showed an average pressure of 
1083.42 pounds. Another series of tests 
completed August 28 showed an aver- 
age pressure of 1127.76 pounds. Be- 
tween August 21 and* August 28, pres- 
sures went up 12.95 pounds. 

These pressure increases should fur- 
nish the commission with an excellent 
basis for the contention that the shut- 
down was beneficial to the field and 
actually prevented physical waste. 


Waskom outpost 
reaches 5595 feet 


Shreveport. —Arkansas Fuel Oil Com- 
pany’s (Cities Service) Taylor 1, Simp- 
son Holloway Survey, Harrison County, 
Texas, located 6000 feet southwest of the 
nearest of the company’s Glen Rose and 
Travis Peak gas/distillate wells in the 
Waskom field, cored shale and lime last 
week at 5595 feet in the Travis Peak hori- 
zon. The well previously in a drill stem test 
of the Glen Rose lime from 4827 to 4880 feet 
showed estimated 20 million cubic feet of 
wet gas daily with three stands of brackish 
water with half-inch choke at top and bot- 
tom and open ten minutes. Pressure built 
up to 480 pounds. 

Turner and Smith have spudded Panola 
Development Company 1, G. Gallaspie Sur- 
vey, Panola County, Texas, one and one- 
fourth miles north of the same operators 
recently completed 40 million foot wet 
gasser, completed in the Glen Rose lime 
at total depth of 4998 feet. Five wells in 
the series are planned. 


Texas drilling permits 
decline to 121 


The Texas Railroad Commission last 
week approved permits for drilling 121 
new wells in Texas, 37 less than were 
permitted the week before. 

Three permits were granted to oper- 
ators in the East Texas field in Gregg 


East Texas Com pletion 





‘Init. Prod. 























Company, Well and Loce ation Bbls. Depth 
Joiner Area— 
Tide Water Associated, Pinkston 
_Texas vinacemainaes Completions 28 (134-ac) . Kees a CP er ae re 3600 3814 
— — Seen Kilgore Area— 
Starnes et al (was Lansberry, Rec.), 

: Init. Prod. : : = 
ompany, Well and Location Bbbls. Depth Money 6 SCOTT CK Cea e GOCE 2400 3711 
= - —_—__— —— - Longview Area— 

Gray County— Atlantic, Sheffield 9 (49.06-ac)....7000 3673 
shell, Piaemard £0) ioc... cece ccee. 408 3300 Dallas County (Wildcat)— 

Hutchinson County— Mauldin Oil Co., Howell 1........ * 2500 
Buck Oil Co., Jamieson 2....... 226 2940 _ Falls County— ’ : 
Dolomite Oil Co., J. T. Thomp- Gurley Oil Co., Davis 1...... ste * 1165 
On) eo irate Een een id 20 3117 Leon County (Navarro Crossing )— 

Uy Ue Tevibinie: Gov cu sca ceanusles 120 3007  Humble-Sun, Swift-Henry 2 (1300- : 
Pennawa Oil Co., Thompson 2..... 20 3075 Ec * 5861 
Pennotex Oil Corp. (was C. ‘ Limestone County (Wildeat)— 

Keech) Thompson 1.......¢s00. 20 2979 W. C. McGlothlin & Zephyr Oil Co., 

Moc , wa P05) ih ee ere tees teeees * 3729 
tamties teen Gas Co.. Master- Navarro County (Corsicana-Powell)— 

ROI EAD Wilracan ncaa: eee 136% 2297 Sitton et al, Fleming 1 .......... 1495 

*Failures; tJunked; {Million cu. ft. gas. *Failures; tJunked; {Million cu. ft. gas. 
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County, and five locations were report- 
ed from the remainder of the East Cen- 
tral Texas territory. 

Producers in West Texas were al- 
lowed to drill 18 new wells, while from 
West Central Texas 19 locations were 
reported. The commission approved 2] 
locations in the Gulf Coast and 21 per- 
mits were granted in Southwest Texas. 

The Panhandle District led the state 
with 24 permits, while North Texas 
producers were allowed 10 locations. 


Asks revision of Luby 
proration rules 


The Texas Railroad Commission has 
been requested to revise its method of 
allocation for the Luby field, Nueces 
County. McCurdy Brothers with two 
wells in Petronilla Creek were joined 
in the application by the State Board 
of Mineral Development, from whom 
their lease was obtained. 

Testimony presented by the appli- 
cants was intended to show that a well 
in the field did not drain 20 acres. Evi- 
dence presented by other operators, 
however, showed that the oil moves 
freely through the field and that pres- 
sures were sufficiently high to enable 
the oil to move across a 20-acre strip. 

The requested change would increase 
the allowable for wells in the Creek. 


Turner Valley-Fort William 
line report in October 


Results of the investigation of Dr. 
Charles Camsell, deputy federal min- 
ister of mines and resources, relative 
to the feasibility of constructing a 
crude-oil pipe line from Turner Valley, 
Alberta, Canada, to Fort William, at 
the head of the Great Lakes, or to 
Vancouver, British Columbia, will not 
be known before October, the Alberta 
lands and mines department announced 
last week. 

The results of Dr. Camsell’s study 
will be submitted to the Dominion gov- 
ernment at Ottawa, and to British 
agents who have been interested in the 
proposal. 


Chicago gas rate hearing 
transferred to Washington 


Hearings on pipe line rates of N 
ral Gas Pipe Line Company of 
ica and Texoma Natural Gas 
pany, launched by the federal 
commission on petition of the Illinois 
Commerce Commission, were shifted 
last week from Chicago to Washing- 
ton. The companies, whose rates the 
Illinois commission charges are unrea- 
sonable, supply all the natural gas sold 
by the Peoples Gas Light & Coke 
Company and other utilities serving the 
Chicago area. 


Natu- 
Ame r- 
Com- 
power 


Keensburg, Illinois line 
to be built immediately 


Manley Oil Corporation has obtained 
right-of-way for a 25-mile 4-inch crude- 
oil pipe line to link the Keensburg area 
of Wabash County, Illinois, to Maud, 
near Lawrenceville, where it will con- 
nect with the Southern line. Construc- 
tion of the line is to start immediately. 
The company operates a system of pipe 
lines in the Centralia area of Marion 
County. 
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Southwest Texas Fields 





Second oil sand showing in Ben Bolt, Jim Wells County. 


New sands apparent in Angelita and East Plymouth areas. 





Corpus Christi—Ben Bolt, one of 
Jim Wells County’s newest Frio- Vicks- 
burg sand producing areas, was reveal- 
ing its second oil sand late in the week. 
Graham Brothers’ M. W. Smith 1, 1474 
feet east of the discovery, is drilling 
plugs preparatory to perforating casing 
in sand at 5398-5409 feet. On a drill- 
stem test at 5398-5405 feet, 60 feet of 
oil and 650 pounds pressure were re- 
covered in 8 minutes. The well previ- 
ously had flowed oil under 145 pounds 
pressure on a drill-stem test of the reg- 
ular sand at 5268-75 feet. 

One gas well was completed at about 
the same level as the new pay in an 
operation 1 mile north of production. 
The discovery of the new sand as an 
oil producer is expected to bring about 
an extensive drilling program. 

A mile southwest of production, Pat 
Rutherford and Royal Oil & Gas Com- 
pany have commenced Garcia 1 in the 
northern portion of a 1351.6-acre tract 
in the La Trinidad Grant. 

Magnolia Petroleum Company ap- 
parently placed the La Gloria field of 
Jim Wells County in the major produc- 
ing class September 1 when D. O. 
Maun 1 showed for an oil producer in 
sand at 7220-30 feet. On a drill-stem 
test of the zone, 2250 feet of pipe line 
oil rose into the hole in 25 minutes. 
Pressure totaled 37 pounds during the 
test. The well is bottomed at 7233 feet 
in shale and may be carried ahead to 
test lower levels. 

The well is in Lot 6 Block 11, 1 mile 
west of the distillate discovery and only 
other producer. The field was opened 
in March by Magnolia Petroleum Com- 
pany’s Sam Maun 1, which flowed from 
perforation at 6560-70 feet. It had been 
carried to 7545 feet, but failed to make 
a producer in the lower sand. 

This discovery is important as it 
leads the way to a heavy drilling pro- 
gram in the area. Among the companies 
holding leases in the general vicinity 
are R. P. Brewer, Fidelity Oil & Roy- 
alty Company, Ohio Oil Company, Trio 
Oil Company, Tide Water Associated 
Oil Company, Phillips Drilling Com- 
pany, Magnolia Petroleum Company, 
Sun Oil Company, Shell Oil Company, 
Sinclair Prairie Oil & Gas Company, 
Donald Clark, Dan Auld, Willis Storm, 
and others. 

C. E. Heard and I. W. Keys’ Driscoll 
1, northeast of the Bandera field, also 
in Jim Wells County, has been aban- 
doned at 7031 feet. It found sand 6768- 
80 feet where the test attempted to 
blow out. 

Pure Oil Company is commencing its 
third well on the Bird Islands prospect. 
State 1-171, 11,500 feet northeast of the 
discovery of this submerged area in 
Kleberg County. 

Humble Oil & Refining Company has 
extended the extension area of the 
West Ranch field, Jackson County, 
nearly % mile to the east with Vander- 
bilt-State 1-A, in Menefee Lake No. 1. 
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After perforations had been made at 
5500-5 feet, it flowed at the rate of 19 
barrels per hour through %-inch choke 
under 500 pounds tubing and 1000 
pounds casing pressures. In the mean- 
time, Magnolia Petroleum Company 
commenced another test in an effort to 
extend the field. It is West 21-A, 2250 
feet east of nearest production. 


An extension of 1 mile to the south- 
west and the opening of Frio sand 
production in the East Plymouth field, 
San Patricio County, appeared likely in 
Republic Natural Gas Company and 
Byron Rife’s A. A. Galler 1. The well, 
located in Section 26, found the sand at 
5110-36 feet and perforations were made 
at 5111-13 feet. It flowed several mil- 
lion cubic feet of gas per day with a 
good oil odor through %-inch choke. 
Pressures were 1800 pounds on tubing 
and 1850 pounds on casing. 

Wellington Oil Company was at- 
tempting to open an oil sand at 6225-35 
feet in J. F. Welder Heirs 6, in the An- 
gelita area of San Patricio County. 
Hole had been carried to 7042 feet, 
then plugged back. 

Nueces and Refugio counties pro- 
vided several disappointments. In 
Nueces County, The Texas Company’s 
Rutland 1, 1% miles east of the South 
Clara Driscoll field, was stopped at 
6722 feet, while Transwestern Oil Com- 
pany and Trinity Drillers, Inc.’s R. H. 
Wood 1, near Woodsboro in Refugio, 
was carried to 7010 feet. 





Mission.—Sal Vieja Oil Corporation 
and Pure Oil Company have com- 
menced the second well on their block 
in the extreme southern portion of 
Cameron County. Gatewood Newberry 
1 is projected to 10,000 feet. 


Magnolia Petroleum Company is pre- 
paring to commence a second well on 
its M. M. Garcia block northeast of the 
Barbacoas field in Starr County. The 
first well attempted to blow out near 
6000 feet, apparently in the Yegua, but 
failed to make a commercial producer. 
The new well, in Porcion 90, likely 
will be northeast of the prior operation. 


Live Oak County well 
testing in Hockleyensis 


Beeville——Production test was being 
made in Hockleyensis sand at 2126-48 
feet in Sal Vieja Oil Corporation et al’s 
Jesse G. Riser 1, Moore Survey No. 
382, about 15 miles southwest of George 
West in Live Oak County. The well 
went to 3010 feet and has been testing 
up the hole without success. It orig- 
inally had made a small pumper at 2152 
feet, but was drilled to its contract 
depth. 


Emmert and Tsesmelis et al’s O. F. 
West 1, Douglass Survey, % mile east 
of Papalote in Bee County, has been 
abandoned at 6005 feet. 

In DeWitt County, Marshall Purviss 


et al’s Afflerbach 1, southeast of York. 
town, was reportedly below 6400 feet 
It is being carried as a closed hole, but 
reports say it is checking high. An- 
other test projected to the Sparta- 
Wilcox in this general area is Midway 
Oil & Royalty Company’s Schumaker 
1, 3 miles north of Sublime. 





San Antonio.—Efforts to establish 
production in the Trinity in the Staples 
area of Guadalupe County, were of no 
avail. Lincoln Petroleum Company 
abandoned R. P. Lowman 1 at 3175 
feet. It topped the Austin chalk 1187 
feet, Edwards limestone 1248 feet, Trin- 


South Texas Completions 
CORPUS CHRISTI DISTRICT 


Init. Prod. 
Bbls. Depth 








Company, Well and Location 


Bee County— 
Dirks & Richardson, West 1 (WC), 





James Douglas SUr ...ccccccees * 6005 
Brooks County— 
Humble, McGill 20 (Kelsey)...... 350 4727 


Jackson County— 
Crown Central, Foust 5 (Cordelle) 45 
Humble, Vanderbilt-State 1-A (WC) 


Co 

—J 
bo 
> 
on 
oo 


Vanderbilt-West Ranch ........ 800 5674 
Magnolia, Drushell 7 (Cordelle).. * 2725 
West 15-A (Vanderbilt-West 
| errr ee eee ee er ree 500 5335 
West 17-A (Vanderbilt-West 
eT ere ee eT ee errr 700 5549 
West 18-A (Vanderbilt-West 
HO NR a fo aura eee. hb Sahu Di Sam ase OS, Gy eC eKe 500 5117 
Jim Wells County— 
Bradstreet, Rehment 1 (WC) Phil- 
RANE MARMION or 5: boa Webs 8) 6 0h or 66, Sos ore ora * 5273 
Heard & Keys, Driscoll 1 (WC), 
las Animas: Sole. SF oo ccc sccsess * 7031 
Kilgore, Mosser 1-A (Reynolds) .. 500 5205 
Smith, McGhee 1 (WC), Reynolds 
lo) Ie cerere tc aac rarer a te * 5621 
Live Oak County— 
Coquat, Moss 1 (WC), section 29.. * 1746 


Nueces County— 
Agua Dulce, Gee 2 (Agua 
PEC). cctonns ein whacoinie erarahsr esis 710 &100 4900 
Awoeb, Bock 3 (Minnie Bock) 350 
Southern Minerals, King 3-A (Rich- 


OP DUE 6 ccteceeeeseseceeeens 300 5402 
The Texas, Rutland 1 (WC), South 
Ciara Driscoll QFreR .iscccsscees * 6722 


Texas Gulf Minerals, Humphrey 2 
GRRROED co wioacicsv cone cewearere 710 & 100 6915 

Union, Simmonds 5 (North Agua 
Re ar eto see 710 & 100 4803 
Refugio County— 

Transwestern & Trinity, Wood 1 
(WC), Dona Anastacia Rejos sur * 7010 
Victoria County— 

Barnsdall, McFaddin 33 (McFad- Pee 


Cl) sree CT ee ee 350 4416 
Mayo, Weaver 1 (WC), Diego Gar- 
CI. OUP icc occu taeewoaew wane wsce * 6010 


LAREDO DISTRICT 

Duval County— 

Argo, Fee-Rodden 8 (Hoffman)... 608 2637 
Benedum-Trees, Puig 21 (North 

BWOGCR) «0 oti 606 perce se bb es.e8.8s 450 4761 
Cox & Hamon, Hoffman 11 (Hoff- 

PED: 5. Gna bo ocack. Wien are ee Maree 77 «©2905 
Dutex, State 12 (Piedre Lumbre). * 2215 
Longhorn, Miller 8 (Longhorn)... 500 4906 
Magnolia, DCRC 35 (201) (Piedre 


MG MRTINITID) 5. ctor 0 oa sree ccs oh ona ete 150 2138 
Weil 42 (Hoffman) ........ceeee. 20 2834 
Transwestern, DCRC 26 (297) 
EO og etiesin Map ce a eae see seme 74 1043 
Jim Hogg County— oe 
Humble, Atwood 6 (Colorado) ... 350 3078 
La Salle County— 
Garner, Yeager 6 (WC), J. T. re 
IPGL. 5 Baiieeesesne renee eu ees * 1064 


McMullen County— ae 
Jones, Ezzell 98 (South Callihan).. * 1523 
Starr County— 
Aid, Garcia 1 (WC), Carmargo 
Juris, Por 71 ..cceccwcsesvcee Len,  Abnd. 
Bass, Lester 1 (North Ricaby) .... 100 1437 
Webb County— 
Basom, Adami-Bennett 1 (WC), 


HG@GN sur No. 3365 ....csceeeees 1278 
Purnell, Gates 1 (WC), 2 mi nw doe 
Leaseholders “Pool “.s:s-000:5 acweces 1709 
SAN ANTONIO DISTRICT 
Caldwell County— 


on 


Weigand, Briscoe 7-A (Salt Flats) 
Guadalupe County— 

Bluehawk, Fee (Richburg) 2, ae ss 
CDBTSE Creeley) 6 oc. cco. o siarsjs-siecnless.< 75 2590 

Lincoln, Lowman 1 (WC), (Staples) * 3170 
Medina County— 

Walker, Zuerbueler 2 (WC), 
(Dunlay) 
Milam County— 

Cloud, Tr., Henniger 1 (WC), Rob r 
GELMOI CRUE score 4 nce ccocinie wanes * 3169 


—— 


*Failures; ¢Junked; {Million cu. ft. gas. 
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Simple multiplication shows that this hoist has drilled a total of 
140,235 feet .. . and the same set of Thermoid Brake Lining with 
which the hoist was equipped originally assisted in drilling 
every foot. 





The drilling crew doesn’t seem to be especially surprised. 
Thermoid's reputation in the oil fields is such that extraordinary 
service is expected from Thermoid Oil Field Products. 
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Such performance is possible because of Thermoid’s conscientious 
policy. Each individual product is developed by engineers with 
specialized knowledge and field experience, then carefully man- 
ufactured to their specifications from the finest of raw materials. 
That policy pays you dividends in extra service on every 


Thermoid Product you use. 2 . 
coe PROay 


Remember you are no further away from a complete 
line of Thermoid Products for the oil industry than your 
nearest Oil Well Supply Company Store. : 


SW 


\ THe wey 
AWE e 


- ROTARY HOSE :- 
AIR- STEAM - WELDING 
REFINERY HOSE 
- PACKINGS - 
FLAT AND V BELTS PRODUCTS FOR THE OIL INDUSTRY 
BRAKE LININGS DISTRIBUTED IN ALL OIL FIELDS BY * 


CKS 
AND BRAKE BLOC OIL WELL SUPPLY COMPANY 
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ity 3035 feet, elevation being 527 feet, 
derrick floor. The well was on the west 
side of the field and cut a fault con- 
sidered to have a throw of 450 feet. 


Two Duval County fields 
get slight extensions 


Laredo.—A slight extension and sec- 
ond producer for the Muralla field of 
Duval County by J. B. Blanchard in 
Atlee Parr 2, found broken sand sec- 
tion from 4677-4744 feet in the Pettus 
zone and showed gas with some oil. 
On the last test at 4729-44 feet, 440 feet 
of oil and 110 feet of salt water were 
recovered under 225 pounds pressure in 
25 minutes. 

Hiawatha Oil & Gas Company pro- 
vided a slight southeast extension in the 
second producer for the Pettus sand 
producing Southland field of Duval 
County. From perforations at 5300-8 
feet, it flowed gas and distillate through 
5/32-inch choke. Pressures stood at 
1550 pounds on tubing and 1600 pounds 
on casing. 

Hawkins & Howell’s Garcia 1, south 
of the discovery of the Chiltipin field 
and second test in the area, was re- 
working again after making mostly 


gas. 





Shreveport.—Union Producing Com- 
pany will drill three salt water disposal 
wells in the Rodessa field, having se- 
cured permission for the three from 
Rodessa Oil and Land Company. They 
will be located in N% SE and S% NE 
15-23n-l6w, Caddo Parish. The salt water 
coming from the Glen Rose horizons 
around 6000 feet will be injected into 
a shallow sand. 


Texas Gulf Coast 








South Houston outpost has oil sand at advanced depth. 


Washington County wildcat projected to go to Wilcox 





Houston.—Stanolind Oil & Gas Com- 
pany’s Staiti 1, an outpost of South 
Houston field in Harris County was 
waiting on cement to set at the end 
of the week. This well, situated about 
2000 feet north of production, has found 
an oil sand at 7553-72 feet, consider- 
ably below established producing hori- 


Texas Gulf Coast Completions 








Init. Prod. 


Company, Well and Location Bbls. Depth 





Clear Lake— 


Stanolind, G. M. Snowden 2....... 546 5849 
Clodine— 

Rk. N. Ranger, Blakeley 1...... 0.4.3... * 8017 
Fairbanks— 

Amerada-Stanolind, Spaulding 5... 128 6843 
een ie care e servile scaisce exeucsrs eceete ee 92 6852 

Johnston & Johnston, T. Roberts 2. 165 6831 
Hardin— 

Atiantic: Tet: Co., Rives 2s. ..<5<0s 80 7557 
Hastings— 

Stanolind, Moore C-19............ 241 6105 
Hull— 

Republic, Dolbear 132........2.... %2 2821 
Port Neches— 

The Texas Co., Starks 8.......... 360 5934 
South Bay City— 

Atlantic, BR: Hi. ‘Glover 2... 00660664 75 
South China— 

Magnolia, Broussard Trust 1...... 34 7810 
Thompson— 

H. M. Naylor, Booth B-4.......... * $8150 
Turtle Bay— 

Stanolind, State 39-1..............- * 6701 








*Failures; ¢Junked; {Million cu. ft. gas. 
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“THE PRACTICAL 
teers GEOLOGY OF OIL” 


By WILLIAM WOOD PORTER, II, S.B., A.M., 
Consulting Geologist 


A new book written for the field men in a simple 
understandable language. In it will be found 
answers to the questions that come up from day 
to day in the drilling of an oil well, concerning the 
geology of the well. 


Practical oil men will find that this book is inter- 
esting to read and that it will give them a better 
background for their work. 


CONTENTS 
7. Geological Time. 14. How Wells Are 
animes 8. Fossils. Drilled. 
1. Geological Prob- 9. Sedimentation. 15. Geology of the 
nate 10. The Crust of the |, 0 ; 
; Ret » Geological Explo- 
2. Geological Names. ration. 


11. Structural 
gy — Folding and 


12. Concentration of 


13. Unconformities. tion. 


Rocks. 
4. Minerals. Faulting. 
5. Rocks. Oil. 
6. Erosion. 
145 Pages Size: 51/2” x 814” 


Send Orders to 


THE GULF PUBLISHING COMPANY 


Geolo- 17. Geological Maps. 


18. What Price Oil 
Fields. 

19. Sources of Geo- 
logical Informa- 


Cloth Binding Price: $1.50 


Houston, Texas 
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zons of the field. On a preliminary tes 
it flowed considerable fluid, 40 percent 
of which was oil. Ordinarily, produc. 
tion at South Houston is found in Frio 
formation, topped around 6800 feet. 
This test indicates a possible 2000-foot 
extension north as well as a new sand 

Efforts of Republic Production Com- 
pany and Houston Oil Company thus 
far having been accompanied by only 
nominal success in Tyler County, the 
combine has decided to go after Sparta 
Wilcox production there. Therefore, 
their Hurd 25 will be drilled as a Wil- 
cox-Sparta test soon in the Norman 
Hurd league. 

In the Martha field of Liberty Coun- 
ty, Stanolind Oil & Gas Company’s 
Seaberg 2, indicated it would flow 
commercially from 8092 feet and was 
shut in. 

On the old Hillje prospect, Wharton 
County, The Texas Company, which 
has been active there for several 
months, was swabbing Peters 1 after 
perforations at 5237-43 feet failed to 
yield commercial results. 

Mount Selman Oil Company is pre- 
paring to test Wilcox formation oil 
producing possibilities northeast of 
Brenham in Washington County. Pits 
are being dug on a location 300 feet 
from the west line and 1650 feet from 
the north line of a 127.7-acre tract on 
the Fuelberg holdings in the J. W. 
Lightfoot Survey. Spudding is sched- 
uled for September 14. 

J. R. Turnbull, who has been attempt- 
ing to bring in production from Shep- 
herd 1, Cedar Bayou area of Chambers 
County, probably will pull screen and 
reperforate at 6421-65 feet after swab- 
bing without desired results. 

Possibility that Louise field, Whar- 
ton County, will extend farther north 
was indicated late in the week when 
Brazos-Young Corporation’s Macha | 
yielded 18 barrels in 5 hours with cas- 
ing set at 5120 feet, above a producing 
horizon between that depth and 5142 
feet, bottom of the hole. 

More than a score of wells, inside 
locations and possible extensions or 
discovery wells of new sands, were 
scheduled for completion in this terri- 
tory during the week, but work was 
held in abeyance in many areas due to 
the shutdown ordered by the Texas 
Railroad Commission. Hence, next 
week’s list of completions may be ex- 
pected to be unusually heavy. 





Tulsa—Oklahoma completed 40 wells 
during the past week, 22 for oil wells 
making a total initial potential of 2401 
barrels daily and 3 gas wells good tor 
13,100,000 cubic feet of gas per day. 
Fourteen failures were recorded and | 
location abandoned. Wells — staked 
dropped off with only 23 first reports. 
Jackson County led with 5, followed 
by Pottawatomie County with 4, lon- 
totoc and Stephens 3, Okmulgee, Sem! 
nole and Creek 2 each, Carter and 
Comanche 1 each. 
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South Louisiana 





Woodlawn, Jefferson Davis Parish, gets major extension. 


West Gueydan showing for production in another sand. 





Lake Charles.—Lafourche Crossing, 
Lafourche Parish, may be the next new 
oil field for this district, as Miketon Oil 
Company’s Martinez 2 is said to be making 
a drill-stem test at 10,140 feet after setting 
liner from 9000 feet to bottom at 10,400 
feet. 

Woodlawn field of Jefferson Davis 
Parish received a major extension when 
Union Sulphur Company’s Johnson 1, was 
reported completing at 9475-87 feet. The 
well is % mile west of production. 

It begins to look as though the relatively 
new West Gueydan field in Vermilion 
Parish may have another sand as a result 
of showings in Magnolia Petroleum Com- 
pany’s Ferguson 3, the third test for the 


field. This well logged sand at 6967-80 
feet. : 
Already reputed the deepest test in the 

area, Housh and Thompson’s Flose 1, 


White Castle area, Iberville Parish, may 
be drilled to 12,000 feet. When the test had 
passed 10,611 feet no showings of com- 
mercial significance had been reported. 
Among the relatively important wells 
scheduled included in completions tabula- 
tions is Continental Oil Company’s P. W. 
Miller 2, Tepetate field of Acadia Parish, a 
test which did.145 barrels through a 5/32- 
inch choke when brought in from sand 
perforated at 8182-85 feet. Tubing pressure 


Forty-four permits 
for Louisiana 


Forty-four drilling permits were is- 
sued last week by the Louisiana Con- 
servation Commission of which 10 were 
in North Louisiana divided among the 
following parishes: Bossier 1, Caddo 6, 
Morehouse 1, and Webster 2. The 34 
in South Louisiana were divided among 
the following parishes: Avoyelles 3, 
seauregard 1, Calcasieu 1, Cameron 2, 
East Baton Rouge 2, Iberia 1, Jefferson 
1, La Fourche 15, Plaquemines 1, St. 
Landry 1, St. Mary 5, and Terrebonne 1. 


South Louisiana Completions 





Init. Prod. 
Bbls. Depth 


Company, Well and Location 











Abbeville— 


Continental, L. Duhon 1......2s6.«. 26 10,535 
Charenton— 

Pan American, Veeder 18......... * 1294 

St. Mary © €o., Achee 3....<.<%. 246 1120 
DRGUIEEN AE peat hire oo cre Miura eaters 215 1120 
EKola— 

Amerada, Wm. Glase et al 1...... 160 8520 
Mrs; €, B. Marchive 2... ...4... 375 8530 
Gillis— 

Union Sulphur Co., Castle 9....... 56 7128 
Little Bayou— 

Acadian Prod. Co., Weeks et al 1.. * 43219 
Port Barre— 

Pan American, Haas-Hirsch 3.... * 7203 


St. Martinville— 


Housh & Thompson, C. E. LeDoux 
1 


ee Ue ee ee ee 5842 
Tepetate— 
Continental, P. W. Miller 1....... 145 8304 
_ Rapides Parish— 
' PD. Humphreys, J. J. Kreze 1.. * 5050 
Vernon Parish— 
N. Hunter, W. T. Burton 1........ * 6512 


*Failures; ¢Junked; {Million cu. ft. gas. 








on this exceptional completion was 800 
pounds; casing pressure, 1100 pounds. 
Amerada Petroleum Corporation also 
recorded a worthwhile completion in fin- 
ishing William Glase et al 1 in Eola field 
of Avoyelles Parish from perforations at 






Write for folder 
describing Kennedy 
Valves for the Oil 


and Gas Industries. 





8383-8505 feet for an initial yield estimated 
at 160 barrels in 9% hours. Tubing pres- 


sure Was 


of 43.3, was accompanied by a flow 
187,000 cubic feet of gas. 


1800 pounds; casing pressure, 
1900 pounds. The oil, which had a gravity 


of 


In the same field, this company listed 


as a producer Mrs. C. B. 


Marchive 2, 


a 


project perforated at 8388 to 8505 feet to 
obtain an initial production of 375 barrels 


of pipe line oil testing 42.3 gravity. 


Francitas gas /oil 
ratio request 


British American Oil Company has 





¥C- 


quested the Railroad Commission to fix a 


gas-oil ratio allowance of 12,500/1 


HICK body walls, heavy 


flanges, large bolts, and 
deep stuffing boxes are charac- 
teristic of every Kennedy Valve 
type. Operating mechanisms are 
simple, strong and positive in 
operation, stems are of specially 
tough metal, and handwheels 
are amply large for easy lever- 


age. 


Whether you require valves for 
low, medium, extra heavy or hy- 
draulic pressures, you will find 
an exactly suitable Kennedy 
Valve type which has proven its 
reliability in many thousands of 
installations in the oil and gas 


industry. 


The Kennedy Valve Mfg. Co., 
Elmira, N. Y. 


for 


NNEDY 


VALVES~PIPE FITTINGS~FIRE HYDRANTS 
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wells in the Francitas field, Jackson Coun- 
ty. The request made at the hearing be- 
fore the commission last week was un- 
opposed. 

High pressures and large volumes of gas 
produced with the oil were given as the 
basis for the request. 


Muskogee lease sale 

Muskogee, Okla.—The Five Civilized 
Tribes will sell at public auction, Sep- 
tember 6, at 10 o’clock, oil, gas, coal 
and asphalt mining leases as announced 
by A. M. Landman, superintendent of 
the agency. 

Leases included are in the following 
counties: Nowata, Tulsa, Creek, Wago- 
ner, Muskogee, Okmulgee, Okfuskee, 
Hughes, Seminole, Pontotoc, Garvin, 
Stephens, Jefferson, Carter, Love, 
Marshall, McCurtain, Haskell, and 
Pittsburg. Total acreage involved is 
4359 acres. 


Twenty-acre spacing 
for South China 


The Texas Railroad Commission has 
entered an order providing for 20-acre 
spacing in the South China field, Jeffer- 
son County. Wells may be spaced with- 
in 330 feet of lease lines but must be 
933 feet apart. 

Proration is on acreage and potential 
with 50 percent allocated to each factor, 
and as much as 30 acres may be allo- 
cated to the final well on the lease. 

The rules make no provision for sur- 
face casing, but the oil string must be 
cemented 2000 feet above the shoe. The 
maximum gas/oil ratio allowance is 
2000:1 with a total displacement factor. 


the Lake 


North Louisiana Fields 





Set casing for test on Lake Bisteneau extension. 
Deep tests progressing in Caddo, Claiborne and Caldweil. 





Shreveport.—Changing original plans 
to abandon at total depth of 5667 feet 
in Travis Peak, Union Producing Com- 
pany Thursday was running a string 
of 5%-inch casing in Lincoln Land 
Company 1, C W¥% 17-16n-10w, Bossier 
Parish, one mile west of production in 
Bisteneau field, Bienville 
Parish. The well was reported to have 
failed to show anything in the Pettet 
(basal Glen Rose) lime, but plans now 
are to test this horizon after casing 
is set in the hope of getting at least 
a small gas well. 

Longwood Oil and Gas Company ran 
electrical logging device to 3010 feet 
in Belcher and Vaughn 1, located 3306 
feet west and 1980 feet south of NEc 


North Louisiana Completions 








Init. Prod. 


Company, Well and Location Bbls. Depth 


La Salle Parish (Wildcat)— 





Hunt Oil Co., La. Cent. 8, 19-11n-4e * 2047 
Webster Parish (Cotton Valley)— 
George Barham, Merritt 1, 14-21n- 
MUNI. sy casera ctaterees scales wise ea aieceieretaere ts 50 5960 
Stanolind, Pardee Co. 2, 25-21n- 
ON yx acscwrwcnsians eres nee ews acne sere aah 400 8379 








*Failures; ¢Junked; {Million cu. ft. gas. 











Where Customers 
Enjoy Buying 


Women are popularly presumed to have 
a monopoly on the capacity to enjoy 
buying. We want to refute that presump- 
tion. Men in the oil business never buy 
solely for the pleasure of buying. They 
may even abhor the necessity of buying. 
But they can and do and should enjoy 
doing business with certain supply 
companies, of which we like to fancy 
ourselves the most outstanding in our 
territory. It's a fancy based on 30 years 


of deliberate effort. 


PELICAN 


SHREVEPORT 
LOUISIANA 


WELL TOOL 
& SUPPLY CO. 


Lake Charles—Houma—Converse 
FP New Iberia—Monroe 

Cotton Valley—Greggton 

Magnolia—Houston 
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28-20n-12w, Bossier Parish wildcat test. 

Prairie River Syndicate’s Hutchinson 
2, NE NE 3-15n-12w, proposed 9000- 
foot wildcat test in Caddo Parish 
drilled at 4520 feet after logging top 
of massive anhydrite at 4130 feet, 125 
feet higher than the same company’s 
Hutchinson 1, Section 15-15n-12w, 9000- 
foot test that was abandoned after 
showing some gas in the lower Marine. 
Location is on the southwest flank of 
the shallow Elm Grove field. 

Lisbon Exploration Company’s Ro- 
berta Vaughan 1, NE NW 36-21n-5w, 
proposed lower Marine test in the Lis- 
bon field, Claiborne Parish, drilled at 
5905 feet. One mile northeast of pro- 
duction at Bear Creek, Bienville Par- 
ish, Hunt Oil Company’s Southern Ad- 
vance Company 1, located 300 feet east 
of C 36-17n-6w, drilled at 7874 feet. 
In Caldwell Parish, Arkansas Fuel Oil 
Company’s deep geophysical wildcat 
test, Louisiana Central Lumber Com- 
pany 1, Section 31-12n-3e, drilled in 
lime and shale at 4750 feet. 

Stanolind Oil and Gas Company’s 
deep test in the old shallow Pine 
Island field, Caddo Parish, Dillon Heirs 
131, C SE NE 14-21n-15w, cored at 
7220 feet. 

Two wells were completed in the 
Cotton Valley field, Webster Parish. 


‘Petroleum Facts and Figures’ 
sixth edition issued by A.P.I. 


The 1939 sixth edition of “Petroleum 
Facts and Figures,” a 192-page book 
covering operations of the petroleum 
industry in all its branches, has been 
published by the American Petroleum 
Institute’s Department of Public Rela- 
tions. The new edition brings up to 
date all data in the 1937 fifth edition, 
and adds approximately 50 new or com- 
pletely revised tables. As far as possi- 
ble all usable new data available up to 
August 1, 1939, are included. 

The 215 tables in the sixth edition are 
distributed under seven chapter head- 
ings: utilization, production, refining, 
transportation, marketng, prices and 
taxaton, and general. All tables, as 
nearly as possible, are in logical order 
under each chapter, to make the book 
in large measure self-indexing. A com- 
plete subject index, however, makes it 
easy to find specific facts. ; 

In addition to the tabular material, 
important petroleum-industry lists are 
given in an appendix: directors, offi- 
cers, and complete commttee roster ol 
the American Petroleum Institute; list 
of government petroleum statistical and 
regulatory agencies; a directory of pe- 
troleum and allied associations; a di- 
rectory of petroleum-company house 
organs; and a list of publications of 
the American Petroleum Institute. 

Because so large an industry creates 
voluminous data, reflected in the large 
number of new tables, the sixth edition 
supplements, rather than supplants, the 
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previous edition. Time-series tables 
from the fifth edition are continued for 
years subsequent to 1933, with page ref- 
erences to prior data in the fifth edi- 
tion. 

Copies of the sixth edition, paper- 
bound and illustrated by Pictorial Sta- 
tistics, may be obtained from the Amer- 
ican Petroleum Institute, New York. 
Price of the new edition is $1.00. 


Map shows section of northwestern Mis- 

sissippi and location of Union Produe- 

ing Company’s strike in Yazoo County. 

(Map courtesy Globe Map Company, 
Shreveport. ) 





Mississippi Developments 





Yazoo County well indicates commercial oil on drill test. 


Plan early test of showing found on geophysical prospect. 





Jackson, Miss.—First commercial oil 
production in the State of Mississippi 
appeared assured last week, when 
Union Producing Company’s Wood- 
ruff 1, in 13-10n-4w, Yazoo County, 
made 3800 feet of 32.8 corrected grav- 
ity oil in a 15-minute drill-stem test at 
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4540-60 feet. The test was made with 
14-inch chokes on top and bottom, and 
showed 1500 pounds working pressure. 
Preparations are being made for an 
early gauge of the well. 

The drill-stem test indicates this is 
to be the first oil of consequence in 
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the state. A few wells on the south 
flank of the Jackson gas field showed 
black asphaltic oil of 13 gravity several 
years ago. In October, 1931, Gulf Re- 
fining Company drilled a test in Clark 
County, east central portion of Missis- 
sippi, that showed for about five bar- 
rels of oil daily in the Eutaw (Blos- 
som) sand, and the same company 
drilled a test later in Pearl River 
County that had some showings. More 
recently, Sun Oil Company found some 
heavy oil showings and_ definitely 
proved the existence of a salt dome. 

The entry of Mississippi into the oil 
producing ranks of the nation need 
not cause the industry worry that the 
acute Illinois open flow situation may 
be repeated. In the first place, Missis- 
sippi has a comprehensive oil and gas 
conservation statute. The act of 1932 
empowers a State Oil and Gas Board 
to adopt and promulgate rules and 
regulations necessary for the conserva- 
tion of gas and oil, and the supervision 


of drilling, deepening, abandonment 
and production operations. Permits to 
drill are issued through the board. 


Moreover, possibilities of an immediate 
large-scale drilling campaign at the 
new strike appear slight, as Union 
Producing Company holds a large and 
fairly solid block around the well. 

The location of the Union Producing 
Company strike is on a_ geophysical 
prospect, known locally as Tinsely 
Dome, found last spring. With a der- 
rick floor elevation of 175 feet, the test 
logged top of the black shale at 3602 
feet and top of the Midway chalk at 
4429 feet. Drill-stem tests at 4437 feet 
found no oil. The Midway chalk, at 
2400 feet, is the gas producing forma- 
tion in the Jackson field, 35 miles to 
the southeast. The oil strike is 9 miles 
south of Yazoo, in the delta section 
of the state. 

It is certain that northern Mississippi 
is to receive additional attention as a 
result of the Woodruff indications, and 
what such activity will discover only 
the future can determine. In recent 
months there has been much leasing 
and geophysical exploration in the Ala- 
bama Basin of northwestern Alabama, 
and in northeastern Mississippi. 


Arkansas Fields 





Columbia County wildcat 
opens new Permian area 





El Dorado, Ark.—The fifth Smack- 
over (Permian) lime oil field for Co- 
lumbia County was opened last week 
when Atlantic Refining Company’s 
Pinewoods Lumber Company 1, NE 
NE 16-18s-22w, geophysical wildcat 
prospect at Experiment, was completed 
at 9002 feet, flowing 22 barrels of 43.5- 
gravity oil per hour through 18/64-inch 
tubing choke after 5%4-inch casing, set 
on bottom, was perforated from 8861- 
75 feet with 56 shots. There was no 
salt water. 

Flowing for 6 hours through 18/64- 
inch choke with 750 pounds tubing pres- 
sure, and 1150 pounds casing pressure, 
the well averaged 22 barrels of oil per 
hour and later flowed 13 barrels per 
hour through 12/64-inch choke with 
tubing pressure 1325 pounds and cas- 
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ing pressure 225 pounds. Estimated 
gas/oil ratio was 1000 to 1. 

Production is coming from the Rey- 
nolds stratum of the Smackover lime 
series which is the third and lowest 
producing stratum at Schuler, Union 
County. With elevation of 220 feet the 
new well topped Buckner anhydrite at 
8756 feet and picked up the Smackover 
lime at 8807 feet, the Reynolds stratum 
being logged at 8814 feet, which was 
top of the porosity, the next 15 feet 
showing gas and distillate in cores. 
Core analyses below that depth showed 
gas and distillate and lower oil stains 
were logged. Dense lime was logged at 
the bottom of the hole. 

Electrical log run before casing was 
set showed 10 feet of saturation in 
what corresponds to the Bodcaw or “E” 
sand at Cotton Valley, Louisiana, at 
6950-60 feet, and also in the same series 
another core at 7043-50 feet showed oil. 
The test logged massive anhydrite from 
4050 to 4230 feet and the Hill stratum 
of the Rodessa (Glen Rose) series was 
topped at 4352 feet and the Gloyd 
stratum of the same series at 4546 feet. 
Lower Marine (Cotton Valley) was 
topped at 6415 feet. 

The present well was a cooperative 
effort on the part of several companies, 
including Gulf Refining Company, Shell 
Oil Company, and Lion Oil Refining 
Company. 

Standard Oil Company of Louisiana’s 
Nancy Johnson 1, SW SE 9-16-22, one 
mile east of production at Buckner, Co- 
lumbia County, Thursday was flowing 
10 barrels of oil per hour through 
13/64-inch choke after 3000 gallons of 
acid was used. Total depth is 7272 feet 
in the Smackover lime. It is the first 
major extension of the Buckner field 
and is the area’s fifteenth oil well. 
For the first two hours after being opened 
following acidization, the well flowed 45 
barrels of oil per hour through open tubing 
with tubing pressure 260 pounds and casing 
pressure 100 pounds. Gas-oil ratio was 351 
to 1. 

Another Smackover lime geophysical 
wildcat prospect also was of much interest 
last week, this being Lion Oil Refining 
Company’s Annie 1, Section 29-15-17, 
Ouachita County, which logged a showing 
of oil near top of the Smackover lime. 
Total depth is 5654 feet and operators 
Thursday planned to run formation tester 
after three cores were taken below 5640 
feet, top of the lime. Top of Buckner lime 
was 5394 feet and top of the lower Marine 
(Cotton Valley) was 4095 feet. Location 
is on the west flank of the old shallow 
Smackover field, about four miles outside 
the producing limits of the shallow field. 

Lion Oil Refining Company was also 
testing its Hill 1, Section 6-18-13, semi- 
wildcat in Union County just outside the 
Urbana field. The test was showing some 
gas after casing was perforated at 2674-77 


Arkansas Completions 








Init. Prod. 


Company, Well and Location Bbls. Depth 





Columbia County (Wildcat)— 





Atlantic, Pinewoods 1, 16-18-22.. 528 9002 
Columbia County (Magnolia)— 

Phillips, Walthall 1, 24-17-20.... 450 7717 
Walthall (2, TOU 80 os cesse ss cccee es 420 7732 
Lemeine £, D678 oa cccwasccass 341 7675 

Southwood Oil Co., Johnson B-l, 

De ES | A See RO he em ey ere ae 420 7640 
Union County (Smackover)— 

Bob Milam, Primm 1, 1-16-16 .... {1 2284 
Union County (Schuler)— 

Lion O. R. Co., Justiss 2, 7-18-17.. 200 7700 
*Failures; ¢Junked; {Million cu. ft. gas. 


feet in the Graves sand, one of the pro- 
ducing horizons at Smackover and recently 
found productive of oil in one well at 
Rainbow City, Union County. The well 
showed casing pressure of 680 pounds on 
casing with tubing pressure not gauged 
Total depth is 4601 feet. It was testing 
through 1/16-inch choke. 


Production holiday boosts 
pressures in Arkansas fields 


El Dorado, Ark.—Tests taken during 
the August shutdown period by the 
Arkansas Oil and Gas Commission re- 
veal that bottom-hole pressure in- 
creased in 5 of the 6 prorated fields shut 
down and that the decline in the sixth 
field was sharply reduced. 

The report follows: 

Atlanta Field—Sixty pounds increase, 
Comparative pressures based on tests 
taken August 10, 1939, field having been 
closed in 7 days when pressure was 
taken. 

Buckner Field — Twelve - pound de- 
crease. Comparative pressures based on 
tests taken July 17, 1939. Field had 
been closed in 1 day when pressure was 
taken. This field had decreased 47 
pounds last period between pressures. 

Magnolia Field—Seventy-nine pounds 
increase. Comparative pressures based 
on pressure taken July 19, 1939; field 
had been closed in 7 days when pres- 
sure was taken. 

Schuler Field (Reynolds Lime) — 
Seventy-eight pounds increase. Com- 
parative pressures based on pressure 
taken July 13, 1939, field having been 
closed in 6 days when pressure was 
taken. 

Schuler Field (Jones Sand)—Eight 

pounds increase. Comparative pressures 
based on pressure taken July 13, 1939, 
and after field had been closed in 6 
days. 
Village Field—Ten pounds pressure 
increase. Comparative pressures based 
on tests taken July 17, 1939, and after 
field had been closed in 4 days. 

The weighted average bottom-hole 
pressure at Buckner, Columbia County, 
was 2880 pounds August 18 as com- 
pared to 2892 pounds on July 17. Eleven 
wells had the pressures taken. 

The average reservoir pressure in the 
Magnolia field, Columbia County, on 
August 24 was 3437 pounds compared 
to 3358 pounds last July 19. Pressures 
were taken on 7 wells. 

The weighted average reservoir pres- 
sure in the Jones sand wells at Schuler, 
Union County, on August 23 was 2446 
pounds as compared to 2438 pounds 
July 13, pressures being taken on 18 
key wells. 

The average reservoir pressure on 
the Reynolds (Smackover) lime wells 
at Schuler, Union County, August 24 
was 3470 pounds as compared to 3392 
pounds on July 13, 4 key wells being 
used. 


Arkansas permits 


El Dorado, Ark.—Two drilling per- 
mits were issued last week by the Ar- 
kansas Oil and Gas Commission, as 
follows: Clark County — William 
King, H. Ross 1, located 640 feet south 
and 395 feet west NEc S% SW 3-10-21; 
Columbia County—Shell Oil Company, 
W. F. Merritt 1, located 660 feet south 
and west NEc NE SW 15-17-20. 
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New Mexico Fields 





_Lovington extension west 
_ will require many offsets 
i 





—_—_ 
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Hobbs, N. M.— Western extension 


| given the Lovington pool, Lea County, 


by L. H. Wentz et al’s State 1-A, C 
SW SW 36-16s-36e, provides the key 
well to force the progressive drilling of 
all inside locations within the area, 
which extends 2 miles north and south 
with a maximum width of 1% miles. 
This outpost logged broken pay at 4665- 
4980 feet, and swabbed 330 barrels of 
oil in 26 hours in developing a natural 
flow. Later gauge credited the well with 
flowing 110 barrels in 22 hours through 
yarious size chokes. Direct offsets cre- 
ated by this well increases the total 
pending for the pool to 15. 

Plugback operations on Coastal De- 
velopment Company’s Caylor 1, NW 
NW SE 6-17s-37e, a southeast outpost, 
failed to exclude water, which was en- 
countered in drilling to 5005 feet. The 
well swabbed 31 barrels of fluid, aver- 
aging 50 percent water, after using acid 
at a plugged back depth of 4785 feet. 
Location is a Phillips Petroleum Com- 
pany farmout. 

Lea County accounted for 5 new op- 
erations the past week despite the pro- 
duction shutdown, which was _ termi- 
nated September 1 as originally sched- 
uled. Working stocks of crude held by 
the purchasers were materially reduced 
during the holiday. This condition may 
result in operators being given a market 
for authorized back allowable due over 
a period of months because of the 
failure of pipe line companies to run 
the full proration quota. 

In the Eunice Townsite sector of the 
Hardy field, Magnolia Petroleum Com- 
pany’s Carson 7, C NE NW 33-21s-37e, 
flowed 100 barrels initial after 260-quart 
nitro shot at 3650-3780 feet, but casing 
parted at 1534 feet. The company has 
made location for Carson 8, a south off- 
set. Gulf Oil Corporation’s McCor- 
mack 8, C SE NE 32-21s-37e, is also 
a new authorization for the area. 

Leonard Oil Company has been as- 
signed a 40-acre lease by Skelly Oil 
Company in the Langlie field for the 
drilling of a test to be Johns 1, C NE 
NE 20-25s-37e. 

Development in the Vacuum field has 
settled to routine offsets, excepting 
Magnolia Petroleum Company’ s State- 


New Mexico Completions 








r Init. Prod. 
Company, Well and Location Bbls. Depth 
Eddy County— 
Franklin Pet. Co., Yates 1-A, nw 
Tw iw @208e8@e 2.2. ones ce scss 960 2810 
Premier Pet. Corp., Beeson 2-F, 
_Sw sw Sw Si-i7s-30e .....+...+. 120 2792 
Underwood & Sanders, Guy 1, sw 
RW TW ZOSRGRSSGE .ckccsiccceseos GES BEI 


Langford 1, c sw sw 9-18s-29e.. 120 2565 
Langford 2, nw se sw 9-18s-29e 528 2489 
Lea County (Eunice) — 

Texas Co., State-University 19-H, 
C BO HW P9-2068-816 ccc we wecsvcs 89 3865 
Lea County (Langlie)— 

Herschbach Drl. Co.-Western Gas 
Co., Burleson 2, c e% se nw 8- 


25s- MURR wigs. «grace avevaxe! eleva aos eevee: kcbie os 175 3467 
Lea County (Vacuum)— 

Humble, State 7-K, c ne ne 32-17s- 
MOGe cee lecin- oc ain warericares bere pew ee ws 408 4665 
Sen Juan County— 

Continental et al, Rattlesnake 94, 
SOONG yc cwicckc oa enee ie 6 eeos * 856 


Bridges 40, which is seeking a 1980-foot 
northwest extension from the discovery 
completion, and was drilling at 4185 
feet. The original well has remained the 
most northly test although it was com- 
pleted in July, 1929. New operations 
for the field includes Humble Oil & Re- 
fining Company’s State 9-K, C SE SW 
28-17s-35e, and The Texas Company’s 
State 10- O, C SW SE 36-17s-34e. 

In the Loco Hills field, Eddy County, 
Continental Oil Company and S. P. 
Yates’ Travis 1, SEc 3-18s-29e, swabbed 
66 barrels of oil and 344 barrels of 
water on 18-hour test after 160-quart 
nitro shot at 2590-2670 feet. It was 
plugged back from 3002 feet after fail- 
ing to encounter a deeper pay. 


Rocky Mountains 





Second producer indicated 


for Wilson Creek, Colorado 





Casper, Wyo.—Showing for 45 bar- 
rels hourly on drill-stem test from the 
Morrison horizon indicates commer- 
cial production for The Texas Com- 
pany and The California Company’s 
Unit 2, NW SE SW. 27-3n-94w in the 
jointly operated Wilson Creek field, Rio 
Blanco County, Colorado. The well, 
which is a mile northwest of the dis- 
covery and sole producer, topped the 
Morrison at 6538 feet, drilling to 6593 
feet where test was run, and is now 
coring in the base of the horizon at 
6653 feet for a test of the underlying 
Sundance sands. 

Wilson Creek was opened a year ago 
by the companies’ Unit 2, which found 
commercial oil in the Morrison, and 
logged good saturation in the Sundance. 
It drilled into water in the lower sec- 
tions of the Sundance, flooding off that 
sand. Present test, which is located 
across the crest of the structure from 
the discovery well, will be cored ahead 
and tested by degrees to determine the 
productivity of the Jurassic beds. 

A further deepening program is an- 
nounced for the Wertz field, Carbon 
County, southern Wyoming, by Sin- 
clair-Wyoming Oil Company, follow- 
ing completion a week ago of Wertz 
11-A in the lower sections of the Ten- 
sleep. The company has moved rotary 
to Government 10, SW SE NW 7-26n- 


Mountain States Completions 
MONTANA 











Init. Prod. 
Company, Well and Location Bbls. Depth 





Fallon County (Baker-Glendive Field)— 
Montana-Dakota Utilities 78, ne sw 


Be AGOGO fe cies awaien sens aeee 41/3 871 
79, ne sw sw 23-6n-60e ........ 1/5 904 
139, caw 14-6n-G0e .....-ccccee, 41/3 975 


USE, eMC D-OmM-60G occcccssccssce {te 988 

Glacier County (Cut Bank Field) — 
Glacier Prod. Co., Jaeger 1, enw nw 

DDE 6. aka ckbe ogee eens ness 55 82968 
Par Oil Co., Tribal 2-170, sw ne 

mS ea ee eee 250 2796 

Toole County (Kevin-Sunburst Field)— 
Prevol & Shay, Government 3, cnw 

BW ER-SGR-SO koa ccccewesvcscosns 15 1817 


WYOMING 


Carbon County (Wertz Field)— 
Sinclair-Wyoming Oil Co., Wertz 
11-A, se nw nw 7-26n-89w 
CED ¢ oxwernse vaaea ea cna ss 4622 6258 
Sublette County (LaBarge Field)— 
Texas Co., State 7-K, sw se 34-27n- 
Se CED. “weaned 6458 6009-65: 48 836 
Weston County (Osage Field) — 
Joseph Dornacher, Apostol 1, sw 
SE BW SAO Ga chic ec asecnies 8 306 











*Failures; tJunked; {Million cu. ft. gas. 


*Failures; ¢Junked; {Million cu. ft. gas. 
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89w, and is drilling in new hole at 5903 
feet. This was the oil discovery for the 
field, completing for 1600 barrels in 24 
hours in the upper sections of the Ten- 
sleep horizon at 5886 feet in 1937. Top 
of the sand was logged at 5859 feet. 
Prior to the drilling of this test, the 
Wertz field had produced only gas from 
the Dakota and Sundance sands. 


Salt Creek unitization 
gets federal approval 


Four years of engineering studies 
and negotiations among holders of oil 
and gas rights in the principal produc- 
ing sands in the Salt Creek, Wyoming, 
oil field culminated last week with an 
announcement by Secretary of the In- 
terior Harold L. Ickes that a plan for 
unit operation of the field has been ap- 
proved and that the State of Wyoming 
has signed the plan as to state-owned 
lands. 

Announcing his action August 31, 
Secretary Ickes said that the lands 
covered by the agreement comprise 
nearly 15,340 acres, 90 percent of which 
is federal land, 4 percent state owned 
and 6 percent held privately. 

Interior department supervision of 
operations on federal lands in coopera- 
tion with the operators has resulted in 
maintaining the wells in good mechani- 
cal condition in order to avoid under- 
ground waste, and gas recycling and re- 
striction of vacuum or its elimination 
also have been practiced in the interest 
of conservation, he said, but neverthe- 
less, there has been waste of gas 
energy through a lack of complete co- 
ordination of all operations in the field 
and repressuring operations have not 
been undertaken. 

“This field has produced approxi- 
mately 286 million barrels of oil since 
1911, having an estimated gross value 
of more than 306 million dollars,” Sec- 
retary Ickes said. “It reached its peak 
production in 1923, when 35.3 million 
barrels were produced, and has declined 
since that time to an annual yield which 
is now less than 6 million barrels of 
oil. During the period since 1920, when 
operations on public land were made 
subject to the mineral leasing act, the 
federal government has received $53,- 
302,850 in royalties, 52.5 percent of 
which has been credited to a special 
fund for building western reclamation 
projects and 37.5 percent of which has 
been paid to the State of Wyoming for 
the benefit of public roads and schools. 
During the past few years the produc- 
tion for the greater part of the field 
has been declining at a rate of about 
6 percent each year. It is hoped that 
unit operation will result in a lower 
rate of decline, an increase in the funds 
ultimately available for western recla- 
mation as well as the public roads and 
schools in Wyoming, and an increase 
in the profits to the owners of rights 
in the field. 

“One of the special features of the 
unit agreement is the government roy- 
alty schedule established in lieu of the 
royalty rates under the existing leases 
which in some instances are regarded 
as inequitable. The new royalty sched- 
ule will provide appropriate reduction 
in royalties as the rate of production 
declines and is in line with the author- 
ity to reduce royalty provided in the 
1935 amendment to the mineral leasing 
act, which is commonly called the 
O’Mahoney-Greever Act.” 
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Michigan Fields 


Year’s fifth discovery 





has only small initial 





Mt. Pleasant, Mich.—Michigan’s fifth 
commercial wildcat oil well for 1939 
was completed this week but appeared 
too small in initial production to fore- 
cast more than a mild drilling cam- 
paign. The discovery was drilled by 
Chapman QOil Company. DeKleine 1, 
} NE SE 25-5n-14w, Ottawa County, 
Zeeland Township, topped Traverse 
lime at 1660 feet and bottomed at 1667 
feet. It filled up to 1600 feet in 60 hours 
and after a 250-gallon acid shot pumped 
an average of 25 barrels per day the 
first two days. Location is 4 miles 
northwest of the Old Salem pool in 
Allegan County. 

W. F. Brown’s Coleman 1, Section 
11-13n-2e, Ingersol Township wildcat, 
Midland County, shot with 2525 pounds 
of solidified nitro to a 340-foot Antrim 
shale section at 2900 feet (bottom hole) 


Michigan sai dena 


Init. Ped. 


( Company, Well and Location Bbls. Depth 





Allegan Cc ounty— 


Wyoming Oil Corp., Homrich 2, sw 


oe fame oe ee ed eee ee error 150 1585 
Redman Oil Co., Heibel 1, ne se se 

PeMRRe NWN, xy ha-0-5 06.5516 907s le 9 6-4 os oc > 65 1655 
Socony Vacuum Oil Co., Weber 7 

ge ne Ne DEAR BW vse ese 8 365 1566 
Salem Gas & QOil Co., Gaca 1, Sw 

Re BW PERRI OW o.s. 25s 5165.6 orsici ae ts 150 1589 

Barry County— 
Sprenger Bros., Little 1, se sw ne 

SECA  e \nke-a.s Ria Re Kb eS SITS * O27 

Berrien— 
John Mathew, Fee 1, nw nw nw 

5-7s-17w eee eran ee ws 664 
Bloomingdale Dev. Co., Tabor 1, nw 

nw se Be E WY! Serw niare lace dele aes * 1304 

Clare County— 
Taggart Bros., Frackelton 13, ¢ ne 

EES ET 2) ee aerces Gre eee "10% 1530 
Pure Oil Co., Bicknell B-11, c s 

BW WW SOAR OW |g oss 5 ose sis 1400 3881 
American Dr. Co., Newcomer 4, n 

BQ GO ZOSEUNRH-OM, sss eS. Sis e's.90 0s THO S889 


Gladwin County— 

Stork Oil Co., Smart 4, se ne nw 
29-17n-2e . 
Kent County— 

Dooley et al, Niemeyer 1, nw nw 
ae Oe ae een ay ee ae * 1976 

Strom & Shiffman, 
nw 30-7n-12w 

Gordon & Bolgers, Sz 
BBs SRT LO, © c:elecih oe hws pie sins 1200) 1885 

Smieht & Wagner's Thomasma 4, se 


500 1907 


OW me SORES ave se wc cecvensias 40 1777 
Lamar Oil Co., Gravel Co, 2, ne nw 
BO SHaGRHAEW | save ois 6 ecetdee bears os 150 T72 
Macomb County— 
L. & R. Johnson, Przybla 1, se sw 
BW DRONE BC si oo 0 hie eels Gee steers . 500 
Muskegon— 
Lentz & Millers, Bolen 1, se nw ne 
IDEAS SS. site stew urss RS see > oo > * 62255 
Bliss Development, Smith 1, nw ne 
SU SOHO SOW sions o> 519 9-6 oi srsie'e * 1750 


Ottawa County— 
North American, Kuipper 1, nw ne 
UW SRT ITH RW cos oes a een ele toe es * 1900 
Chapman QOil Co., DeKleine 1, ne 
Me SO ZO<sRRtAW os oso 0:05 soo 6808 25 1667 
Van Buren County— 
Blood & Hendershott, Murry 2, nw 
A AW SAK ERO OW kok see cose es * 1045 
Westcott 1, nw sw ne 28-2s-16w 200° 1018 
Ferguson, Teal 1, se nw se 
a A ee IE Ie ee * 1200 
1s-15w_ AOE Tr EN 20: 1167 
Berlin & Heters, Harvat 1, nw se 
A ASR ABCR OW 60s css & oy0.8's wre are Hie 10 1217 
Clapsaddle & Harris, 
ni SE ASH4R-1OW. Gx cvs ese ee re 1200 1205 
Locker 8, nw ne sw 13-1s-15w.. 200 1202 


O. O. Borden, Parisian 6, se se nw 
AS OS Ee ea ee a ae ST ea tire 350 1226 
Parisian 7, se sw ne 13-1s-15w .. 350 1212 
Fisher & McCall, Latham 1, ne ne 
OW 27 RRA © socio « eek tise we hes * 1021 





*Failures; tJunked; "Million cu. ft. gas. 
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It was still being cleaned out this week. 
With cleanout about half completed the 
well gauged only 140,000 feet of 
not enough to be rated commercial but 
enough to warrant interest. Brown has 
been working on an Antrim shale 
gas development program for several 
months. Farther north, particularly in 
the area of Montmorency and Alcona 
counties, shale gas at shallow depths 
has been known to be in deposit for 
several years. This formation up to the 
present time has never been tested or 
worked commercially. 

Development in the Grand Rapids 
district, now concentrated in Section 30 
of Walker (7n-12w) and in Ottawa 
County, Tallmadge Township (7n-l3w) 
continues to hold the top spot in Michi- 
gan activity. Prospects of the field ex- 
tending east into the city of Grand 
Rapids were all but ended this week as 
Hogan Brother’s Coit 1, Section 1-6n- 
12w, at the edge of the city, drilled the 
Traverse dry. Operators changed their 
plans to abandon after drilling the Tra- 
verse, however, and this week started 
to deepen below 2000 feet for a test of 
the Monroe lime. 

J. V. Wicklund Development Com- 
pany is carrying Lennon 1, Section 12- 
19n-lw, Gladwin Township, Gladwin 
County, wildcat, into the Monroe. It 
had Dundee at 3469 feet and water in 
Dundee at 3552 feet. 

Considerable interest is now attached 
to Wicklund Development Company’s 
projected deepening of State A-1, SW 
SW SE 11-18n-lw, Buckeye Township, 
Gladwin County, the discovery well in 
the Dundee limestone of the Buckeye 
field. Completed in December, 1936, 
3596 feet, the well has produced over 
450,000 barrels of oil and is still pump- 
ing. 

In view of the fact that the 5-inch 
producing string was set with a packer, 
where all other tests in the lease and 
offsets are cemented, the discovery was 
chosen as the test for deepening to the 
Monroe. 


Wicklund Development Company will 


cas— 


receive support from Sun Oil Com- 
pany, only major with extensive pro- 
ducing acreage in the Buckeye field, 


and several other independents. Con- 
tract calls for deepening to 700 to 900 
feet below its present depth. Operators 
plan to ream the hole from the 1250 
feet of 6-inch, set through the Marshall, 
to the bottom of the hole, recase with 
6-inch and then deepen with a 5-inch 
hole. 

It will mark the first deepening proj- 
ect in a basin field, where prolific Dun- 
dee production was established, to the 
Monroe. The Monroe produces in a 
number of fields in the basin but no 
big production has been drilled in this 
formation where there is an extensive 
thickness of the Dundee. 


Petroleum engineering schools 
reprint still available 


Reprints are still available of the popular 
article on petroleum engineering courses 
offered by the different universities in the 
United States, which first appeared in THE 
Oit WEEKLY of March 6, 1939. It pre- 
sented details on the petroleum engineering 
curriculum available at the various schools, 
together with brief data on their faculties, 
buildings and laboratory equipment. 

This article created a sizeable demand 
for additional copies following its publica- 


tion, and with school studies schediled 4, 
get under way again in the very » 
future, we are glad to be able to reney 4 
offer of presenting this matter in an site oaex. 
tive 16-page reprint at only 25 cents cach 
Address Editorial Department, The (jj 
Weekly, P. ©. 30x 2811, Houston 
Texas, : 


California Fields 


Second well at Strand 
doubles flow of discovery 











Los Angeles.—The second well for 
the new Strand field was completed las; 
week by Tide Water Associated Qj] 
Company, KCL-F24-7, Section 7-30-26, 
for 1755 barrels from '8330 feet. Poten. 
tial for this well was double that of the 
discovery. The oil tested 34.6 gravity. 
Gas production was 1,650,000 cubic feet. 

This company and Continental Oj] 
Company completed the first well in 
the area, which is 14 miles northwest 
of Bakersfield and is between the Rio 
Bravo and Ten Sections fields. 

In the same area Shell Oil Company's 
Ohio-KCL-A84-12, in the canal exten- 
sion, drilled into an oil sand below 8300 
feet. A completion would extend pro- 
duction to the west. Continental Oil 
Company is below 12,700 feet in its deep 
test, KCL D-Z2, Section 14-30-26. 

The Wasco field, a 1938 discovery by 
Continental Oil Company, came back to 
life last week with a completion by 
George F. Getty, Inc., whose Janssen ], 
Section 7-27-24, made 3600 barrels from 
13,102 feet. The oil tested 36.5 gravity. 
Correlation shows the well to be high 
on. structure. 

The Arvin pool was extended to the 
north by Richfield Oil Company, whose 
Mott 1, Section 9-31-29 made 2400 bar- 
rels from 6154 feet. 

A completion in the Santa Maria 
Valley field by Fred E. Cole Petroleum 
Company, O’Donnell 19, was good for 
potential of 4300 barrels. The comple- 
tion will force the drilling of 3 offsets. 
Output of this field is going to market 
by truck, since pipe line buyers with- 
drew and price of the oil has dropped 
to 30 cents a barrel. 


California Completions — 


Init. Prod. 
COMAES Well and Location Bbls. Depth 
Los Angeles County (Dominguez) — 
GIG, FAVOR Oe io so6 ss cain certo aes 1397 7840 
Los Angeles County (Montebello-West)— 
Fullerton Oil Co., Scott-Arnold 1..2160 7857 











Kern Oil Co. Monterey Soitae ewe ce 1300 773! 

Mulholland. Diba ns abe ewe wantin oe 750 7h 
Pongrantz Petr. Co., Martin 1.... 850 7635 
Union, Howard & Smith 5... 0.05 920 THA 


Los Angeles Co, (Wilmington)— 
Brookline Oil Co., Harbor 1 325 3HaN 





Dumm Bros., No. 2 (LB) ......+. 220 3450 
Long Beach Oil Dev. Co., ‘‘'W” 
QUE RR ore siia ere eter erec ere ererecer aauecexeiene 415 
i TE OD voce eee oreo ken ene 263 
Royalty Service, Hall 15-7-1...... 192 
Signal, Signal-LB-SP (LB) 5...... 300 





Fresno County (East Coalinga Eocene)— 


RR. Si. Toytle;, (NO. See coke se ces 3814 7592 
Kern County (Kern River)— 

D. B. KE. Company, Mo: 82.55; <.<- § 432 
Kings County (Kettleman Dome) — . 

RDM A, Mo, 4-0 cccievcsvenenens 50 $29 


Kern County (Midway-Sunset)— 
1-4 





Oxford Oil Co., No. 1515 
Texas Co., No. 34 32H 
Kern County (Mountain View-South)— 
RichHela, Mott 8 asecccc scesaeaesces 2400 618! 
Ventura County (Ventura Avenue)— 
Shell, Taylor 101 


ive bwhe se eO SOK ee 240 690" 








*Failures; tJunked; Million cu. ft. yas. 
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WILDCAT REPORT 
New Starts and Completions 
































nan —~ ee 





ARKANSAS 
FIRST REPORTS 
Clark County—William S. King and Asso- 
ciates, H. Ross 1, located 640 ft s and 359 
w nec s%& sw 3-10-21, rigging up. 


COMPLETIONS 

Columbia County—Atlantic Ref. Co.'s Pine- 
woods Lbr. Co. 1, ne ne 16-18s-22w, elev 220 
t, top Wilcox 560 ft, top Midway 1240 ft, top 
\rkadelphia 1740 ft, top Nacatoch 1745 ft, 
top Tokio, 2904 ft, top red beds 3295 ft, top 
Paluxy 3419 ft, massive anhydrite 4050-4230 
ft, top Hill (Rodessa) 4352 ft, top Gloyd 4546 
ft, top lower Marine 6415 ft, top Buckner an- 
hydrite 8756 ft, top Smackover lime 8807 ft, 
top Reynolds (Smackover) lime 8814 ft, per- 
forated csg 8861-75 ft, completed flowing 22 
bbls 43.5 gravity oil per hour through 18/64- 
inch choke, casing pressure 1150 pounds, tub- 
ing 750 pounds, total depth, 9002 ft. 


CALIFORNIA 

FIRST REPORTS 
Los Angeles County—Owen 0. Oil Co.'s 
Potrero Heights 1, 200 ft n, 150 ft e c/Is 
san Gabriel Blvd., Walnut Grove ave, Po- 
trero Heights area, cellar. 
san Luis Obispo County—Page Petroleum 
(o,s Callendar-Mesa 1, 200 ft s, 200 ft e nw 
15-11-35, Nippomo area, Icn. 


COMPLETIONS 

Los Angeles County—John Hokom's Hokom 
1, Carbon Canyon area, abnd 2941 ft. Texas 
Co.'s, Inglewood Ext. Co. No. 1, nec 34-2-15, 
abnd 6672 ft. 

Fresno County—Superior’s S.P.L. 1, Section 
15-18-16, abnd 11,442 ft. 

santa Barbara County—Hogan Petroleum 
(os Zabala 1, sec 33-9-34, Bicknell area, 
abnd 4110 ft. 








ILLINOIS 
FIRST REPORTS 

Clark County—Gooch et al's M. Davis et al 
1, 400 ft from east line and 400 ft from south 
line, se 17-9n-13w, dr 80 ft. Trenton Rock 
Oil Co.’s Black 1, ¢ se nw 14-11n-l4w, rigging 
up machine, Spencer's Montgomery 1, sw se 
sw 5-9n-l4w, loc. 

Fayette County—Central States’ Sperry 1, 
¢ne se nw 17-6n-3e, waiting on cement with 
surface casing set to 103 ft. Powell & Me- 
Clary’s Wallin 1, ne nw ne 13-5n-2e, loc. 

Greene County—Scroggins’ McVay 1, ¢ sw 
ne 4-10n-llw, loc. F. A. Johnson's J. Owens 
1, sw se se 16-11n-i0w, dr at 215 ft. 

Henderson County—Media Oil Co.’s Pen- 
dervis 1, 1013 ft from north line and 881 ft 
from east line, ne ne 17-9n-4w, standing at 
520 £t. 

Jefferson County—Alma Oil Co. & Jefferson 
Oil & Gas Co.’s Rogers 1, se se nw 23-4s- 
2e, dr. 

Livingston County—-Mitchell et al's MeWil- 
liams 1, 320 ft from north line and 330 ft 
from west line, se 3-30n-6e, dr at 460 ft. 

Marion County—Dunbar & Wingate’'s France 
l,e¢ ne nw sw 1-4n-4e, dr at 410 ft. 

Menard County—Wm. Johnson's T. Johnson 
1, se nw ne 26-19n-5w, dr. 

Monroe County — Gill Overton's Columbia 
Quarry 1, ¢ nw sw se 3-3s-llw, dr at 700 ft. 

St. Clair County — Oil Exploration Co.'s 
Whickler 1, nw nw se 34-2s-6w, rigging up 
machine. 

Washington County—Armer et als Nor- 
wich 1, ne ne ne sw 33-3s-lw, moving in 
rotary tools. 

Wayne County—Illinois Mid-Continent Oil 
Co.'s Ahrens 1, sw se nw 36-2s-8e, loc. 

White County—J. W. Carter et al’s Warren 
A. Johnson 1, ne sw ne 12-4s-l0e, drilling at 
520 £t: 





COMPLETIONS 

Douglas County—Lewellen & Phillips’ Ken- 
hedy Bros. 1, ne nw sw 34-16n-9e, drilled 
through oil show at 392 ft, abnd 527 ft 

Edgar County—Burkett, Denton & Burns’ 
W. J. Baum 1, sw nw ne 12-16n-14w, Young 
tnp, top Carper 592 ft, abnd 610 ft. 

Hamilton County—Kingwood Oil Co.’s Gris- 
Wold 1, se se ne 29-6s-6e, Twigg tnp, top 
Fredonia 3097 ft, abnd 3197 ft. 

Jasper County—Siberling et al's Freeland 1, 
‘00 ft from east line and 660 ft from south 
line, sw nw 15-8n-14w, abnd. 

Morgan County — Underwriters Oil Syndi- 
cate’s W. H. Diller 1, w% nw nw 18-13n-8w, 
Franklin tnp, abnd with water in Devonian 
lime, td 1160 ft. 

Moultrie County—Signal Hill Oil Co.’s E. 
L. Beale 1, se se ne 29-15n-5e, Lovington tnp, 
top St. Louis 1740 ft, abnd 1887 ft. 





WILDCAT TESTS COMPLETED 











WILDCATS - 
STARTED Total Oil Gas Dry 
This This This This | This This This This This This 
STATE Week Year Week | Year Week Year Week Year | Week Year 
Alabama....... er 4 ees z - rie ; ee ee 2 
Arkansas..... ee - 26 1 17 1 2 , Soa Z 15 
California.......... 2 155 4 76 , 20 . 2 4 54 
7 re mio Dal Wires 1 ‘ war j ; 3 1 
Blesida@. ........ ep ? A eae) 1 4 ane : F ‘ 1 
Georgia....... ro wee. ot Sl eee 1 ae Pe , : ; 1 
Illinois....... , 17 424 | 9 | 304 | yi a 1 9 282 
NOMEN Soe x ce ns: au 38 y 24 SI 1 2 15 
Kansas..... ar 4 178 2 161 50 | 5 2 106 
Kentucky..... 1 27 1 19 7 1 12 
Louisiana.......... 5 90 3 68 11 1 3 56 
North Louisiana.. . eae 31 | 1 21 3 1 1 17 
South Louisiana. . 5 59 | 2 | @ 8 2 39 
Michidam............: 9 180 | 10 | 222 1 16 9 206 
Mississippi.... . aera 9 aan 5 vie 5 
Missouri......... 3 | 40 | 3 13 : a i Se 3 13 
Montana. ......... ae | at eee, | ) = ae a Pv Bae ae 2 
Nebraska... . - See 1 Bot ek. eT ara) Se ee ere) ger 1 
New Mexico........ mg Ge? eae tee ol ee 1 sol eae 1 noe 16 
New Woem.:.....:... On Oe! ee) 3 | 1 | 1 1 
Oklahoma..... ee 2 126 1 | 126 16 6 1 104 
WE io iar kane ee = eee | 4 | ee 9 4 1 ee ae | ean 
Pennsylvania...... wee || SF we | Seok aves ve zs an ee 3 
South Dakota...... eee 2 tera oe mr are ae 
). ese 29 | 747 24 | 821 1 75 13 23 733 
East Texas....... 3 | 86 zi 2 3 1 2 72 
North Texas. . 1 96 5 | 160 25 1 5 134 
Gulf Coast..... 1 | 79 1 | 69 5 | 1 1 63 
Panhandle....... an Le | eee 7 “eet | : 7 
South Texas..... 23 340 | 15 370 1 28 | | 8 14 334 
West Texas... 1 139 | 1 139 14 | 2 1 123 
i Ore Pe a | 1 ee aratd | aa ig | 
West Virginia..... | Deere, 2 Sel 1 ve t35) | 1 
Wyoming......... | 5 eae 3 a ae ‘ a 3 
Total U. S .... 73 |2,097 | 60 | 1,908 3 229 ae 31 57 | 1,648 
St. Clair County — Tanner & Melburne's N AN 
Miller Estate 1, sw se ne 29-2s-7w, Athens : INDIANA te 
tnp, abnd 1460 ft. COMPLETIONS 


Washington County—Pres Cochrane, Jas- py Gibson County—Thomas Simmons & J. L. 

x om RB sae : pe : Taylor's Epperson Heirs 1, se ne ne 9-4s-llw, 
per et al’s J. Orlick 1, se se se 11-3s-lw, “ : one - : : 
abnd when Benoist and McClosky found dry Johnson tnp, abnd 2654 ft. Michel Bros. 
2 peli ¥ as wil Wm. A. Carithers 1, ne se se 23-1s-l0w, Pa- 





Williamson County teece & Roberts’ T. toka tnp, top Hardinsburg at 1345 ft, abnd 
Arnold 1, c nw ne 21-16s-4e, Stone Fort tnp, when failed to recover lost tubing, to drill 
top Fredonia 2337 ft, abnd 2397 ft. No. 2. 








“SEISMOGRAPHING for OIL” 


By E. G. McKINNEY 
Every Oil Man Should Read this Book Which Is Based 


on Practical Experience 





READILY 
UNDERSTOOD 
TECHNICALLY 

SATISFACTORY 


CLEAR 
AND 
CONCISE 





This book presents a clear, non-technical explanation of the Seismo- 
graph and its use in oil prospecting, for geologists and oil company 


executives. Price $1.00 — Send Check to 


THE GULF PUBLISHING COMPANY 
P. O. Drawer 2811 Houston, Texas 
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KANSAS 
FIRST REPORTS 
Barton County—Kingman Oil Co.'s 
man 1, cwl nw sw 33-16-1llw, len. 
Cowley County—Holl et al’s Olsen 1, nec 
sw 6-35-8e, pits. 
Greenwood County—Sharpless et al's Ed- 
wards 1, nwe sw 32-24-12e, dr. 
Saline County—Cling et al’s Erickson 1, nec 
28-16-3w, otd 1800 ft, rudd. 
COMPLETIONS 
Atchison County—Wakefield et al’s National 
Life Insurance 1, c nw _ ne 17-6-20e, near 
Parnell, top Mississippi 1680 ft, top Hunton 
2147 ft, top Viola 2337 ft, top Simpson 2673 
ft, top Arbuckle 2750 ft, abnd 2790 ft. 
Russell County—Central Petroleum Co.’s 
Crisman 1, sw nw ne 20-14-l4w, e Vaughn 
pool, top Topeka 2723 ft, top Dodge 3012 ft, 


Harz- 


top Lansing 3058 ft, top Conglomerate 3296 
ft, top granite 3331 ft, abnd 3335 ft. 
KENTUCKY 
FIRST REPORTS 
Henderson County — Yingling & Hayes’ 


Silas Nunn Heirs 1, 1500 ft from south line 
and on east line, section 18-0-25, rigging up 
rotary tools. 
COMPLETIONS 

Hancock County — Phillips Petroleum Co. 
and Carter Oil Co.’s B. H. Parker 1, 2 ft from 
each line in extreme ne quarter, section 22- 
L-25, top Devonian 4529 ft, drilled to 4921 ft, 
plugged back to McClosky, topped at 2973 ft, 
little oil drowned out by salt water, abnd. 


NORTH LOUISIANA 
COMPLETIONS 


La Salle Parish—Hunt Oil Co., La. Central 
Lbr. Co. 8, 19-lln-4e, dry abnd 2047 ft. 


SOUTH LOUISIANA 
FIRST REPORTS 


Caleasieu Parish—cC. L. Arnett et al's A. 
Welsh 1, center of se4% nw sec 19-10s-12w, 
len. 

Livingston Parish—Humble’s Great South- 
ern Lumber Co. 1, Springville area, 660 ft s 
and 660 ft e of the nwe sec 27-7s-5e, Icn. 

St. Martin Parish—William Helis’ Levert 1, 
Section 28 dome, 1650 ft s, 490 ft e of nwe 
sw sec 33-9s-7e, len. 

Orleans Parish—wW. T. 
Co. 3, len in 25-11s-1l4e. 


Burton's L&N RR 


COMPLETIONS 
Rapides Parish—T. D. Humphrey's J. J. 
Kreze 1, 41-2n-2e, Wilcox 4790 ft, abnd 5050 
rt. 
Vernon Parish—Nat Hunter’s W. T. Bur- 
ton Fee 1, 13-2n-6w, Cook Mountain 4665 ft, 
abnd 6512 ft. 


MISSOURI 


FIRST REPORTS 

Clay County—Pabolo Development Co.'s 
Morrow 1, 35-52n-32w, otd 500 ft, co 381 ft, so. 

Harrison County—Elwell et al’s Maple 1, 
ne sw se 3-62n-26w, dr. 

Jackson County—Bradford et al's 
1, cwl se nw nw 8-49-32w, dr. 

COMPLETIONS 

Clay County—Eastern Drilling Co.'s Wil- 
liams 1, nwe ne 28-53n-32w, Paradise gas 
pool, top Mississippi 1034 ft, top Hunton 1406 
ft, top Viola 1620 ft, top St. Peter 1731 ft, 
top Arbuckle 1838 ft, abnd 1844 ft. 

Macon County—Riddle’s Jones 1, c nw nw 
16-58n-17w, 20 mi nw Macon, abnd, Ien. 

Sullivan County—Elwell et al’s Taylor 1, 
sw nw ne 12-62n-2lw, 5 mi w Milan, top 
Mississippi 665 ft, top Hunton 1014 ft, top 
Viola 1354 ft, top St. Peter 1547 ft, top 
Arbuckle lime 1638 ft, abnd 1638 ft. 


MICHIGAN 


FIRST REPORTS 


Allegan County—C. E. Weller’s Junek 1, nw 
nw sw 14-3n-llw, dr. 

Barry County—Century Oil Co.’s Eckert 1, 
se ne se 3-4n-9w, dr. 

Clare County—Sun Oil Co.’s Davis 1, ¢c e 
ne se 16-20n-6w, rig. 

Kalamazoo County —- Twin Drilling Co.’s 
Upjohn 3, nw ne, sec 33-1s-10w, dr. 

Mecosta County — Turner Petroleum Cor- 
poration’s Bongard 1, nw ne 21-16n-7w, rig. 

Ottawa County—Daily Crude Oil Co.’s Hud- 
sonville Bank 1, sw se sw 11-6n-14w, rig. 
Welch Oil Co.’s Host 1, sw sw ne 32-8n-13w, 
dr. 

Roscommon County—R. D. Kirkham’'s Neer 
1, nw se sw 26-24n-4w, dr. 

Van Buren County—Adams Drilling Co.’s 
Mesch 1, se ne sw, 17-3s-14w, dr. 

COMPLETIONS 

Barry County—Sprenger Brothers’ Litts 1, 
se sw ne 23-1n-9w, Traverse 1877 ft, abnd 
1927 ft. 

Berrien County—John Mathews’ Fee 1, nw 


Trantos 





nw nw 5-7s-17w, abnd 664 ft. Bloomingda) 
Development Company’s Tabor 1, nw nw 
33-5s-17w, abnd 1304 ft. ae 

Kent County—Dooley et al’s Niemeyer 
nw nw se 10-5n-10w, Traverse 1921 ft, so 1993 
ft, water 1970 ft, abnd 1976 ft. ond 

Macomb County—L. & R. Johnson's Pr7} 


e 


1, se sw sw 1-4n-14e, abnd 500 ft. ioe 

Muskegon County—Lentz & Miller's Bolen 
1, se nw ne 19-10n-15w, abnd 2255 ft. Bliss 
Development Company’s Smith 1, nw ‘ne Sty 


29-9n-16w, abnd 1750 ft. 

Ottawa County—North American’s Kuipper 
1, nw ne nw 36-7n-1l3w, Traverse 1853 ft. so 
1969 ft, abnd 1900 ft. Chapman Oil Company's 
DeKliene 1, ne ne se 25-5n-14w, Traverse 168 
ft, td 1667 ft, initial production 1400 ft of 
oil; after acid initial 25 barrels day. F 

Van Buren County—Fisher & McCall, Inc.'s 
Latham 1, ne ne sw 27-4s-14w, Traverse 991 
ft, abnd 1021 ft. 


OKLAHOMA 


FIRST REPORTS 
Pontotoe County—Simpson-Roadhouse's Me- 
Kay 1, swe ne 1-2n-7e, len. 
Pottawatomie County—Kerr’s Harrington 1 
nwe 24-9n-4e, rig up. o 


COMPLETIONS 





Noble County—Shell Oil Co.’s Mosena 1, 
c w% ww se 9-21-2e, 1% mi e Sumner, 


top first Wilcox 4456 ft, top second Wilcox 
4519 ft, td 4533 ft, pb 3250 ft, abnd. 


EAST TEXAS 


FIRST REPORTS 

Camp County—Harry S. Moss et al's Mrs. 
Abbie Blackstock 1, 330 ft out of nwe of 85.5- 
acre tract, E. B. Davis sur, near Pittsburgh, 
mim. 

Navarro County—Topaz Oil Co.’s E. Tram- 
mel 2, 2772 ft ne of m/e/sw line and 1215 
ft nw of m/s/se line of A. C. Kyser sur, 250 
ft from Trinity River and on Flag Lake pool 
trend, lIcn. 

Trinity County—Gossage et al’s First Nat'l 
Bank 1, 1280 ft from n and 382 ft from e 
lines of B. F. Wright sur, % mi s of Trinity, 
rig. 

COMPLETIONS 

Dallas County—Mauldin Oil Co.’s W. E. 
Howell 1, 1000 ft from s and 690 ft from w 
lines of S. Layton sur, 3 mi se of Coppell, 








ments. 


REALLY HANDLES SAND. 


It is recommended 


tors, Sucker Rod Sockets, etc.); 


MORE Liner Barrels; 
and Valves; @ COLLINS Belt 











BRADFORD MOOK 


Til WELL SUPPLIES 


BRADOFORO,.PA. 





This ts the FIRST 


mention, in The Oil Weekly, 
of our NEW Working Valve ... 


The 
B-M-W NU-TEX 


It has already passed through the experimental stage. 
We are exceptionally well pleased with its achieve- 


We find that it completely “out-performs” any or- 
dinary working valve or metal plunger. And it ‘ 
for use in Standard 
Working Barrels and is available in all sizes with 
either 36 rings (as shown at the left) or 48 rings. 


Complete Information on Request 


HANDLED BY SUPPLY STORES 


You can buy the NU-TEX Working Valve. also other 
B-M-W Products, at supply stores: @ NEILSON Tools 
(Safety Sucker Rod Hooks, Tubing Hooks, Rod Eleva- 
e ADMORE 
Pump Anchors; @ BALLS and SEATS (made for every 
pumping service, including the new TOWER TYPE Ball 
and Seat and the 2-WAY Non-Magnetic Crown); @ AD- 
e TEX TYPE Plunger Fittings 
Clamps; 
LIFTER Pumps; and @ NU-TEX Pumps and Valves. 


— TULSA. OKLA- 


? 


ASP. A 


Insert 


e FLUID 








80 


B5R THREAD 
— 


Quick-Action, Mistake-Proof 
Workholders 


on these new 


Rikzalb 





Your choice of cam or 
plate type workholders, 
both practically auto- 
matic. Set to size, put on 
pipe, tighten one screw 
—that’s all there is to it. 
But these 65R’s also 
thread 4 sizes of pipe 
with 1 set of chaser dies 
—no extra sets to carry, 
lose or bother changing. 
See these new all-steel 
malleable-alloy die 
stocks, with forged tool 
steel cam plates. Better 
fy ange threading, less work, 
i oiaedier more value for your 
/ ee money. Ask your Supply 
No. 65R-C, House. 
Cam_ Type 


workbolder THE RIDGE TOOL CO. 


1ce$15.00. 
sae ELYRIA, OHIO 


ERS 







Felice lL Pre TOOLS 
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elev 661 ft, top Woodbine 245 ft, top Paluxy 
990 ft, abnd 2500 ft. 

Limestone County—W. C. McGlothlin and 
Zephyr Oil Co.’s W. T. Adams 1, 400 ft out 
of nwe of 65-acre tract, Pedro Varella sur 
and L. Norvall sur, elev 544 ft, Pecan chalk 
9185-2360 ft, Austin chalk 2697-3196 ft, top 
Woodbine sand 3576 ft, abnd in lime 3729 ft. 


WEST TEXAS 
FIRST REPORT 
Crockett County—Continental Oil Co. et al's 
J. S. Todd (4480-acre unit) 1, 1980 ft from 
w and 1650 ft from s lines GC&SF sec 30, 
bik WX, mim for Ordovician test. 


COMPLETION 
Concho County—L. G. Byerley et al’s Mrs. 
L. Noyes 1, 350 ft out of northwest corner 
sec 1402, M. Creyat sur, 2 mi n of Lightner, 
elev 1924 ft, show o&g 1450 ft, abnd with 
hfw 1480-1529 ft. 


NORTH TEXAS 


FIRST REPORTS 

Clay County—Shell Oil Co.’s G. W. Scaling 
1, 20 ft n and w of center of blk 87, J. H. 

3elcher sur, 3% mi s of Burns pool, mim 
for 5100-ft test. 

COMPLETIONS 

Archer County—S. H. Fagadau et al’s Mrs. 
Cordie Melugin 1, 1103 ft from n and 1829 ft 
from w lines sec 41, blk 5, Clark-Plumb sur, 
Gunsight lime 1105-07 ft, abnd 1161 ft. 

Clay County—Clacotex Oil Co.-A. F. Kim- 
mell’s W. R. Lyon 1, 750 ft from n and 1050 
ft from w lines sec 40, Byers Bros. subdiv, 
abnd 1202 ft. 

Cooke County—John A. Pace et al’s J. T. 
Donald 1, 1650 ft from m/e/e and 400 ft from 
m/n/s lines of S. P. Ry. sur A-971, abnd in 
top schist 2881 ft. 

Jack County—Scharf et al’s W. M. Crow- 
ley 1, 1250 ft from s and 300 ft from w lines 
tract, sec 2, S. F. I. & W. sur, A-2187, abnd 


535 f 

Wichita County—Mrs. R. L. Montgomery 
et al’s N. H. Martin 1, 1130 ft from s and 
150 ft from w lines blk 4, H. Hastie sur, 
A-98, abnd 1410 ft. 


SOUTH TEXAS 
FIRST REPORTS 


Bexar County—C. A. Smith's Schuwirth 
Farm 1, 817 ft nw line, 635 ft ne line of blk 
2in de la Garza survey, spudded. 

Cameron County—Sal Vieja Oil Co. & Pure 
Oil Co.’s Gatewood Newberry 2, begin at nw 
cor of 5986-ac Ilse and go 880 ft s; thence 4978 
ft e to len in San Martin gr, rig. 

Duval County—J. D. Clair Smith, Ruiz 1, 
2310 ft se line, 1500 ft ne line of ne% of 
C&M RR Co survey 127, moving in. Standard 
Oil Co. of Texas, Casey 1, 990 ft n line, 990 
ft e line of blk 25, sec 4, addition No. 3, 
Copita Farm and Garden Tracts, San Pedro 
de Charco Redondo gr, Icn. 

Jackson County — Moore and Ahern and 
Cron and Gracey’s Heard 1-B, 466 ft sw line, 
516 ft nw line of 100-ac tr, Morris and Cum- 
mings sur No. 13, drilling 2400 ft. 

Jim Hogg County —W. L. Goldston and 
Charles R. Fox, Canales 2, 466 ft n line, 466 
ft e line of blk 24, subd of Las Mujeres, 
3482.5-ac ranch which is share 25, Jose Mar- 
celo Ynojosa gr, len. T. S. Scibienski, Tr.’s 
Down Royalty Corp. 1, 330 ft sw line, 330 ft 
nw line of blk 34, Beer and Coffey subdivision 
of 2570.5-ac tr, len. 

Jim Wells County—Magnolia’s Stolze 1, 660 
ft s line, 660 ft e line of lot 16, blk 10, subd 
of Lands adjoining townsite of La Gloria, 
building derrick. W. Earl Rowe et al’s Mc- 
Neill 1, 330 ft w’ly w line, 330 ft n line of 
tr, San Antonio de Agua Dulce gr, moving in. 
Pat R. Rutherford and Royal Oil and Gas 
Co.’s Garcia 1, 330 ft n line, 5200 ft w line of 
600-ac lse, La Trinidad gr, rigging up. Smith 
and Story and Tom Graham’s Shaeffer 1, 180 
ft s line and 330 ft e line, Stunky Welch sur 
No. 90, drilling 1360 ft. 

Kleberg County—Pure Oil Co.’s State of 
Texas 1 (171), 440 ft sw line, 440 ft nw line 
of state tract 171, in Laguna Madre, moving 
in rig. 

LaSalle County—Ss. J. V. Oil Co.’s Yeager 
1, center of lot 4, blk 4, Wallace subd of 
Yeager ranch, sur 53, drilling 435 ft. 

Live Oak County—H. F. Baker's Rossi 2, 
330 ft n line, 675 ft e line of 136-ac lse of 
Bridget Haughney sur, Potter-Wedding subd, 
len. Norsworthy Prod. Co.’s Knight 1, 330 ft 
n line, 330 ft w line, J. R. Johnson sur, Icn 
cleared, 

McMullen County—J. C. Carter's Franklin 
1, 660 ft s line, 660 ft w line of E. L. Taylor 
sur 30, set sur csg. 

Milam County—M. R. Cloud, Tr.’s, Henniger 

1-B, 175 ft w line, 950 ft s line of 65-ac tr, 
S. C. Robertson sur, skid on. 
Starr County—Magnolia Pet. Co.’s Garcia 
2, Salvador Vela pore 90, Ab. 178, tentative 
len. W. W. Zimmerman’s Wood 1, 150 ft e’ly 
Ww line, 450 ft n’ly n line of 64.7-ac Ise No. 2, 
drilling 650 ft. 

Victoria County—Colton and Colton’s Ter- 
rell 1, 466 ft nw line, 466 ft ne line of lot 2, 
Colton subd of Terrell point pasture, Antonio 
Sideck sur, len. Lee S. Corkill’s Reimann 1, 





Manuel Zepeda gr, 2% mi n Coletto Creek 
field, len. 

Webb County—oO. W. Killam’s Fee 3, 334 ft 
n line, 297 ft e line of blk 16, survey 1859, 
len. W. C. McBride’s Josefina Pena 1, 330 ft 
sw line, 836 ft nw line of 100-ac lse out of 
w'% of sh 2, Cabeceras de los Angeles gr, len. 


COMPLETIONS 


Bee County—Dirks Brothers and Richard- 
son’s West 1, 330 ft s line, 450 ft w line of 
580-ac tr, James Douglas sur, abnd 6005 ft. 

Guadalupe County — Lincoln’s Lowman 1, 
510 ft n’ly n line, 1020 ft w’ly w line of 148- 
ac tr, George Allen survey, top Austin chalk 
1187 ft, top Edwards 1248 ft, top Trinity 
3035 ft, abnd 3175 ft. 

Jim Wells County — Boring Bradstreet’s 
Rehment 1, 330 ft n line, 330 ft w line of ne4 
of 327-ac tr and sec 12, Morro Phillips sur, 
abnd 5273 ft. C. E. Heard and I. W. Keys’ 
Driscoll 1, 3265 ft n’ly n line, 466 ft most w'ly 
e line of 6701-ac Ilse, Las Animas Sola gr, gas 
and distillate sand 4814-20 ft, sand oil show 
6758-70 ft, abnd 7031 ft. Kilgore Developer's 
Mosser 1-A, 330 ft s line, 330 ft e line of lot 
3, blk 5, W. Hope Davis Garden land subd, 
Fred Frank survey, Ab. 161, oil sand 5141-54, 
comp 100 barrels per day at 5205 ft; %-inch 
choke, 800 pounds tbg pressure and 1010 
pounds casing pressure. H. R. Smith’s McGhee 
1, 330 ft n line 330 ft e line of lot 7, William 
Hope Davis Farm land subd, Fred Frank 
survey No. 152, Ab. 161, abnd 5621 ft. 

Live Oak County—Henderson Coquat’s Moss 
1, 82 ft s line, 153 ft e line tr, 1580, sec 29, 
a Cc. F. Simmons farm lots subd, abnd 1746 


“Medina County—M. L. Walker's Zuberbue- 
ler 2, 990 ft s line, 2350 ft e line, 330-ac tr, 
survey 391, abnd 462 ft. 

Milam County—M. B. Cloud, Trustee's, Hen- 
niger, 175 ft w line and 987 ft s line of 65-ac 
tr, S. C. Robertson sur, top Edwards 3165 ft, 
abnd 3169 ft. 

Nueces County—The Texas Co.’s Rutland 1, 
660 ft most n’ly ne line, 330 ft se line, sec 
130, George H. Paul’s subd, Driscoll ranch, 
Jose A. Cabosos gr, abnd 6722 ft. 

Refugio County—Transwestern, Wood 1, 467 
ft n line, 554 ft w line of 40-ac tr, in R. Hy 
Wood Mission River Ranch subd, Dona Anas- 
tacia Rejoas sur, abnd 7010 ft. 

Starr County—Herbert Aid’s Garcia 1, 750 
ft n line and 75 ft w and e lines of 9473-ac 
tr, sec 5-A, Pore 71, Camargo jurisdiction, 
len abnd. 

Victoria County—John G. Mayo’s Weaver 1, 
330 ft n line, 330 ft w line of 459-ac tr, Diego 
Garcia survey, abnd 6010 ft. 

Webb County—G. W. Basom, Tr.'s, Henry 
Adami-Mills Bennett 1, 643 ft n line, 220 ft e 
line of H&GN survey 335, abnd 1278 ft. Locke 
Purnell’s Gates 1, 330 ft s line, 330 ft w line 
of lot 7, sec 21, CCSD&RGNG sur, blk 1, sand 

1520-69 ft, sand 1580-82 ft, abnd 1709 ft. 


TEXAS GULF COAST 


FIRST REPORTS 
Montgomery County—A. T. Gramboski's Gay 
1, 330 ft out of sec 89.5-ac tr in Wm. Lan- 
drum sur, now of Montgomery, prep to sp. 
COMPLETIONS 


Fort Bend County—R. N. Ranger's Blake- 
ley 1, Clodine area, 1326 ft from sel and 4855 
ft from nel, 1092-ac Is in T. Habermacher 
sur, abnd 8017 ft. 


WYOMING 
COMPLETIONS 


Fremont County—Hall & Olliger’s Govern- 
ment 5, nw ne 33-38n-95w, abnd 1000 ft. 

Weston County—John Brorby’s George 1, 
sw se nw 26-48n-64w, abnd 2462 ft in Madison 
lime. 


West Virginia permits 


Charleston, W. Va.—A sharp drop in 
West Virginia drilling activity is re- 
flected in a decrease from 74 to 59 in 
the number of drilling permits issued 
by N. P. Rhinehart, chief of the state 
department of mines, in July from the 
previous month. While dropping 20.3 
percent from June, the July total ran 
even with permits issued during the 
corresponding month a year ago. 

Permits issued during the first 7 
months of this year total 351, or 13 
permits or 3.8 percent under the 364 
issued during the same period of 1938. 

July permits, by counties, follow: 
Cabeil 6, Clay 5, Gilmer 7, Hancock 3, 
Jackson 4, “Kanawha 9, Lincoln 3, 
Logan 1, Pleasants 3, Putnam 1, Ritchie 
6, Roane 6, Tyler 1, Wayne 2, Wirt 1, 
and Wood 1. 
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PRODUCING ROYALTY — Owner offers 
about 12 acres producing royalty—prem- 
ium oil—$750 per acre base. Yielding sub- 
stantial monthly returns. Also some non- 
producing royalty under entire block of 
major company—$7.50 per acre. Above 
prices for quick sale only. Good titles. 


BOX 2201, c/o The Oil Weekly, 
Houston, Texas. 











William M. Barret, Inc. 


Consulting Geophysicists 


Specializing in Magnetic Surveys 
Contracts accepted for domestic and for- 
eign projects, using the most improved 
instrumental and interpretative technique. 
GIDDENS-LANE BUILDING 
SHREVEPORT, LOUISIANA 


(LT 








ATTENTION OIL OPERATORS 
We Buy 
PRODUCING ROYALTIES 
ROPER & TODD 


Esperson Bldg. Houston, Texas 








THE FORT WORTH 
LABORATORIES 


Analysis of oil field brines, cores, gas, oil, 
and minerals. Field gas testing. R. H. 
Fash, Vice-President; Long Distance 138. 
828%4 Monroe Street, Fort Worth, Texas. 








JACK A. SCHLEY 


Patent Attorney 
(Established 1902) 
PATENTS—INFRINGEMENTS—OPINIONS 
San Antenio—Washington, D.C. 
906 SECOND NAT'L BANK BLDG. — HOUSTON 
1907-11 TOWER PETROLEUM BLDG. — DALLAS 








PATENTS 
Patents, Trade Marks, Copyrights and 
Infringement Litigation 


HARDWAY & CATHEY 
428-29-30 Bankers Mortgage Bldg. 
Phone Capitol 9756 Houston, Texes 











HOUSTON LABORATORIES 
Analytical and Consulting Chemist 
Podbielniak Gas Analysis 
Oil Field Brines, Waters and Cores 
Complete Evaluation of Crude Oils 
Long Distance 267, Box 132, Houston, Texas 











HOARD 
EXPLORATION COMPANY 


Seismograph Surveys 
618 Esperson Bldg. 
Houston Texas 
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OIL INDUSTRY MAILING LIST CO 


Tulsa Loan Bldgq. Tulsa OF! 
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Kquipment Buyer and User 


NOTES FOR THE 












Welding Machine 
LINCOLN ELECTRIC COMPANY 
Lincoln Electric Compan, 12818 Coit 
Road, Cieveland, Ohio, has introduced 
a new 200-ampere arc-welding machine 
for belt or direct drive. “Shield-Arc 
Junior” is designed for duty in shops 
which have engine or electric motor 
powers available. Outstanding feature 


is a control system which permits inde- 
pendent control of voltage and current 





Lincoln Welder 


to provide maximum arc heat and pene- 
tration, and a flexibility of adjustment 
to obtain the right type and size of arc 
for each job. Equipped with non-inflam- 
mable insulation the machine may be 
operated with relatively large electrodes 
at high current without burning out. 
The generator is a variable voltage type 
with laminated pole pieces. Construc- 
tion is of arc-welded steel, drip-proof 
The welder is fitted with four steel feet 
welded to the base and drilled for bolt- 
ing. It occupies a space less than two 
feet square. 

Makers claim uniform welding cur- 
rent, of high responsiveness, for speedy 
welding of all metals and alloys, light 
gauge and heavy materials. 


Tractor Cable Control 
CATERPILLAR TRACTOR COMPANY 


Just announced by Caterpillar Trac- 
tor Company, Peoria, Illinois, is a sin- 
ele-drum rear-mounted cable control 
for attachment to bulldozers, trailbuild- 
and similar single-cable-operated 
tractor equipment. Manufacturers say 


ers 





that the drum is easily and quickly at- 
tached, that the position of the control 
lever at the operator’s right hand in- 
sures speed and precision in manipu- 
lating the bucket, blade, or boom, and 
that brake and clutch adjustments are 
made at easily accessible points. 


Portable Acetylene Generator 
THE LINDE AIR PRODUCTS 

COMPANY 

A new acetylene generator, known as 
the Oxweld MP-9 Medium - Pressure 
Acetylene Generator, and designed to 
combine portability with the operating 
advantages usually found only in larger 
units, has just been announced by The 
Linde Air Products Company, 205 E. 
42nd Street, New York. 

The MP-9 weighs only 129 pounds 
and can readily be moved about the 
shop or in the field. It holds 25 pounds 
of size 14 ND Union Carbide and will 
deliver as much as 50 cubic feet of 
acetylene per hour at any desired pres- 
sure up to 15 pounds per square inch. 





The Oxweld MP-9 Medium-Pressure 


Acetylene Generator 


The generator produces a smooth 
flow of clean, dry acetylene with no 
appreciable variations in pressure. This 
is particularly valuable in maintaining 
a stable blowpipe flame. Operation of 
the generator is extremely simple since 
only one handle is used to start or stop 


generation of the acetylene, and to 
adjust the delivery pressure. 
Other advantages are such features 


as two relief valves, one for the gener- 
ating chamber, and the other for the 
hydraulic back-pressure valve; a large 
hydraulic back-pressure valve, which 
prevents the carrying over of water to 
the hose, and checks any reverse flow 
of gases; and an interference mechan- 
ism which allows only the proper se- 
quence of operations during recharging. 
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Side Wall Sampler 


HOMCO CUTTING & FISHING TOOL 


SERVICE 


Homco Cutting & Fishing Tool Sery- 
ice, a division of Houston Oil Field 
Material Company, Houston, Texas, an- 
nounces a new method of recovering 
side wall samples which, the manufac- 
turer claims, will considerably cut the 
time required to complete a well by 
eliminating unnecessary coring. Any 
number of samples may be taken with- 
out interrupting normal drilling pro- 




















a 
y 


cedure, and the tool is designed to re- 
cover samples sufficiently large to tur- 
nish a complete analysis of the forma- 
tion. Cores 1%-inch in diameter and 
4 to 6 inches in length may be obtained 
in 8% to 12%-inch diameter holes, 
while 1%-inch cores, 4 to 6 inches long, 
may be obtained in 7% to 8¥%-inch 
holes, the length of samples depending 
on the length of core tube used. 

This tool is run on drill pipe and the 
sample is cut and recovered through 
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A LOT DEPENDS ON 
-| WHAT THEY’RE MADE OF 


:ngs can be one of two things on a rig — either an aid 





, drilling efficiency, or a menace to everyone on the 
yor, depending largely on the material from which they 
ze made. 

Cast Nickel-Chromium-Molybdenum steel is proving an 
xcellent material for heavy duty tongs. 

In tong shafts, this steel can be heat treated to strength 
nd toughness that permit reduced weight and a high 


actor of safety. While for the jaws it develops a com- 


ination of hardness and toughness that ensures good 
tips for a long time. 

Our book, “Molybdenum Steel in Oil Production,” which 
rill be sent free on request, gives complete practical data 
nthe many applications of both cast and wrought Molyb- 


enum steels. 
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QUICK-JOINT 


LARGE SIZE UNIONS 








FOR PUMP SUCTIONS 
IL CITY BRAS$ WORKS 


FOUNDERS - MANUFACTURERS - MACHINISTS 





man BEAUMONT, TEXAS, U.S. A.oom 





A New Aa. A. P. G. Book 


MIOCENE 
STRATIGRAPHY 
OF CALIFORNIA 


By ROBERT M. KLEINPELL 


This Work Establishes a Standard 
Chronologic - Biostratigraphic Sec- 
tion for the Miocene of California 
and Compares It with the Typical 
Stratigraphic Sequence of the Ter- 
tiary of Europe. 


CONDENSED TABLE OF CONTENTS 


Page 
Introduction and Scope........ 1 
The Reliz Canyon Section..... 7 
Correlation and Age.......... 20 


Formational Correlations with- 

in the California Province. ..159 
Systematic Catalogue ........ 182 
Index 
400+ pages; 14 line drawings, includin 
a large correlation chart in pocket; 
full-tone plates of Foraminifera; 18 
tables (check lists, and a range chart 


of 15 pages) Bound in blue cloth; gold 
stamped; paper jacket; 6x9 inches. 


PRICE: $5.00, POSTPAID 
THE 
AMERICAN ASSOCIATION 
OF 


PETROLEUM GEOLOGISTS 
Box 979, Tulsa, Okla., U. S. A. 


London: Thomas Murby & Co., 
1, Fleet Lane, E.C. 4 
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drill pipe in connection with a wire 
line retractable core barrel. Rotation 
and circulation of drilling fluid is per- 
mitted at all times, except when actuat- 
ing the drill stem to obtain samples, by 
the use of a special circulation head 
with safety wire line stuffing box pro- 
vided for use with the sampler. 

The main body of the tool is at- 
tached to the drill stem and lowered 
into the hole to the desired depth. The 
coring assembly is lowered through 
the drill stem on the wire line overshot 
assembly into the tool. When the lower 
section of the core barrel assembly, 
consisting of core tube and tube holder, 
comes in contact with the core tube 
deflector in the tool, the core tube is 
deflected through an opening in the tool 
into the side wall of the hole at an 
approximate 30° angle, anchoring the 
tube in the formation. The coring as- 
sembly is locked in position by a releas- 
ing latching device in the top section 
of the coring assembly, and a ground 
seat is provided to stop the assembly 
from passing too far through the tool. 

As the drill stem is lowered slightly, 
the core tube is forced into the forma- 
tion from the 30° angle to the perpen- 
dicular of the tool through an angle of 
90° and finally comes to rest against 
the stop on the tool at a 45° angle. An 
upward movement of the drill stem re- 
turns the core tube to its original posi- 
tion, the assembly is unlatched from 
the tool, and retracted from the drill 
stem. Upon removal from the hole, the 
sample is removed, core tube replaced 
on holder, and coring assembly is ready 
to repeat the operation. 

All tools, subs, circulating head, over- 
shot assembly, etc., necessary to the 
operation of the Homco ‘Side Wall 
Sampler, with the exception of the wire 
line and wire line reel, are furnished to 
the user. These tools are available on a 
service basis in the United States and 
are for sale in foreign fields. 


Security Engineering Company 
Names Mountain Representative 


E. C. Dilgarde of Casper, Wyoming, 
who has been identified with the mar- 
keting of oil well supples in the Rocky 
Mountain area for many years, has re- 
cently been appointed independent sales 
and service representative for Security 
Engineering Company, Whittier, Cali- 
forna. 

Dilgarde will direct the sales and 
service in the states of Colorado, Idaho, 
Montana, Utah and Wyoming and the 
northern half of New Mexico for Siey- 
ers Reamers and Reamer Parts, Secura- 
loy drillable products and other items 
manufactured and marketed by Secur- 
ity Engineering Company. A suitable 
warehouse stock will be carried at 130 
West Railroad Avenue, Casper, Wyom- 
ng, but the fields will be served jointly 
from this warehouse and by established 
distributors and dealers throughout the 
territory. 


R. Stanley Smith Organizes 
Smith Precision Products Co. 


Smith Precision Products Company, 
1135 Mission Street, South Pasadena, 
California, has recently been organzed 
by R. Stanley Smith and associates, in- 
cluding Thomas M. Penny who has 
been appointed sales manager. 

The new company will manufacture 
several specialties for applcation in the 
sales and producton divisions of the oil 
trade, production having already been 
started on a new and highly efficient 
type of rotary pump which Smith has 
had under development and test over 
a period of years, and which is particu- 
arly adapted for handling gasoline and 
butane. 

Smith is perhaps best known to the 
oil industry through his development 
and manufacture of Smith meters. His 
former company, Smith Meter Com- 
pany of Los Angeles, was purchased 





American Chain & Cable Company recently put into operation a modern manu- 


facturing plant and warehouse at 


Houston, 


Texas. In addition to wire rope 


which will be manufactured and warehoused there, other Acco products which 

will be carried in stock are Reading-Pratt & Cady Valves, Manley Service Station 

Equipment, Wright Hand-Operated and Electrically-Operated Hoists, and Ford 
Chain Hoists and Trolleys. 
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R. S. SMITH 


by A. O. Smith Corporation of Mil- 
waukee about 2 years ago. Since that 
time, and until recently, Smith has been 
















STANDCO BRAKE LINING 


nothing novel—no bunk—but it 
gets the job done without 
scoring brake ribs. See page 
2100 Composite Catalog. 


 Stantes Brake Lining Co. 


HOUSTON ' 








An ECOLITE is 
ALWAYS READY 
WHEN YOU NEED IT 


For years the oil industry 
has used the safe, depend- 
able Ecolite Electric Lan- 
tern, It has proved itself 
the finest light avail- 
able and workers 
everywhere know that 
when you carry an 
Ecolite Lantern it’s 
always ready to give 
you the light you need 
where you want it 
and when you want it. 





















Ecolites are approved by 
Underwriters’ Laboratories. 


Available at Supply Stores. 


ECONOMY ELECTRICE, 
LANTERN CO. 


3100 W. CHERRY ST. 


No. 44 U. U.S.V v. Ecolite 
MILWAUKEE, WIS. 


ECOLITE 


IT PIVOTS —TILTS — FOCUSES 





September 4, 1939 » 


a aR 











T. M. PENNY 


in charge of what was known as the 
South Pasadena Research Division of 
A. O. Smith Corporation. 

Penny, formerly wth Smith Meter 
Company and later with the Smith 
Meter Division of the A. O. Smith Cor- 
poraton, was branch manager for Smith 
Meters successively at Chicago, Hous- 
ton and Denver. 

The shop personnel of the new or- 
ganization include men who _ have 
worked with Smith for many years in 
the development of the earlier lines. 


Merla Tool Corporation 

Replaces Partnership Company 
Merla Tool Company, Dallas, Texas, 

has been incorporated as a Texas cor- 

poration with a capitalization of $40,000. 


The firm name has been changed to | 


Merla Tool Corporation. 

The corporate structure dissolves the 
co-partnership which has been in effect 
since 1934. The new corporation ac- 
quires all assets of the late co-partner- 
ship and assumes all liabilities incurred 
by the several partners. 

The directors of the Pe corporation 
are: D. W. Henke, C. Crickmer, Roy 
A. Lamb, Hans C. Glitsch and ‘Fritz 
W. Glitsch, Jr. The officers are: D. W. 
Henke, president and general manager; 
C. S. Crickmer, vice president in charge 
of engineering; Roy A. Lamb, vice 
president in charge of sales; Hans C. 
Glitsch, vice president in charge of ma- 
terials and inspection; Fritz W. Glitsch, 
Jr., vice president in charge of manu- 
facturing; V. A. Kagay, secretary and 
treasurer and George O. Wilson was 
elected as general counsel. 


Heat Exchanger 

A bulletin describing a heat exchanger 
with compensating transfer surface for 
heating or cooling fluids of low heat con- 
ductivity or high viscosity has just been 
published by The Griscom-Russell Com- 
pany. The new bulletin explains how the 
design and construction of this finned 
tube unit, known as the G-Fin Polysection, 
provides a more effective and less costly 
heat exchanger than standard shell-and- 
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Save Money, 
Labor, 
Time 







with a 


BREWSTER 


CORE BARREL 


You retrieve your core through the drill 
stem on a wire line in 30 or 40 minutes. 
Regular model takes 42” core, other mod- 
els take cores up to 8 feet in length. 
Drag bit head (2 or 3 blade) and core 
cutter head dressed with Tungsten Car- 
bide Hard Metal. Buy one of these bar- 
rels outright and provide your rig with 
the most economical and satisfactory cor- 
ing method known. Prices on request. 


The BREWSTER CoO., Inc. 
Phone 2-3181 Shreveport, La. 


New Iberia - Houma - Lake Charles - Rodessa 


' ‘“ 


Wire-Line 








Presenting the NEW 


MACCLATCHIE 
WEIGHT INDICATOR 


WITH 
Greater 
Sensitivity 
Increased 


Accuracy 


Temperature 
Insulation 


It combines 
many other 
ADVANTAGES 





A new double action, hydraulic dia- 
hragm unit. suspended freely in a 
force parallelogram, forestalls any pos- 

sibility of mechanical or frictional losses. 
lame diameter gauges insure maximum 
visibility. construction guarantees more 
positive and accurate reading under all 
conditions than possible with any other 
weight indicator. 


Fluid is held in the center disc, pro- 
tected on both sides by heavy hydrau- 
lic rubber diaphragms and a heavy 
metal covering, and in turn is protected 
by a special temperature insulator. Any 
gauge can be removed without impair- 
ing use of other gauges. The pump as- 
sembly is mounted stationary in the 
bottom of the instrument case. 


Write for Descriptive Folder 


WACCLATCHIE WANUFACTURING C0. 


HOUSTON, TEXAS 








COMPTON, CALIFORNIA 


EXPORT: GEO. R. WOODS, 17 BATTERY PLACE, NEW YORK. N. ¥ 
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tube construction for services where one 
of the fluids, such as heavy oil or gas, has 
a vreater transfer of heat 
than the other fluid, such as water or a 
light oil. The bulletin is illustrated by 
sectional drawings and photographs show- 
ing details of design. Copies of the bulle- 
tin can be obtained by addressing The 
(iriscom-Russell Company, 285 Madison 
\venue, New York City, and asking for 
Bulletin 1615. 


NEW 


OTIS 


Removable 
Bottom Hole 
Regulator 


resistance to 




















Branches: Houston, Texas; Oklahoma 
City, Oklahoma: Hobbs, New Mexico 





oo 
oO 


Chain 

A new bulletin from Morse Chain 
Company of Ithaca, New York, No. 75, 
is a convenient, compact edition of 
power transmission data. Included in 
12 informative pages is announcement 
and design data on the Morse Round 
Pin Roller Chain, a new design which 
retains the Morse self-lubrication fea- 
ture in every link and adds complete inter- 
changeability. Specification tables and ca- 














A new, field proven tool for safely 
. ... and more economically pro- 
ducing high pressure wells at vari- 
able rates without freezing. The 
need for expensive surface heaters 
is positively eliminated. Rate of 
withdrawal is conveniently con- 
trolled at the surface. 


The opening through the Bottom 
Hole Regulator automatically 
changes when the size of the sur- 
face choke is changed to allow for 
increase or decrease in rate of flow. 
No well pressure is too high and no 
volume is too large to be reduced 
to safe workable flowing conditions 
by the Otis Removable Bottom Hole 
Regulator. 


The elimination of surface heaters 
repays the cost of the Regulator 
many times. 


Write or Call Today 


pWell” 


Dot OTIS 





OTIS PRESSURE CONTROL, Inc. 


DALLAS, TEXAS 


Representatives: Otis Eastern Service, 
Wellsville. New York; Western Pres- 
sure Control, Los Angeles, Calif. 


THE 





pacity curves for the new roller chain, \yit/ 
sprocket types illustrated, are discussed 
Additional Morse power transmissioy 
products of interest to plant and pro 
duction men are featured in the }uy]- 
letin—Morse Kelpo Free Wheeling 
Clutch, Morse High Torque Indexing 
and Free Wheeling Clutch, Morse 
Pullmore Clutch, and the whole family 
of Morse Flexible Couplings and Unj- 
versal Drives. 
Aeme Gas Lift Company 
Shifts Representatives 
Acme Gas Lift Company announces 
transfer of W. A. Orth, engineer, from 
South Texas to North Louisiana, where 


. 





W. A, ORTH 


he will have headquarters at Rodessa. He 
replaces A. F. Peters who is being trans- 
ferred to Hobbs, New Mexico, as repre- 
sentative in New Mexico and West Texas. 





A. F. PETERS 
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SMOOTH, POSITIVE OPERATION—gates positioned directly 
pposite ports before wedging, and entirely unwedged before 
being raised. 


WV an oil field 
WY | DESIGNED 


PUMPER 
ENGINE 


Here is an oil-field pumper engine 
that was designed by oil-field en- 
gineers and operators, especially 
for pumper service. The new 
Novo continuous-duty power 
unit has—heavy crankshaft, 
heavy flywheel, anti-friction bear- 
ings, big capacity cooling system, 
extra large oil and gasoline capaci- 
ty, heavy-duty Twin Dise Clutch. 


WHAT TO DEMAND OF A VALVE t( 


SOSITIVE CLOSURE—even after years of service in the open 
position; 30° angle wedges; gates self-adjusting to seats. No 
oressure shock. 


SELF-CLEANING — seat 
rings cleaned throughout 
entire stroke. No internal 
guides to cause foul-up. 


READY REPLACEMENT OF 
PARTS—simple_ construc- 
tion to ample tolerances, 
permitting ready replace- 
ment of parts. 










































Only the parallel seat, double 






wedge type slide gate valve Sales and Service 
By 
THE NATIONAL 
SUPPLY 


COMPANY 






provides all these essential 


benefits. This principle, devel- ludlow 
Principle 






oped and perfected by Ludlow, 















has been universally accepted 





and preferred for oil, gas, and 


water lines since 1866. 





Information free on request. 


‘LUBEOW Fee | 
VALV MFG-CO>: §.. NOVO ENGINE COMPANY 


TROY“ N-Y: Bs eee LANSING , MICHIGAN 





Get the detailed 
specifications now. 
Ask for Novo Bulle- 
tinNo. 43 on single, 
2 and 4 cylinder 
models. 




















PRACTICAL 
PETROLEUM 
ENGINEERS’ 
HANDBOOK 


y 
JOSEPH ZABA 
E. M. M. Se. 
Petroleum Engineer 
Rio Bravo Oil Company 
and 
W. T. DOHERTY 
Division Superintendent, Humble 
1 & Refining Company. 



































For a number of years there has been a growing demand 
for a handbook containing formulae and other practical in- 
formation for the benefit of the man working in the pro- 
duction and drilling branches of the oil industry. So great 
has been this need that many engineers have tried to ac- 
cumulate their own handbooks by clipping tables, formulae 
and figures from scores of sources, 

The co-authors of this volume discovered by coincidence 
that each had been for a period of several years accumu- 
lating practical data which through their collaboration 
appears in this book. Both of them are men who have not 
only received theoretica! training but who have had many 
years of practical experience as engineers in dealing with 
every day oil field drilling and production problems. 

As a result of this collaboration of effort the publishers 
of this volume feel that it is a most valuable contribution 
to_oil trade literature. 

Its purposes are distincly practical. The tables, formulae, 
and figures shown are practical rather than theoretical in 
nature. It should save the time of many a busy operator, 
engineer, superintendent, and foreman. 


TABLE OF CONTENTS 
Chapter I — General Engineering Data 
Chapter II — Steam 
Chapter III — Power Transmission 
Chapter IV — Tubular Goods 
Chapter V — Drilling 
Chapter VI — Production 
Chapter VII — Transportation 
Semi-Flexible Fabrikoid Binding. Size 6 x 9 
408 Pages, Price $5.00 Postpaid 


Send checks to the 


GULF PUBLISHING COMPANY | 


P. O. Box 2811, Houston, Texas 


TERA LE gpa A  soeascmamemece | 
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Baker Oil Tools Sponsors 
Unusual Picture Contest 


Something unusual in the way of 
contests was sponsored recently by 
Baker Oil Tools, Inc., when it launched 
its “Washing ... Not ‘Fun’ But Often 
Necessary” Candid Camera Contest. 

Cash awards were offered for the 
best candid camera photograph depict- 
ing the theme “Washing, Not ‘Fun’ But 
Often Necessary,” which was tied in 
with the washing action of Baker Ce- 
ment Wash-Down Whirler Equipment. 


W. L. Wilgus, Shell Oil Company, Hous- 
ton, was awarded second prize for the 
youngster getting his ears washed. 





The prize-winning photograph was 


used as the principal illustration in a 
full page advertisement covering this 
equipment which 
the August 28 
WEEKLY. 

Baker reports widespread interest in 


was reproduced in 
issue of THE OIL 





Leslie Jones, Lafayette, Louisiana, gets 
fourth prize for this punitive washing 
operation 


ue 


L. E. Sharp, Shell Oil Company, Great Bend, Kansas, got fifth prize for getting 
his dog to pose during the middle of his bath. 
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this contest, with plenty of fun and 
“headaches” on the part of the judges 
in trying to decide which of the great 
number of interesting photographs sub- 
mitted merited the cash awards. The 
selection was finally made and due to 
the keen interest created by this con- 
test, four of the five award-winning 
photographs are reproduced below. The 
sponsor also has advised that in addi- 
tion to the cash awards, each contest- 
ant received a clever soap novelty that 
should prove useful for daily home 
“washing” operations. 








Ben H. Ravanell, sales engineer, Oil 
Well Supply Company, Greggton, Texas, 
got third prize for this boy having fun 
—“but washing sometimes is necessary.” 
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Inverse Heating 

The night was cold, and Mrs. Timms 
was disturbed about her new kitchen 
maid who slept in an unheated room. 

“Mary,” she said, “it’s going to be a 
cold night. I think you had better take 
a flatiron to bed with you.” 

“Yes, ma’am,” assented the girl, but 
without enthusiasm. 

The next morning, her employer in- 
quired: “Well, Mary, how did you get 
along with the flatiron?” 

Mary sighed, and answered, wearily: 
“Well, ma’am, I managed to get it fair- 
ly warm before morning.” 


Force of Habit 
“Why do you always dust off the 
plate before you are served?” 
“You will have to excuse me. I’m a 
baseball umpire.” 


Independence Itself 
“Does Mrs. Newbride have her 


way?” ; 
“Does she! Say she writes her 
diary a week ahead of time.” 


own 


own 


Forewarned 
“Did you know the chief has 
fever?” : ; 
“Serves him right, we warned 
not to eat that grass widow.” 


hay 


him 


Heard in London 


“T hear that you have a new automo- 
bile. How can you afford it on your 
wages?” 

“That’s easily explained, sir. As you 
know, there are two hundred assistants 
in this store. Well, I simply raffle my 
wages every week at a shilling a 


chance.” 


Threat or Promise? 


Robert, how dare you hit your sister? 

Auntie made me. 

Nonsense, I told you that if you hit 
her I would never kiss you again. 

Well, I couldn’t let a chance like 
that slip by. 


Not So Far Away 
“And now, gentlemen, I wish to tax 
your memory.” 
“Good heavens, has it come to that?” 


Hello! Hello! 


“Good morning. This is Hullett, 
Crafting, Studge, Gowles and Scarrow.” 
“Oh, good morning, good morning, 
good morning, good morning, good 
morning.” 


Didn’t Get Her 


“Circumstances compel me to decline 
a marital arrangement with a man of 
such inferior pecuniary resources.” 

“Er, ah,—I don’t get you.” 

“That’s just what I’m telling you.” 


Regular Globe-Trotter 
“IT am very disappointed in the way 
your son Jimmy talks. Only today he 
said: ‘I ain’t never went nowhere.’ ” 
“He ain’t, ain’t he? Why, the young 
whelp’s done traveled twicet as far as 
most kids his age.” 


Quick Retort 
“What can you do sonny?” 
“Anything.” 
“Can you file smoke?” 
“Yes, sir, if you'll screw it in the vise 
for me.” 


Lengthy Job 


“Did I hear the clock strike three when 
you came home last night ?” 

“Yes, Dad. It was going to strike eleven 
but I stopped it so it wouldn’t wake 
you up.” 


New Worlds to Conquer 


“Does your wife pay you any 
compliments ?” 

“Only in the winter.” 

6“ : _ = >” 

In the winter? How do you mean: 

“When the fire gets low, she says, 
‘Alexander, the grate!’” 


Like Father, Like Son 


“Your baby surely is a cute little 
rascal. Doesn’t he take after his father ?” 

“Well, yes, in a way. His father is not so 
cute but much more of a rascal.” 


ever 


Lucky Name 


“Name, please.” 
“Aloysius Sebastian Cyprian.” 
“Well, don’t let me catch you again.” 


Coming Up! 

“There’s a wonderful echo from these 
rocks, but you have to shout very loud. 
Now you just yell. ‘Two bottles of pop!” 

The tourist shouted and then listened. 

“T hear no echo at all,” said he. 

“Oh, well,” said the guide, “here comes 
the innkeeper with our pop, anyway.” 


Willing 
“Have you forgotten that five dollars I 
loaned you six weeks ago?” 
“Not yet; give me time!” 


Urgent 

A distinguished bishop, while making a 
journey by rail, was unable to find his 
ticket when the conductor asked for it. 

“Never mind, Bishop,” said the official, 
who knew him well, “I’ll get it on my sec- 
ond round.” 

However, when the conductor passed 
through the coach again the ticket was still 
missing. 

“Oh, well, Bishop, it will be all right 
if you never find it,” the conductor as- 
sured him. 

“No, it won't,” contradicted the bishop. 
“T’ve got to find that ticket. I want to 
know where I’m going.” 


Natural Wonder 
“If that chicken lays an egg, will you 
give it to me?” 
“No, Miss, I’d sell it to a museum. 
That chicken is a rooster.” 


In His Language 
Dentist—“Which tooth do you want 
extracted?” 
Pullman Porter—‘‘Lowah seben, mis- 
tah.” 


At the Dance 
“T simply adore that funny step of 
yours. Where did you pick it up?” 
“Funny step, nothing, I’m losing my 
garter.” 


Experienced 
He—‘“How about taking a little ride 
in the country?” 
She—“Not tonight. 
Let’s run out of gas 
town.” 


I’m too tired. 
right here in 


Nice Change of Pace 
“And what in the world made you 
write a paragraph like that?” 
“T quoted it from Dickens.” 
“Beautiful lines, aren’t they?” 


WATER CANS 
& COOLERS 


GOTT Water Coclers are the convenient 
way to keep drinking water handy to the 


worker, protect it from impurities. 


Their 


exclusive construction keeps water cool ‘or 


oy Xe MB ol-ta (ole MMS otto MEST tole ME let ce(-Mba=sertoh Zot) (=) 


top, handy non-Jeaking push 
button faucet. GOTT Water 
Cans for handy field use. 


Your Supply Store has 


GOTT WATER COOLER 
Made in 3. 5. 8. 19. and 


20 gallon sizes. 


H. P.GOTT MFG.CO.- 


WINFIELD, KANSAS Mete in 
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GOTT WATER CAN 
3 5. and 
10 gction sizes 


WATER ALWAYS HANDY 
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% Indicates that detailed information on the manufacturer’s products or services may be 
found in the 1939 edition of the Composite Catalog of Oil Field & Pipe Line Equipment. 
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THE NEW LARKIN 
BALL-cad-SEAT TYPE 
} —s FLOAT COLLAR 18 Brel Reght/ 


Now you can get a Ball Type Float Collar 
of Larkin quality and dependability, 
Larkin-Engineered, to give you these 3 
big points of superiority: 

—The Bakelite ball is ground perfectly round, 
] (in fact, to ball-bearing precision), so that 


it seats perfectly, with no leakage under pres- 
sure. 





) pos is an opening entirely through the 


: collar 25% larger than can be secured in any OUTHERE! 
i ; BUT ITCANT = 
: other equipment. p dip good 
j ee ball sets on a Bakelite rest, 2” thick, which 


is threaded and screwed into the collar. This pre- 
vents any possibility of the ball being pumped out of the collar, even 
with the heaviest muds. 






Don’t forget that we still make the famous Larkin Poppet- 
Type Valve. Whichever you prefer, you'll get 100% satis- 
faction! 







At All Supply Stores 


LARKIN PACKER COMPANY, INC., ST. LOUIS, U.S.A. 
Export Office: 30 Rockefeller Plaza, New York 
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This book is due on the last date 
stamped below. 

Subject to fine if kept beyond 
date due. 
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MASSACHUSETTS 
INSTITUTE 
OF TECHNOLOGY 
LIBRARY 


SIGN THIS CARD AND LEAVE IT 
in the tray upon the desk. 


NO BOOK may be taken from the room 
until it has been REGISTERED 


in this manner. 


HUGHES TOOL CQ RETURN this book to the DESK 


as soon as you have finished with it. 
® \ 


, ANOTHER READER may need it. 
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